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DEFINITIONS

B

In this interim report, unless the context otherwise requires, the
following terms and expressions shall have the meanings set out

below.

“Audit Committee”

“Board”

“BV|”

“Company”

“Director(s)”

“Genwealth”

“Group”

“Hin Sang Hong (HK)”

“Hong Kong” or “HK”

the audit committee of the Company
the board of Directors
the British Virgin Islands

Hin Sang Group (International) Holding
Co. Ltd. FTHESEE (B ZRERA

an exempted company incorporated W|th
limited liability in the Cayman Islands on
28 October 2010

the director(s) of the Company

Genwealth Group Holding Company
Limited (TTESREEZER AR AR, a
company incorporated with limited liability
on 5 October 2010 in the BVI, the issued
shares of which are owned as to 90% by
Mr. Pang Siu Hin and 10% by his wife,
Ms. Kwan Lai Man, and is a controlling
shareholder

the Company and its subsidiaries

Hin Sang Hong Company Limited ( $74
7TERAR]), a company incorporated
with limited liability on 13 June 1996 in
Hong Kong and an indirect wholly owned
subsidiary of our Company

the Hong Kong Special Administrative
Region of the PRC

“HK$” Hong Kong dollars, the lawful currency of
Hong Kong
2 HIN SANG GROUP (INTERNATIONAL) HOLDING CO. LTD.
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“Listing Rules”

“Macau”

“Period”

“Pre-IPO Share
Option Scheme”

“SFO”

“Share(s)”

»

“Share Option Scheme

“Stock Exchange”

“Tai Wo Tong
Pharmaceutical”

the Rules Governing the Listing of
Securities on the Stock Exchange

the Macau Special Administrative Region
of the PRC

the six months ended 30 September
2015

the Pre-IPO share option scheme
adopted by the Company on 25
September 2014

the Securities and Futures Ordinance
(Chapter 571 of the Laws of Hong Kong)

ordinary share(s) with a nominal value of
HK$0.1 each in the share capital of the
Company

the share option scheme adopted by the
Company on 25 September 2014

The Stock Exchange of Hong Kong
Limited

Tai Wo Tong Pharmaceutical (Hong Kong)
Company Limited ( KA E &2 (F)8) B
[R/A7]), a company incorporated with
limited liability on 6 April 2009 in Hong
Kong and is acquired by the Group on 1
June 2015
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THE GROUP
AHH

OVERVIEW

The Group is principally engaged in developing, marketing, selling
and distributing a wide variety of personal care products (mainly
consisting of bath and shower gels, shampoos and conditioners,
and skin care products), health care products (mainly consisting of
health supplements including but not limited to child specific milk
supplements, dietary supplements, appetising teas, nutritive drinks,
cough and cold remedies, herbal teas and medicated oils) and
household products (mainly consisting of laundry detergents and
antiseptic germicides) under various brands.

Our business operations are mainly based in Hong Kong though
we have appointed distributors to help selling and distributing the
products under our own brands mainly in the PRC, Taiwan and
Macau.

BUSINESS SEGMENTS

The Group has three business segments classified by their ownership
and licensing rights: (i) Product Development Segment in which
the Group develops own products sold under our own brands; (ii)
Brand Development and Management Segment in which the Group
purchases from the brand proprietors and manage and develop the
brand of such products; (i) Trading of Goods Segment in which the
Group engages in trading and distributing products purchased from
various authorised dealers and independent traders or directly from
suppliers.

Product Development Segment

We leverage on our distribution and sales experience to develop our
own health care products, personal care products and household
products sold under our various brands owned by us including “Hin
Sang ($T4)", “Beautymate (EPLD7FR)”, “Shuang Long (2 #E)”,
“King’s Antiseptic (X & T)”, “On-guard (Z &)” and “Tai Wo Tong (A
ME)".

We start developing the “Hin Sang ($T4)” brand in 2004 mainly
for our health supplements. According to the BMI Report, our “Hin
Sang ($74)” brand vitamin and dietary supplements for babies and
children enjoyed a leading position of the market in Hong Kong from
2011 to 2013, which had a market share of approximately 42.4%,
38.7% and 53.6% in 2011, 2012 and 2013 respectively in the Hong
Kong child-specific vitamin and dietary supplements market.

4 HIN SANG GROUP (INTERNATIONAL) HOLDING CO. LTD.
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In 2008, we started debuting skin care products under the brand
name of “Yanwaili (& A&#%)” and in 2009, the brand of “Beautymate
ENL D), which had subsequently become one of our best-selling
brands not long after launching.

In 2010 and 2011, we started developing our health care products
under a number of newly developed brands such as “l love BB”,
“Happy Baby (FEE &))", “Yin Sang (XE4)” and “Shuang Long (E35E)".
We expect that these brands will gradually pick up to complement
and further strengthen our Group’s market share in health care
products.

During the Period, we outsourced the production of all our
own-branded products to external manufacturers in Hong Kong,
the PRC and Taiwan, who supplied the products to us as finished
products or semi-finished products to be packed by us.

Brand Development and Management Segment

We have a proven history of managing and developing a number of
brands for our brand proprietors (who are mainly manufacturers and
brand proprietors of the products) in respect of their personal care
products mainly in the market in Hong Kong since 1999. We entered
into an exclusive distribution agreement with each of the brand
proprietors and provided them with one-stop marketing, sales and
distribution, logistic and delivery services for their branded products.
All the brand proprietors in this Business Segment are Independent
Third Parties.

Amongst the products managed and developed by us for the brand
proprietors, the bath and shower products under the brands of
“Acene (BE)", “Enear (8 F)”, “Venic ({EHFR)” and “Zici (4 )” are
well-known to local households in Hong Kong.

Trading of Goods Segment

Since 1996, we have been engaged in the business of trading
and distribution of skin care products, personal care products and
household products purchased from suppliers, who are mainly
authorised dealers, suppliers and parallel importers from Taiwan,
Thailand, Indonesia, Singapore and Hong Kong. All suppliers in the
Trading of Goods Segment are Independent Third Parties.

—E-AEREES

THE GROUP
AZH

R2008%F AL B E E R ML [BAE]
an W IR T 2 7 8 B an » Y0 20094F A [ AL
O] mEHELEEER AN ELERTA
B AR EE G HMmE 2 —

R2010%F k2011 AEERBRAZEARE
EFMAZEZETREWD I love BB« [FEE
Bl -T®E] RIEEIBETZRBER &
EEEHZERESEHHEERE— TN
BAREERNREERITHBEERX

RAHRE ARBEEMEERmEEMZE
ETHEINETELS TREREZINIRE
B MaFEm RSB HERB RS
B BE A R F K a2 Em e

mE R REED B

AEBEB199FERASEmEHEE A (B
TZREMmIBERLREREEA)EIER
EENSHEZEAREERRREER
K FA%EE T an 8 B2 FE R o AR E K
FmhR A AT BR D HGE Y REEF
ZmEERRHR-UAMSHEE HERD
35 R MR BRTS - R D #B2 B m
BRAEANGSBYE=T] -

AEBRmMEREBANEENFE 2EMT -
RE][BE] - [FetE R R DR Em
AR EmER BERRKE -

N

S O e

Sm 2 =B

pa)

i

AEBEB196FRIEFAHER(TEAR
BE FEHE - -FINEAREE 2R
REm HERKER) REEBEER
BEAEEEMRIEERMIEERDHEE
B-EmBEBED B HERT RBULE
= 4

PTAEEE (ER)ZERERDE 5



CORPORATE INFORMATION
A ¥ YRt

BOARD OF DIRECTORS
Executive Directors:

Pang Siu Hin (Chairman)
Kwan Lai Man

Non-executive Director
Wong Wai Ling
Independent non-executive Directors

Lee Luk Shiu
Tang Sing Hing, Kenny
Tsui Nam Hung

AUDIT COMMITTEE

Lee Luk Shiu (Chairman)
Tang Sing Hing, Kenny
Tsui Nam Hung

REMUNERATION COMMITTEE

Tsui Nam Hung (Chairrman)
Kwan Lai Man

Lee Luk Shiu

Tang Sing Hing, Kenny

NOMINATION COMMITTEE

Tang Sing Hing, Kenny (Chairman)
Kwan Lai Man

Lee Luk Shiu

Tsui Nam Hung

HEADQUARTERS AND PRINCIPAL PLACE
OF BUSINESS IN HONG KONG

Flat B, 12/F., Hi-Tech Centre
11 Wang Yip Street West
Yuen Long

New Territories

Hong Kong
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AUTHORISED REPRESENTATIVES

Pang Siu Hin
Kwan Lai Man

LEGAL ADVISERS

Hastings & Co.
Chak & Associates

AUDITOR
HLB Hodgson Impey Cheng Limited

PRINCIPAL BANKERS

The Hongkong and Shanghai Banking Corporation Limited
Bank of China (Hong Kong) Limited

PRINCIPAL SHARE REGISTRAR AND
TRANSFER OFFICE

Appleby Trust (Cayman) Ltd.

HONG KONG BRANCH SHARE REGISTRAR
AND TRANSFER OFFICE

Tricor Investor Services Limited
COMPANY WEBSITE
www.hinsanggroup.com
SECURITIES CODE

Equity: 6893.hk

ENQUIRES

Company:

Email: contact@hinsanggroup.com
Public Relations Consultant:

Strategic Financial Relations Limited
Email: HSH_enquiry@sprg.com.hk
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MANAGEMENT DISCUSSION AND ANALYSIS

O UG ki B 2 e

INDUSTRY OVERVIEW

The Group engages in developing, marketing, selling and distributing
a wide variety of personal care products, health care products
and household products under various own brands and exclusive
distribution licensed brands. Approximately 81.7% of the Group’s
revenue for the Period was derived from Hong Kong market.
According to the Report on Monthly Survey of Retail Sales —
September 2015 of the Census and Statistics Department of Hong
Kong, Hong Kong’s retail sales of () medicines and cosmetics and
(i) personal care products, household goods, and other goods in
supermarkets had decreased from approximately HK$24,941 million
for the six months ended 30 September 2014 to approximately
HK$24,131 million* for the Period, representing an decrease of 3.2%.

* September 2015 figure is provisional figure.
BUSINESS REVIEW

For the six months ended 30 September 2015, the Group’s revenue
was approximately HK$116.8 million, representing a increase of
1.8% as compared to HK$114.7 million for the same period in 2014.
During the Period, the Product Development Segment was still the
largest segment which contributed approximately 81.1% of the
Group’s revenue while it accounted for 79.4% of the total revenue
for the same period in 2014. The revenue contribution from Brand
Development and Management Segment slowed down from 15.6%
for the same period in 2014 to 15.0% for the Period. The Trading
of Goods Segment recorded a continuous drop in revenue and its
revenue contribution to the Group dropped from approximately 5.0%
for the same period in 2014 to approximately 3.9% for the Period.
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MANAGEMENT DISCUSSION AND ANALYSIS

Product Development Segment

Under Product Development Segment, the Group develops and
sells personal care products, health care products and household
products under own brand names, mainly being “Hin Sang ($74) 7,
“Beautymate (EJIM &) ” and “Shuang Long (#:8E ) ”. The revenue
of the Segment gradually increased to approximately HK$94.7 million
for the Period from approximately HK$91.1 million for the six months
ended 30 September 2014. Such increase was mainly contributed
by the growth in sales volume of our flagship products of “Hin Sang
Health Star (Granules) (Tt 24 A HRAE|) 7, “Hin Sang Milk
Supplement (Granules) ($T4RPIZSFERDFE]) ”, “Hin Sang Premium
BB Supplement (T4 &% /N7EMKER) ” series, “Hin Sang Premium
Iron Zinc and Calcium BB Supplement Granules ( $T4 & % /N5 88
$¥45) 7 and “Hin Sang Clear Well Flower-Tower Candy (T4 &8
FT|IEEEHE) 7. Such increase was the result of higher penetration of
“Hin Sang ($74) ” products in the markets and the expansion of the
Group’s distribution network.

The Segment’s profit for the Period was approximately HK$13.9
million, representing a decrease of approximately HK$5.8 million or
29.4% as compared to that of the six months ended 30 September
2014. The Segment profit margin for the Period is approximately
14.7% while the margin for the six months ended 30 September
2014 was approximately 21.7%.

The aggregate revenue generated from the above three major
brands amounted to approximately HK$92.0 million for the
Period, representing 97.1% of the Segment’s revenue while it
was approximately HK$89.4 million for the six months ended 30
September 2014, representing 98.1% of the Segment’s revenue.
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MANAGEMENT DISCUSSION AND ANALYSIS

O PHLRG ki B 23 e

Brand Development and Management Segment

Under the Brand Development and Management Segment, the
Group sells and distributes products with exclusive distribution
rights. The three major brands of the Segment are “Acene RS ) 7,
“Sewame (F5E3) ” and “Enear (#3F) . The Segment recorded
revenue of approximately HK$17.9 million and HK$17.5 million for
the six months ended 30 September 2014 and 2015 respectively,
representing a decrease of 2.2%. The Segment’s profit for the
Period is approximately HK$2.3 million, representing a decrease of
approximately HK$1.4 million or 37.8% as compared to that of the
six months ended 30 September 2014. The Segment profit margin
for the Period was approximately 13.4% while the margin for the six
months ended 30 September 2014 was approximately 20.8%. The
total revenue of these three major brands amounted to HK$11.7
million and HK$8.4 million respectively for the six months ended 30
September 2014 and 2015, accounting for approximately 65.4% and
48.0% of the Segment’s revenue of the respective periods.

Trading of Goods Segment

Trading of Goods Segment distributes those products purchased
from authorized dealers, independent traders, manufacturers or
parallel importers and its contribution to total revenue and profit are
small when compared with another two segments.

The Segment’s revenue accounted for 5.0% and 3.9% of the
Group’s revenue for the six months ended 30 September 2014 and
2015 respectively. Such significant decrease was mainly due to the
shift in management’s focus from the Trading of Goods Segment
to the Product Development Segment during the Period in order to
enhance the brand image of the Group’s own-branded products. The
Segment’s loss for the Period is approximately HK$409,000 while the
Segment’s profit was approximately HK$152,000 for the six months
ended 30 September 2014. The Segment loss margin for the Period
was approximately 8.9% while the profit margin for the six months
ended 30 September 2014 was approximately 2.7 %.
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MANAGEMENT DISCUSSION AND ANALYSIS

HUMAN RESOURCES

The Group had a total of 172 staff as at 30 September 2015. The
employees of the Group are remunerated by way of fixed salary. The
Group has devised an assessment system for its employees and the
Group uses the assessment result for salary review and promotion
decisions. All the staff undergoes a performance appraisal once a
year. The appraisal provides the Group with an opportunity to assess
each individual staff’s strengths and areas for improvement, thereby
enabling the Group to effectively train and develop each individual
staff.

PROSPECTS

The Group has been listed on the main board of the Stock Exchange
of Hong Kong Limited since 16 Oct 2014. A public listing status has
increased the public profile of the Group’s brands and products,
as well as offer the Group access to the capital market for future
business development and strengthen its competitiveness. On the
other hand, to align with the backdrop of launching two-child policy
on the Chinese Mainland, the Group intends to implement the
following principal strategies to expand its business and create value
for the shareholders of the Company:

a) To explore business collaboration opportunities
with new brand proprietors

The Group plans to expand its business in the Brand
Development and Management Segment by collaborating
with more new brand proprietors, which complements the
expansion strategy. It intends to select new brand proprietors
with production bases in Southern China, in particular the
Guangdong Province, the business collaboration with new
brand proprietors can (i) strengthen both the Group’s portfolio
of brands and licensed products and the distribution network
in Hong Kong and thus help expand the distribution network to
countries outside Hong Kong such as Malaysia and Singapore;
(i) expedite the penetration of the products due to the vicinity
of their production bases to Hong Kong; and (ii)) increase the
market share in the personal care product market.
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MANAGEMENT DISCUSSION AND ANALYSIS

O PHLRG ki B 23 e

b)

c)

12

To further expand the sales and distribution
network for own-branded products

The Group plans to expand the distribution network for own
brands by entering into exclusive distribution agreements
with distributors in other territories, mainly the PRC and other
regions and countries including Taiwan, Macau, Singapore
and Malaysia. The Group will continue to expand its business
in the PRC market in terms of the number of distributors and
its product portfolio in order to timely respond to changes
in the preferences of the customers in the PRC. The Group
also continues to expand the distribution of its own-branded
products to other provinces in the PRC and increase the
number of sales representatives to assist in the expansion of
the sales network coverage.

To continue enhancing brand recognition of own
brands through effective marketing strategy

The Group has developed “Hin Sang ($74)” brand into a
well-recognised brand in Hong Kong through an effective and
targeted advertising, marketing strategies and continuous
emphasis on product safety and quality. To further enhance the
popularity of the products in Hong Kong and brand awareness
and image in the PRC, the Group will continue its effective
and targeted marketing efforts. The Group also plans to make
use of innovative multimedia promotional channels such as
social media and mobile phone applications. In addition, the
Group intends to enhance the online shop which will provide a
convenient ordering system for our customers.

HIN SANG GROUP (INTERNATIONAL) HOLDING CO. LTD.
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MANAGEMENT DISCUSSION AND ANALYSIS

d) To further expand products portfolio by
developing new products with suitable
pharmaceutical companies

In order to enlarge product portfolio and promote synergies
among various product segments, the Group has completed
its acquisition of Tai Wo Tong Pharmaceutical ( A 1 & $1%%) in
June 2015. The Group will continue to explore opportunities to
collaborate with other suitable Chinese medicine institutions or
pharmaceutical companies to develop new health supplements
and analyse the ingredients and composition of its products.

e) To further expand e-commerce business for
China market

In order to enlarge market share in China by other than
traditional distribution network, the group has been expanding
e-commerce via various platform such as reaching cooperation
with Suning.com to start a network of cross-border sales, and
also announced a partnership with the Chinese e-commerce
shopping site “Jingdong online mall”.

FINANCIAL REVIEW
Revenue

The Group’s revenue was approximately HK$116.8 million for the
Period as compared to HK$114.7 million for the same period in
2014, representing an increase of 1.8%. Such increase was mainly
due to the increase in its sales of products under the Product
Development Segment.

During the Period, the revenue generated from the Product
Development Segment increased by approximately HK$3.6 million,
representing an increase of 4.0% as compared to the same
period in 2014. However, the revenue generated from the Brand
Development and Management Segment and the Trading of Goods
Segment decreased by approximately HK$0.4 million and HK$1.1
million respectively, representing a decrease of 2.2% and 19.3%
as compared to the same period in 2014. The decrease in both
segments was mainly resulted from the shift in management’s focus
from them to the Product Development Segment.
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MANAGEMENT DISCUSSION AND ANALYSIS

O UG ki B 2 e

Cost of sales

The Group’s cost of sales decreased by 4.2% from approximately
HK$47.8 million for the six months ended 30 September 2014 to
approximately HK$45.8 million for the Period. Such decrease was
primarily due to the drop in purchases costs incurred under the
Product Development Segment and the Trading of Goods Segment
by 3.0% and 18.9% respectively as compared to that of previous
period. In relation to sales under the Brand Development and
Management Segment, cost of sales slightly decreased by 0.8%
from approximately HK$12.1 million to approximately HK$12.0
million.

Gross profit and gross profit margin

The Group’s gross profit increased by 6.1% from approximately
HK$66.9 million for the six months ended 30 September 2014
to approximately HK$71.0 million for the Period. The gross profit
margin for the Period increased from 58.4% to 60.8% which was
mainly due to the increase in the proportion of revenue from Product
Development Segment which has a relatively high margin.

Other income

The Group’s other income increased from approximately
HK$1.4 million for the six months ended 30 September 2014 to
approximately HK$3.1 million for the Period, which was mainly due
to the increase in interest income on bank deposits of approximately
HK$1.7 million.

Other gains and losses

Other gains and losses for the Period was loss of approximately
HK$2.1 million while it was loss of approximately HK$0.6 million for
the six months ended 30 September 2014. The significant change
was attributable to (i) exchange losses of approximately HK$6.0
million for the Period while it was approximately HK$0.6 million for the
six months ended 30 September 2014; and (i) Gain from acquisition
of Tai Wo Tong Pharmaceutical of approximately HK$3.9 million for
the Period.
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MANAGEMENT DISCUSSION AND ANALYSIS

Selling and distribution expenses

The selling and distribution expenses increased by 22.3% from
approximately HK$19.8 million for the six months ended 30
September 2014 to approximately HK$24.2 million for the Period.
Such increase was mainly attributable to the increased advertising
expenses relating to the extensive television commercials for the
products under own brands and promotional events.

Administration expenses

The administrative expenses increased by 31.1% from approximately
HK$23.0 million for the six months ended 30 September 2014
to approximately HK$30.1 million for the Period which was
primarily attributable to (i) the increase in share option expense
of approximately HK$2.4 million; (i) the increase in staff cost of
approximately HK$1.3 million; (i) the increase in office expense of
approximately HK$1.2 million; (iv) the increase in depreciation and
amortisation expense of approximately HK$0.8 million and (v) the
increase in legal and professional fee for approximately HK$0.6
million.

Taxation

The Group’s tax charge decreased by 10.6% from approximately
HK$4.1 million for the six months ended 30 September 2014 to
approximately HK$3.6 million for the Period, while the effective
tax rates were 16.8% and 20.7% respectively. The decrease
in tax charge was in line with the decrease in profit before tax
from approximately HK$24.3 million for the six months ended 30
September 2014 to approximately HK$17.6 million for the Period.
The increase in effective tax rate was mainly due to the decrease of
non tax-deductible expenses for the Period.

Profit for the Period

As a result of the foregoing, the net profit decreased by 31.0%
from approximately HK$20.2 million for the six months ended 30
September 2014 to approximately HK$14.0 million for the Period,
while net profit margin decreased from 17.6% to 11.9% for the
Period.
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MANAGEMENT DISCUSSION AND ANALYSIS

O DU ki B 23 e

Inventories

The Group’s inventories decreased by 10.6% from approximately
HK$18.9 million as at 31 March 2015 to approximately HK$16.9
million as at 30 September 2015, which was primarily due to
the decrease in finished products for distribution by 28.2% from
approximately HK$17.0 million as at 31 March 2015 to approximately
HK$12.2 million as at 30 September 2015. Due to the acquisition
of Tai Wo Tong Pharmaceutical, raw materials increased by
166.7% from approximately HK$1.8 million as at 31 March 2015
to approximately HK$4.8 million as at 30 September. The inventory
turnover days increased from 54.4 days for the six months ended 30
September 2014 to 71.2 days for the Period.

Trade and other receivables

The Group’s trade receivables increased by 28.8% from
approximately HK$21.5 million as at 31 March 2015 to approximately
HK$27.7 million as at 30 September 2015, which was primarily
attributable to the increase in trade receivables from distributors
arising from the purchase of health care products under the Product
Development Segment. The trade receivables turnover days
improved from 50.5 days for the six months ended 30 September
2014 to 38.3 days for the Period.

Liquidity and capital resources

The Group’s cash and cash equivalents decreased by 2.5%
from approximately HK$264.4 million as at 31 March 2015 to
approximately HK$257.7 million as at 30 September 2015. As at 30
September 2015, the Group had no outstanding bank borrowings
and the amount of unutilized banking facilities of approximately
HK$26.8 million. The gearing ratio (total debts divided by total
equity) as at 30 September 2015 was nil (31 March 2015: nil). The
current ratio (total current assets divided by current liabilities) as at 30
September 2015 was 8.3 (31 March 2015: 11.4).
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MANAGEMENT DISCUSSION AND ANALYSIS

Financial management and policy

The Group continues to adopt prudent financing and treasury
policies. All the Group’s financing and treasury activities are centrally
managed and controlled. Implementation of the Group’s related
policies is made under collective but extensive considerations on
liquidity risk, financing cost and exchange rate risk. The executive
Directors, with the assistance of the Group financial controller, are
responsible for identifying, reviewing, evaluating and analyzing the
investment opportunities of the Group. The executive Directors also
regularly monitor the cash position and funding requirement of the
Group.

Interim dividend

The Board has approved to pay an interim dividend of HK$0.01
per share for the six months ended 30 September 2015, totalling
HK$8,000,000.

The total interim dividend of HK8,000,000 will be paid on or around
20 January 2016 to the shareholders whose names appeared on the
register of shareholders of the Company at the close of business on
30 December 2015.

Closure of register of members

The register of members of the Company will be closed from
28 December 2015 to 30 December 2015, both days inclusive,
during which period no transfer of share will be effected. In order to
qualify for the interim dividend, all transfers of shares, accompanied
by the relevant share certificates, must be lodged with the
Company’s share registrar in Hong Kong, Tricor Investor Services
Limited, at Level 22, Hopewell Centre, 183 Queen’s Road East,
Hong Kong, for registration not later than 4:30 p.m. on 24 December
2015.

Contingent liabilities
As at 30 September 2015, the Directors were not aware of any

significant events that would have resulted in material contingent
liabilities.
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OTHER INFORMATION
HoAb ¥R

ACQUISITION OF A COMPANY AND ITS
SUBSIDIARY

On 1 June 2015, the Company acquired Tai Wo Tong Pharmaceutical
(Hong Kong) Company Limited and its subsidiary with purchase price
HK$9,800,000. Details of the acquisition have been disclosed in the
Company’s announcement dated 1 June 2015.

PURCHASE, SALE OR REDEMPTION OF
SHARES

The Company or any of its subsidiaries has not purchased, sold or
redeemed any listed securities of the Company during the Period.

DIRECTORS’ AND CHIEF EXECUTIVE'S
INTERESTS AND SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND
DEBENTURES

As at 30 September 2015, the interests and short positions of
the Directors and chief executive of the Company in the Shares,
underlying Shares or debentures of the Company or its associated
corporations (within the meaning of Part XV of the SFO) which had
been notified to the Company and the Stock Exchange pursuant to
Divisions 7 and 8 of Part XV of the SFO (including interests and short
positions of which they were taken or deemed to have under such
provisions of the SFO), or which were required to be entered in the
register maintained by the Company pursuant to Section 352 of the
SFO or which were required to be disclosed, under the Model Code
for Securities Transactions by Directors of Listed Issuers as set out in
Appendix 10 of the Listing Rules were as follows:
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(a)

(b)

OTHER INFORMATION

LA e R

Long position in Shares (@ REROFNEFR

Approximate
Number of Percentage of

Name of Director Capacity Shares held Shareholding

EENA 5 3 FRsRin®E #@HSKRasH

Mr. Pang Siu Hin Interest of a controlled corporation and 600,000,000 75%
family interest (Note)

TR E R EEE R R R R ER ()

Ms. Kwan Lai Man Interest of a controlled corporation and 600,000,000 75%
family interest (Note)

HAEEL L REHEEE R R K kg (M)

Note: Genwealth is beneficially owned as to 90% by Mr. Pang Siu Hin and Miz: fTE RBaEITAERBEE Rt

10% by Ms. Kwan Lai Man. Accordingly, Mr. Pang Siu Hin is deemed
to be interested in the 600,000,000 Shares held by Genwealth under
the SFO. Ms. Kwan Lai Man, being the spouse of Mr. Pang Siu Hin,
is deemed to be interested in all the Shares that Mr. Pang Siu Hin is
interested in.
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HFREBERG ZOTEEWE AR
$7 & +5 A #9600,000,0008% A% 19+ #E
S -BEERL (BELTEE
MECEB)WEBRE LT REEGE
EmRFE R PR -

Long position in the underlying shares of the (b) RAEQTHEBERGPNEE
Company
Number of
Number of Underlying
Name of Director Capacity options held shares
EENR 213 FRisMERRES A HHER R B B
Mr. Pang Siu Hin Beneficial owner 14,350,000 14,350,000
EZAOTEE ERfEBA
Interest of spouse (Note) 8,750,000 8,750,000
Ao B s (BH5E)
23,100,000 23,100,000
Ms. Kwan Lai Man Beneficial owner 8,750,000 8,750,000
MEZER L EmEAA
Interest of spouse (Note) 14,350,000 14,350,000
Ao B (MaE)
23,100,000 23,100,000
Note: Mr. Pang Siu Hin is the spouse of Ms. Kwan Lai Man. Each of Mzt: ZOOTELEEABEBRLT 2B

Mr. Pang Siu Hin and Ms. Kwan Lai Man is therefore deemed to be
interested in the underlying Shares held by each other.
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OTHER INFORMATION
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(c) Long position in Genwealth, an associated
corporation of the Company

©) REARAHEBEETERZHR

Approximate

Number of percentage of
Name of Director Capacity shares held shareholding
EENA 210 Fri5REin & E #BHSKRa oL
Mr. Pang Siu Hin Beneficial owner 9,000 90%
TR E EmEAA
Ms. Kwan Lai Man Beneficial owner 1,000 10%

MEEx L EnfERAA

Save as disclosed above, none of the Directors or chief executive
of the Company had any interests or short positions in the Shares,
underlying Shares or debentures of the Company or any of its
associated corporations (within the meaning of Part XV of the
SFO) which were required to be notified to the Company and the
Stock Exchange pursuant to Divisions 7 and 8 of Part XV of the
SFO (including interests or short positions therein that they shall
be deemed to have pursuant to such provisions of the SFO), or
any interests or short positions which were recorded in the register
required to be kept by the Company pursuant to Section 352 of the
SFO, or any interests or short positions which have to be notified to
the Company and the Stock Exchange pursuant to Model Code for
Securities Transactions by Directors of Listed Issuers as set out in
Appendix 10 to the Listing Rules.
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INTERESTS AND SHORT POSITIONS OF
SUBSTANTIAL SHAREHOLDERS IN THE
SHARES, UNDERLYING SHARES AND
DEBENTURES OF THE COMPANY AND ITS
ASSOCIATED CORPORATIONS

As at 30 September 2015, so far as it is known to the Directors,
the following persons, not being a Director or chief executive of the
Company, will have an interest or short position in the Shares and
underlying Shares of the Company which would fall to be disclosed
to the Company under the provisions of Divisions 2 and 3 of Part XV
of the SFO, or, who is interested, directly or indirectly, in 10% or more
of the nominal value of any class of share capital carrying rights to
vote in all circumstances at general meetings of any member of the
Group:

OTHER INFORMATION
oAb ¥R
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Long position in Shares REGHNEFR
Approximate
Number of percentage of
Name Capacity Shares interests
=18 313 Bir®E #IEVAESL
Genwealth Beneficial owner 600,000,000 75%
1= ERfEBA

Save as disclosed above, so far as it is known to the Directors, there
was no other person (other than a Director or chief executive of the
Company) who had, or were deemed or taken to have interests or
short positions in the Shares or underlying Shares which would fall
to be disclosed to the Company under the provisions of Divisions 2
and 3 of Part XV of the SFO or which were recorded in the register
of the Company required to be kept under section 336 of the SFO
or who were directly or indirectly interested in 5% or more of the
nominal value of any class of share capital carrying rights to vote in all
circumstances at general meetings of any member of the Group.
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OTHER INFORMATION
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SHARE OPTION SCHEMES

The Company has adopted two share option schemes on 25
September 2014, namely the Pre-IPO Share Option Scheme and
Share Option Scheme under the written resolutions of the sole
shareholder of the Company.

1) Pre-IPO Share Option Scheme

The purpose of Pre-IPO Share Option Scheme is to recognise
the contribution of certain employees, executives or officers
of the Group made or will make to the growth of the Group
and/or the listing of Shares on the Stock Exchange. The Pre-
IPO Share Option Scheme is valid and effective for a period
from 25 September 2014 to 15 October 2014, after which no
further options will be granted. Each option gives the holder the
right to subscribe for one Share. The total number of Shares
which may be issued upon exercise of all options to be granted
under the Pre-IPO Share Option Scheme shall not in aggregate
exceed 24,640,000 Shares, representing 3.1% of total number
of Shares in issue as at 30 September 2014. The offer of a
grant of share options shall be accepted when the offer letter
has been duly signed and a consideration of HK$1 in total has
been paid by the grantee.

The exercise price per option under the Pre-IPO Share Option
Scheme is HK$0.826, being 30% discount of the offering price
per Share in the initial public offer on 16 October 2014.

During the Period, total 1,000,000 options was cancelled and
no options was exercised. Details of the Pre-IPO Share Option
Scheme has been disclosed in the Company’s prospectus
dated 30 September 2014.
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OTHER INFORMATION
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The following table discloses movements in the Company’s TREERATHBREBEE AR
share options granted under the Pre-IPO Share Option Scheme EENBRESRN AR AR
during the current interim period: R &
Exercise As at Granted Forfeited As at
Category or name of price 1 April during during 30 September
participant Date of grant per share Exercise period 2015 the period the period 2015
BRERG #2015% #2015%
BHIDEHERE #HAH ZiTER fTER 4R18 M bilapedld 9A30A
(HKS)
(L)
Director
EF
Mr. Pang Siu Hin 25/9/2014 0.826 16/10/2015 - 24/9/2024 2,720,000 - - 2,720,000
EOEE 25/9/2014 0.826 16/10/2016 - 24/9/2024 2,720,000 - o 2,720,000
25/9/2014 0.826 16/10/2017 - 24/9/2024 2,720,000 - - 2,720,000
25/9/2014 0.826 16/10/2018 - 24/9/2024 2,720,000 - - 2,720,000
25/9/2014 0.826 16/10/2019 - 24/9/2024 2,720,000 - o 2,720,000
13,600,000 - - 13,600,000
Ms. Kwan Lai Man 25/9/2014 0.826 16/10/2015 - 24/9/2024 1,600,000 . = 1,600,000
BEZXT 25/9/2014 0.826 16/10/2016 - 24/9/2024 1,600,000 - - 1,600,000
25/9/2014 0.826 16/10/2017 - 24/9/2024 1,600,000 - - 1,600,000
25/9/2014 0.826 16/10/2018 - 24/9/2024 1,600,000 i .| 1,600,000
25/9/2014 0.826 16/10/2019 - 24/9/2024 1,600,000 - - 1,600,000
8,000,000 - - 8,000,000
Employees
&R
Employees at aggregate 25/9/2014 0.826 16/10/2015 - 24/9/2024 768,000 - (300,000) 468,000
EEa# 25/9/2014 0.826 16/10/2016 - 24/9/2024 768,000 - (300,000) 468,000
25/9/2014 0.826 16/10/2017 - 24/9/2024 928,000 - (400,000) 528,000
25/9/2014 0.826 16/10/2018 - 24/9/2024 288,000 - - 288,000
25/9/2014 0.826 16/10/2019 - 24/9/2024 288,000 - - 288,000
3,040,000 - (1,000,000) 2,040,000
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Share Option Scheme

The Share Option Scheme is a share incentive scheme and is
established to recognize and acknowledge the contributions
that Eligible Participants (as defined below) have made or may
make to the Group so as to motivate the Eligible Participants
to optimize their performance and efficiency for the benefit of
the Group, and attract, retain or otherwise maintain ongoing
business relationship with the Eligible Participants whose
contributions are, will or expected to be beneficial to the
Group. The Share Option Scheme shall be valid and effective
for a period of ten years commencing on 16 October 2014,
after which no further options will be issued. Each option
gives the holder the right to subscribe for one Share. The total
number of Shares which may be issued upon exercise of all
options to be granted under the Share Option Scheme and
any other schemes shall not in aggregate exceed 80,000,000
Shares (10% of the Shares in issue as at the date of listing
of the Shares), representing 10% of total number of issued
Shares as at 30 September 2014. No option may be granted
to any Eligible Participant which, if exercised in full, would
result in the total number of Shares issued and to be issued
upon exercise of the options already granted or to be granted
to such Eligible Participant under the Share Option Scheme
(including exercised, cancelled and outstanding share options)
in any 12-month period up to and including the date of such
grant exceeding 1% in aggregate of the Shares in issue as at
the date of such grant. The offer of a grant of share options
shall be accepted when the offer letter has been duly signed
and a consideration of HK$1 in total has been paid by the
grantee. The exercise period of the share options granted is
determinable by the Directors and ends on a date which is not
later than ten years from the date of the acceptance of the offer
of share options.
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Eligible Participants include: (i) any director, employee,
consultant, professional, customer, supplier, agent, partner or
adviser of or contractor to the Group or a company in which
the Group holds an interest or a subsidiary of such company
(the “Affiliate”); or (i) the trustee of any trust the beneficiary
of which or any discretionary trust the discretionary objects of
which include any director, employee, consultant, professional,
customer, supplier, agent, partner or adviser of or contractor to
the Group or an Affiliate; or (i) a company beneficially owned
by any director, employee, consultant, professional, customer,
supplier, agent, partner, adviser of or contractor to the Group or
an Affiliate.

The exercise price of options shares shall not be less than the
highest of: (i) the closing price of the Share as stated in the
Stock Exchange’s daily quotations sheet on the date of grant
of the relevant option, which must be a business day; (i) an
amount equivalent to the average closing price of the Share as
stated in the Stock Exchange’s daily quotations sheets for the
five business days immediately preceding the date of grant of
the relevant option; and (jii) the nominal value of the Share on
the date of grant.

During the Period, total 11,400,000 options were granted and
9,000,000 were cancelled, but no options were exercised.
Details of the Share Option Scheme has been disclosed in the
Company’s prospectus dated 30 September 2014.
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The following table discloses movements in the Company’s T 2R 3% 5 A AN R HA HA AR BR BB AR dE AT
share options granted under the Share Option Scheme during EIRH A RRIBRENE

the current interim period:

Exercise As at Granted Forfeited As at
Category or name of price 1 April during during 30 September
participant Date of grant per share Exercise period 2015 the period the period 2015
BREHG #2015% #2015%
BHEIDEHERE #HAH ZiTER fTER 4R18 M bilaepedd 9A30A
(HKS)
(B7L)
Director
S
Mr. Pang Siu Hin 28/4/2015 1.46 28/4/2016 - 27/4/2025 - 225,000 - 225,000
EOTEE 28/4/2015 1.46 28/4/2017 - 27/4/2025 - 225,000 - 225,000
28/4/2015 1.46 28/4/2018 - 27/4/2025 E 300,000 b 300,000
- 750,000 - 750,000
Ms. Kwan Lai Man 28/4/2015 1.46 28/4/2016 - 27/4/2025 - 225,000 - 225,000
BEEZ T 28/4/2015 1.46 28/4/2017 - 27/4/2025 - 225,000 - 225,000
28/4/2015 1.46 28/4/2018 - 27/4/2025 - 300,000 > 300,000
- 750,000 - 750,000
Mr. Mok Tsan San 28/4/2015 1.46 28/4/2016 - 27/4/2025 - 3,000,000 (3,000,000) -
EEELE 28/4/2015 1.46 28/4/2017 - 27/4/2025 - 3,000,000 (3,000,000) -
28/4/2015 1.46 28/4/2018 - 27/4/2025 - 2,000,000 (2,000,000) -
- 8,000,000 (8,000,000) -
Employees
&R
Employees at aggregate 28/4/2015 1.46 28/4/2016 - 27/4/2025 - 90,000 3 90,000
EEAH 28/4/2015 1.46 28/4/2017 - 27/4/2025 - 90,000 - 90,000
28/4/2015 1.46 28/4/2018 - 27/4/2025 - 120,000 - 120,000
2/7/2015 1.38 2/7/2016 - 1/7/2025 - 375,000 (375,000) -
2/7/2015 1.38 2/7/2016 - 1/7/2025 - 375,000 (375,000) -
2/7/2015 1.38 2/7/2016 - 1/7/2025 - 250,000 (250,000) -
- 1,300,000 (1,000,000) 300,000
Consultant
1o
Consultant 28/4/2015 1.46 28/4/2016 - 27/4/2025 - 180,000 - 180,000
B 28/4/2015 1.46 28/4/2017 - 27/4/2025 - 180,000 - 180,000
28/4/2015 1.46 28/4/2018 - 27/4/2025 - 240,000 - 240,000
- 600,000 - 600,000
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CORPORATE GOVERNANCE
Corporate Governance Practice

The Company has adopted and complied with all the code provisions
and, where applicable, the recommended best practices of CG Code
as set forth in Appendix 14 of the Listing Rules as its corporate
governance code of practices.

The Board and senior management of the Company commit to
maintain a high standard of corporate governance, to formulate good
corporate governance practice for improvement of accountability
and transparency in operations, and to strengthen the internal
control system from time to time so as to ensure to meet with the
expectations of the shareholders of the Company.

Model Code of Securities Transactions by Directors

The Company has adopted Appendix 10 “Model Code for Securities
Transactions by Directors of Listed Issuers” to the Listing Rules as
the code of conduct for securities transactions by the Directors (the
“Model Code”).

Board

The Board is responsible for formulating group policies and business
directions, and monitoring internal controls and performances.
Currently, the Board had a total of 6 Directors comprising 2 executive
Directors, Mr. Pang Siu Hin and Ms. Kwan Lai Man; 1 non-executive
Director, Ms. Wong Wai Ling; and 3 independent non-executive
Directors, Mr. Lee Luk Shiu, Dr. Tang Sing Hing, Kenny and Mr. Tsui
Nam Hung. Mr. Pang Siu Hin is the chairman of the Board.
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Audit Committee

The Company established the Audit Committee pursuant to a
resolution of the Directors passed on 5 November 2010 with written
terms of reference in compliance with the CG Code. The primary
duties of the Audit Committee are, among other things, to review and
supervise the financial reporting process and internal control system
of the Group. Currently, the audit committee consists of 3 members
who are the Independent non-executive Directors, namely Mr. Lee
Luk Shiu, Dr. Tang Sing Hing, Kenny and Mr. Tsui Nam Hung. The
chairman of the Audit Committee is Mr. Lee Luk Shiu.

Remuneration Committee

The Company established the remuneration committee pursuant
to a resolution of the Directors passed on 5 November 2010 with
written terms of reference in compliance with the Code on Corporate
Governance Practices as set out in Appendix 14 of the Listing Rules.
The primary duties of the remuneration committee are, among
other things, to review and to determine the terms of remuneration
packages, bonuses and other compensation payable to the Directors
and senior management. Currently, the remuneration committee
consists of 4 members, namely Ms. Kwan Lai Man, Mr. Lee Luk Shiu,
Dr. Tang Sing Hing, Kenny and Mr. Tsui Nam Hung. The chairman of
the remuneration committee is Mr. Tsui Nam Hung.

Nomination Committee

The Company established the nomination committee pursuant to
a resolution of the Directors passed on 5 November 2010 with
written terms of reference in compliance with the Code on Corporate
Governance Practices as set out in Appendix 14 of the Listing
Rules. The primary function of the nomination committee is to make
recommendations to the Board on the appointment or reappointment
of Directors and the management of the Board succession. Currently,
the nomination committee consists of 4 members, namely Ms. Kwan
Lai Man, Mr. Lee Luk Shiu, Dr. Tang Sing Hing, Kenny and Mr. Tsui
Nam Hung. The chairman of the nomination committee is Dr. Tang
Sing Hing, Kenny.
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REVIEW OF INTERIM RESULTS ERPHRE

AREBEZE2015F9H30H IE/NEA A 2 R &
ERERGATHUBERNCHEREZE

This unaudited condensed consolidated interim financial information
of the Group for the six months ended 30 September 2015 has been

reviewed by the Audit Committee. 2EH-
By order of the Board AREEEH
Pang Siu Hin BO6
Chairman xE
Hong Kong, 26 November 2015 &7 201511 H26H
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CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR
LOSS AND OTHER COMPREHENSIVE INCOME
A 1) 5% 45 9 A B Al 4 i VL 2k o

For the six months ended 30 September 2015 &t 2201549 430H i~ 18 A

Six months ended
30 September

#FoA30HIEARMEAR
2015 2014
(Unaudited) (Unaudited)
(REEFR) (REEZ)
Notes HK$’000 HK$’000
B 5 BETRT BT T
Revenue WA 3 116,790 114,673
Cost of sales fHE AN (45,776) (47,760)
Gross profit EF 71,014 66,913
Other income H i g A 4 3,067 1,374
Other gains and losses Hip s k& 5 (2,141) (584)
Selling and distribution expenses HERDHEAX (24,233) (19,813
Administrative expenses THHAX (30,118) (22,974)
Listing expenses ETAX - (636)
Profit before tax % B4 A& A 17,589 24,280
Income tax expense FrigtiA 6 (3,637) (4,067)
Profit for the period B8 A 7 13,952 20,213
Other comprehensive (expense)/income EfZmE (Fix),/
WA

Item that may be reclassified HiZajptER 7218

subsequently to profit or loss: wmZIHEE

Exchange differences on translating BREIBEER 2

foreign operations PE X Z R (2,001) 526

Total comprehensive income for HRNZ2EKABE

the period 11,951 20,739
Profit for the period attributable to KARHEB AEGEA

owners of the Company i ) 13,952 20,213
Total comprehensive income for AKRaEE AELER

the period attributable to owners of 2HERA BT

the Company 11,951 20,739
Earnings per share stk 9

Basic (HK cents) AR (B 1.74 3.37

Diluted (HK cents) g (OB) 1.74 3.37
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CONDENSED CONSOLIDATED STATEMENT OF
FINANCIAL POSITION
i 190 % £ A 50K L o

As at 30 September 2015 K2015F9H30H

As at As at
30 September 31 March
2015 2015
#20155 720154
9A30H 3H31H
(Unaudited) (Audited)
(REFRX) (K= %)
Notes HK$’000 HK$’000
B 5 BETFRT BT T
Non-current assets ERENEE
Property, plant and equipment RN ] 10 19,946 16,831
Prepaid lease payments FENBEERIE 24,455 18,891
Investment property REYE 10 6,389 6,555
Intangible assets EmRAE 4,666 —
Deposit and prepayments for life ASREZIZER
insurance policies TEfT A 4,856 =
Deposits for acquisition of property, WHEMZE - HE K&
plant and equipment REEE 5,938 6,333
66,250 48,610
Current assets mENEE
Inventories FE 16,920 18,890
Trade and other receivables B 5 K H At fE B IE 11 35,061 26,894
Tax refundable AR B K 3,181 3,327
Bank balances and cash RITEBREES 257,656 264,393
312,818 313,504
Total assets BE#SE 379,068 362,114
Current liabilities nE AR
Trade and other payables 5 R EMERKIA 12 29,260 27,432
Dividend payable FERT IR S 8,000 —
Current tax liabilities BB R & 711 -
37,971 27,432
Net current assets BN ERE 274,847 286,072
Net assets HERE 341,097 334,682
Capital and reserves BEXR MW
Share capital fi% 7 13 80,000 80,000
Reserves % 261,097 254,682
Total equity gaER 341,097 334,682
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CONDENSED CONSOLIDATED STATEMENT OF

CHANGES IN EQUITY
T 0 5 O 0 5 )

For the six months ended 30 September 2015 &t 2201549 430H i~ 18 A

Equity
Foreign attributable
currency Share to owners
Share Share Merger translation options  Retained of the
capital  premium reserve reserve reserve profits  Company
3N
SEER R BEA
BFx KRpHEE ASHEH 1 #F FROEN AR
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
AT E%Tn B¥%Trn A%Tr A¥Tr AT A%Tx
As at 1 April 2014 (audited) R2014F4/18 (BEZ) 30,000 41618 (71,463 (688) - 94,728 94,295
Profit for the period BRER - - - - - 20,213 20,213
Other comprehensive income for the period HAEMZERA
Exchange differences on translating foreign RENBIEE 2
operations ERESR - - - 526 - - 526
Total comprehensive income for the period BANZERALSE - - - 526 - 20,213 20,739
Recognition of equity-settled share based BB AMESEE UKL
payments REBHRR - - - - 47 - 47
As at 30 September 2014 (unaudited) K014 9308 (FIEER) 30000 41618 (71,469 (62) 47 11494 115081
As at 1 April 2015 (audited) Ho01544A18 (BER) 80,000 219,351 (71,463  (1,387) 2402 105779 334,682
Profit for the period BRER - - - - - 13,952 13,952
Other comprehensive expense for the period HREMEERS
Exchange differences on translating RENBIER 2
foreign operations EXEH - - - (2,001) - - (2,001)
Total comprehensive income for the period BR2EKALEE - - - (2,001) - 13,952 11,951
Dividend recognised as distribution (note 8) EREARD KM S (Fiz8) - - - - - (8,000) (8,000)
Recognition of equity-settled share based BRAEREE AR R
payments REBHRR - - - - 2,464 - 2,464
As at 30 September 2015 (unaudited) R20155F9H30R (REER) 80,000 219,351 (71,463) (3,388) 4,866 111,731 341,097
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS
A ) 5% 45 B il Bk

For the six months ended 30 September 2015 &t £2015%9430H I 7~ 1A

Six months ended 30 September

#F9A30HILAER
2015 2014
(Unaudited) (Unaudited)
(REER) (REEEZ)
HK$’000 HK$’000
BETRT BT T
Net cash generated from operating activities 48 & E B F 1538 & /% 58 11,900 26,814
Net cash used in investing activities REEBMARE TR (11,661) (7,128)
Net cash used in financing activities BEEBTAE S FE - (30,000)
Net increase/(decrease) in cash and ReRREEEY
cash equivalents #n, CRd) B8 239 (10,314)
Cash and cash equivalents HAIMIR e &
at the beginning of the period HEEEY 254,746 65,059
Effect of foreign exchange rate changes EREFHH T E (705) (16)
Cash and cash equivalents at HXRMIR S K
the end of the period HeEEY 254,280 54,729
Representing: K&
Bank balances and cash RITHEB AR S 257,656 54,729
Shor-term deposits with maturity BB E=@A L E®
over three months SRR e (3,376) =
254,280 54,729
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NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
R ) 555 55 T8 2 e Wi ik

For the six months ended 30 September 2015 & 2201599 H30H 17~ 184

34

BASIS OF PREPARATION

The condensed consolidated financial statements have been
prepared in accordance with Hong Kong Accounting Standard
34 “Interim Financial Reporting” issued by the Hong Kong
Institute of Certified Public Accountants (‘HKICPA”) as well
as with the applicable disclosure requirements of Appendix 16
to the Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited.

PRINCIPAL ACCOUNTING POLICIES

The condensed consolidated financial statements have been
prepared on the historical cost basis except for investment
property, which is measured at fair value.

Except as described below, the accounting policies and
methods of computation used in the condensed consolidated
financial statements for the six months ended 30 September
2015 are the same as those followed in the preparation of the
Group’s annual financial statements for the year ended 31
March 2015.

Application of accounting policy in respect of
business combinations

Business combinations

Acquisitions of businesses are accounted for using the
acquisition method. The consideration transferred in a business
combination is measured at fair value, which is calculated
as the sum of the acquisition-date fair values of the assets
transferred by the Group, liabilities incurred by the Group to
the former owners of the acquiree and the equity interests
issued by the Group in exchange for control of the acquiree.
Acquisition-related costs are generally recognised in profit or
loss as incurred.
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NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
TR W1 55t 5 B 5 9 0 Y ik

For the six months ended 30 September 2015 &t £2015%9430H I 7~ 1A

PRINCIPAL ACCOUNTING POLICIES

(Continued)

Application of accounting policy in respect of
business combinations (Continued)

Business combinations (Continued)

At the acquisition date, the identifiable assets acquired and the
liabilities assumed are recognised at their fair value, except that:

° deferred tax assets or liabilities, and assets or liabilities
related to employee benefit arrangements are recognised
and measured in accordance with HKAS 12 Income Taxes
and HKAS 19 Employee Benefits respectively;

° liabilities or equity instruments related to share-based
payment arrangements of the acquiree or share-based
payment arrangements of the Group entered into to
replace share-based payment arrangements of the
acquiree are measured in accordance with HKFRS 2
Share-based Payment at the acquisition date; and

o assets (or disposal groups) that are classified as held for
sale in accordance with HKFRS 5 Non-current Assets
Held for Sale and Discontinued Operations are measured
in accordance with that standard.

Goodwill is measured as the excess of the sum of the
consideration transferred, the amount of any non-controlling
interests in the acquiree, and the fair value of the acquirer’s
previously held equity interest in the acquiree (if any) over the
net of the acquisition-date amounts of the identifiable assets
acquired and the liabilities assumed. If, after re-assessment,
the net of the acquisition-date amounts of the identifiable
assets acquired and liabilities assumed exceeds the sum of the
consideration transferred, the amount of any non-controlling
interests in the acquiree and the fair value of the acquirer’s
previously held interest in the acquire (if any), the excess is
recognised immediately in profit or loss as a bargain purchase
gain.
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NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
1R ) 555 5 T8 2 e Wi ik

For the six months ended 30 September 2015 & 2201599 H30H 17~ 184
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PRINCIPAL ACCOUNTING POLICIES

(Continued)

Application of accounting policy in respect of
business combinations (Continueqd)

Business combinations (Continued)

Non-controlling interests that are present ownership interests
and entitle their holders to a proportionate share of the
entity’s net assets in the event of liquidation may be initially
measured either at fair value or at the non-controlling interests’
proportionate share of the recognised amounts of the
acquiree’s identifiable net assets. The choice of measurement
basis is made on a transaction-by-transaction basis. Other
types of non-controlling interests are measured at their fair
value or, when applicable, on the basis specified in another
HKFRS.

When the consideration transferred by the Group in a
business combination includes assets or liabilities resulting
from a contingent consideration arrangement, the contingent
consideration is measured at its acquisition-date fair value and
included as part of the consideration transferred in a business
combination. Changes in the fair value of the contingent
consideration that qualify as measurement period adjustments
are adjusted retrospectively, with the corresponding
adjustments made against goodwill. Measurement period
adjustments are adjustments that arise from additional
information obtained during the “measurement period” (which
cannot exceed one year from the acquisition date) about facts
and circumstances that existed at the acquisition date.

FRERSHNETBRZER
(%)

XEEG (#7)

BREHEA D ANBERER T H
FEARMNZLAIDEEREEEL
FRIERR AR Al ) IR R E IR
i e AR T0 AT 38R B E R E
MEERSHALOHE-FFEREESR
FERAXZMELERE HiBEEN
FEEER R VIR A A ES (WER)
ZRBBVBHRELAEE 2 EE

-

HARBREHRAHTERIREER
RIAARBLHAELCEEXRIE"
AR EZERNKE B 2 2FE
AR AR AREREHAERE A
Bz—Bo NEERKAEHHEA
BIZAARERFEZD K TEPH
B HEABRRBEHE tEHEHA
EARNTEtE8HE] (Tr@EBe i
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PRINCIPAL ACCOUNTING POLICIES

(Continued)

Application of accounting policy in respect of
business combinations (Continueqd)

Business combinations (Continued)

The subsequent accounting for changes in the fair value of the
contingent consideration that do not qualify as measurement
period adjustments depends on how the contingent
consideration is classified. Contingent consideration that is
classified as equity is not remeasured at subsequent reporting
dates and its subsequent settlement is accounted for within
equity. Contingent consideration that is classified as an asset
or a liability is remeasured at subsequent reporting dates in
accordance with HKAS 39, or HKAS 37 Provisions, Contingent
Liabilities and Contingent Assets, as appropriate, with the
corresponding gain or loss being recognised in profit or loss.

When a business combination is achieved in stages, the
Group’s previously held equity interest in the acquiree is
remeasured to fair value at the acquisition date (i.e. the date
when the Group obtains control), and the resulting gain or
loss, if any, is recognised in profit or loss. Amounts arising from
interests in the acquiree prior to the acquisition date that have
previously been recognised in other comprehensive income
are reclassified to profit or loss where such treatment would be
appropriate if that interest were disposed of.

ERERSHNSTRRZER
(%)

KBS (#7)

TRERAENMRAEZXANKE
REZS 2 RESFRIEIURA N
AR ARE DI - DR 2 A
RETERRERSAHRENE
HEBEETREEAAR - 28R
BEXRBEIHIARKNESREETES
AHERIFEISR A E B G EAIFEI75R
B AARBRERIAELE (WER)
RNREREAREHTE HEZR
BI85 AFER o

56 DB - AEEIAE
P RO AR U 75 B AR w0 W B B
(AKEREGEHEER)RAFE
EXNFE MEANEE (WA)ER
R o fis i E R UEE 77 #E e - Bl
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PRINCIPAL ACCOUNTING POLICIES

(Continued)

Application of accounting policy in respect of
business combinations (Continueqd)

Business combinations (Continued)

If the initial accounting for a business combination is incomplete
by the end of the reporting period in which the combination
occurs, the Group reports provisional amounts for the items
for which the accounting is incomplete. Those provisional
amounts are adjusted during the measurement period (see
above), and additional assets or liabilities are recognised, to
reflect new information obtained about facts and circumstances
that existed at the acquisition date that, if known, would have
affected the amounts recognised at that date.

Application of accounting policy in respect of
intangible assets

Intangible assets acquired in a business combination

Intangible assets acquired in a business combination are
recognised separately from goodwill and are initially recognised
at their fair value at the acquisition date (which is regarded as
their cost).

Subsequent to initial recognition, intangible assets with finite
useful lives are carried at costs less accumulated amortisation
and any accumulated impairment losses. Amortisation for
intangible assets with finite useful lives is provided on a
straight-line basis over their estimated useful lives. Alternatively,
intangible assets with indefinite useful lives are carried at cost
less any subsequent accumulated impairment losses.

An intangible asset is derecognised on disposal, or when no
future economic benefits are expected from use or disposal.
Gains and losses arising from derecognition of an intangible
asset, measured as the difference between the net disposal
proceeds and the carrying amount of the asset, are recognised
in profit or loss when the asset is derecognised.

FEEHE &)

FRERSHNETBRZER
(%)

XEEG (#7)
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2. PRINCIPAL ACCOUNTING POLICIES 2.

(Continued)

Application of new and revised Hong Kong
Financial Reporting Standards (“HKFRSs")

In the current interim period, the Group has applied, for the first
time, certain amendments to HKFRSs issued by the HKICPA
that are mandatorily effective for the current interim period.

The application of the amendments to HKFRSs in the current
interim period has had no material effect on amounts reported
in the condensed consolidated financial statements and/or
disclosures set out in the condensed consolidated financial
statements.

3. SEGMENT INFORMATION 3.

The following is an analysis of the Group’s revenue and results
by reportable and operating segment.

Six months ended 30 September 2015 (unaudited)

FEETHE &)

AT REETEBUBREER
(IEFEREMBHREED]) 2EH

RAREME AEECEXERA
BB GFHED A S R B H R
SREIERZ BB BREER 2ET
CEIENY

RAPHHEERAZEE BT HERE
R 2 & R AN 8 Y AN B AR A B 7S
BRAERzEER/ REHBRES
MBRERABIBBEEREATE -

2 EHER

TH BRI HE KL D EE 2 H AR
KERA RGO -

#E20155F9A30HLL/XER (KEEF
)

Brand
Development
Product and Trading of
Development Management Goods
Segment Segment Segment Total
&8 REMAER K8
MRS FEAB BESB At
HK$’'000 HK$’000 HK$’000 HK$°000
ERTT ERTT ERTH ERETT
Revenue WA
External sales HIMAE 94,697 17,482 4,611 116,790
Segment profit/(loss) AEEF, (BE) 13,904 2,335 (409) 15,830
Interest income FBWA 2,740
Bargain purchase gain arising WEHBARELY
on acquisition of subsidiaries SEIERR 3,869
Unallocated expenses AAERX (4,850)
Profit before tax BR 7t AL A 17,589
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3. SEGMENT INFORMATION (continuea) 3. DHER (&)
Six months ended 30 September 2014 (unaudited) HZE2014F9A308 IENAR (REE
%)
Brand
Development
Product and Trading of
Development  Management Goods
Segment Segment Segment Total
Em mBERER Em
D RN BENH At
HK$'000 HK$'000 HK$'000 HK$'000

BETT BETT AETT BRI

Revenue WA

External sales HIMHE 91,094 17,853 5,726 114,673
Segment profit/(loss) DEEF/ (BR) 19,749 3713 (152) 23,310
Interest income FE WA 970

Profit before tax BRE AT & A 24,280
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3. SEGMENT INFORMATION (continued) 3. oHER &)
Geographical information b 35 & K
The following is an analysis of the Group’s revenue from THRIZEEEBNLEE HDASE
external customers based on location of operations: ERBINESREFEWA Z DM

Six months ended 30 September

g F9A30HILREAR
2015 2014
(Unaudited) (Unaudited)
(REER) (REEZ)
HK$’000 HK$’000
BETRT BT T
Hong Kong &5 95,403 98,025
People’s Republic of China (the “PRC”)  #rZE A RIHLAE ([HE]) 19,163 11,048
Taiwan =y 2,224 5,600
116,790 114,673
4. OTHER INCOME 4. HBA
Six months ended 30 September
g F9A30HILREAR
2015 2014
(Unaudited) (Unaudited)
(RIEER) (REeEZ)
HK$’000 HK$’000
BETT BT T
Interest income on bank deposits SR1T 17 FUF B A 2,677 970
Interest income on deposit and ASREZIZE RBENKIEA
prepayments for life insurance policies 2 F] 8 U% A 63 =
Rental income HEBA 153 147
Forfeiture of customers’ deposits RWEFIERS 124 62
Compensation from supplier REHEEAmEE - 193
Others Hib 50 2
3,067 1,374
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5. OTHER GAINS AND LOSSES 5. HftlsmKEiE
Six months ended 30 September
#FE9A30HLLNMEA
2015 2014
(Unaudited) (Unaudited)
(RiEER) (REEEZ)
HK$’000 HK$’000
BETRT BT T
Bargain purchase gain arising on WEREBAREE L
acquisition of subsidiaries % (B B Y s 3,869 =
Gain on disposal of property, HEME BEKX
plant and equipment B e 30 =
Net foreign exchange loss bE X B 1A (6,040) (584)
(2,141) (584)
6. INCOME TAX EXPENSE 6. FTEBIMAX
Six months ended 30 September
#FE9A30HILLAER
2015 2014
(Unaudited) (Unaudited)
(RiEEI) (REeEZ)
HK$’000 HK$’000
BETRT BT T
Current tax: BNEAR IR
— Hong Kong Profits Tax —BBNEH 3,637 4,067
Hong Kong Profits Tax is calculated at 16.5% on the estimated HA A b 5T FE AR BOA M B BB M S B4R
assessable profit for the period. 16.5%M T K55 -
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7. PROFIT FOR THE PERIOD 7. HIR&ER
Profit for the period has been arrived at after charging: HAR s M E R T3 &SI :

Six months ended 30 September

#Z9A30HLL/KER
2015 2014
(Unaudited) (Unaudited)
(RiEEX) (REEZR)
HK$’000 HK$’000
BETT BT T
Amortisation of prepaid lease payments & 1~ T2 & 1~ 7} % 44 331 332
Amortisation of intangible assets B A EEH 424 -
Depreciation of property, Y BB MEETE
plant and equipment 1,665 1,289
8. DIVIDENDS 8. KA
During the current interim period, a final dividend of HK$0.01 R HIEAR - ANA Bl gL E 2201553
per share in respect of the year ended 31 March 2015 (2014: AR IFERARREE ATIRK
Nil) was declared to the owners of the Company. The aggregate HIRR B 8 AR0.01 7T (201445F - &) -
amount of the final dividend declared in the interim period FHEHBER RHARERESEA
amounted to HK$8,000,000 (2014: Nil). 8,000,000/ 7T (20144 : &) o
Subsequent to the end of the current interim period, the AN BRERf 4R 1& - N ARIEEAE
directors of the Company have determined that an interim 5 E 1 # HA AR 2§ AR0.01%8 7T (2014
dividend of HK$0.01 per share (2014: Nil) will be paid to the % 48) FR2015% 12 308 4 51| Bk
owners of the Company whose names appear in the Register of I D N/NETE ¥ = N

Members on 30 December 2015.
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EARNINGS PER SHARE 9.

The calculation of the basic and diluted earnings per share
attributable to the owners of the Company is based on the
following data:

BRAER

RRABEEARGEERER R EER
MIZER TSR ESH

Six months ended 30 September

#FoA30HILARMEA
2015 2014
(Unaudited) (Unaudited)
(RIEER) (REEEZR)
HK$°000 HK$’000
BETRT BT T
Earnings ol
Earnings for the purpose of basic and R EGRER K EE
diluted earnings per share (Profit for the & &2 ZF| (&2 7]
period attributable to owners of BB AREBRAEN)
the Company) 13,952 20,213

Number of shares BB
Weighted average number of ordinary ~ AU EESREAREF Z
shares for the purpose of basic B AR N 19 8

earnings per share
Effect of dilutive potential ordinary shares: i@A% 2 BIE#ER £ -
— Share options — AR

800,000,000 600,000,000

1,501,235 =

Weighted average number of ordinary ~ AUt BERE SR F 2
shares for the purpose of diluted LB AR N 19 8L
earnings per share

801,501,235 600,000,000

The weighted average number of ordinary shares for the
purpose of basic earnings per share for the six months ended
30 September 2014 has been adjusted to reflect 300,000,000
shares issued upon capitalisation on 16 October 2014.

B =2014%98308 1k /518 A B A5t
BERERRR L BRINETIIEH
EEL AR AR MN2014F10A168
#E1T B ANE M 817 2.800,000,0000% f%

,f/'\ ®
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10. MOVEMENTS IN PROPERTY, PLANT

11.

AND EQUIPMENT AND INVESTMENT
PROPERTY

During the current interim period, the Group paid approximately
HK$2,188,000 (2014: HK$6,069,000) for acquisition of
properties located in the PRC and HK$1,738,000 (2014: Nil) for
acquisition of motor vehicles.

The Group’s investment property as at the end of the current
interim period was fairly valued by Asset Appraisal Limited.
The fair value was determined based on direct comparison
method assuming sale of the property interest in its existing
state and making references to comparable market observable
transactions of similar properties in the same locations and
conditions as available in the relevant market. In estimating
the fair value of the property, the highest and best use of the
property is its current use. No change in fair value of investment
property was recognised directly in profit or loss for the six
months ended 30 September 2015 (2014: Nil).

10. ¥ BERRBEUARRKREY

E el g0

RAF M AEEE BN+
B W) % 2 14 492,188,000 7T (2014
% : 6,069,000 L) k B EREX
11,738,000 7T (20144 : #&) ©

REBRAFPEHIRNIZEEMEBF
WEEETEBERBRARFEAT
B - ATFENZBEELEEET A
K2 ZR TSR ] EFHER
BRMKAHBEUMENTE LTS
BRI S  BEYMEEREHRRR
MTHEE - WNMEFTMEZ A TER -

MENEREAE RS BELER-

HZE=2015F9A30H (E/~ @ A - #EER
BEMENATEEHEENBERNRE
R (20145 1 48) o

TRADE AND OTHER RECEIVABLES 11. EZRHMEBEWFIE
As at As at
30 September 31 March
2015 2015
20155 20154
9H30H 3H31H
(Unaudited) (Audited)
(RIEER) (ReEZ)
HK$’000 HK$’000
BETR BT T
Trade receivables B 5 W RIA 27,663 21,510
Prepaid lease payments FEMAERK 860 663
Prepayments FE FRE 3,921 3,509
Deposits biraca 2,429 1,107
Other receivables H A fE WK IE 188 105
35,061 26,894
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11. TRADE AND OTHER RECEIVABLES

46

(Continued)

The Group’s sales to most customers are made on cash on
delivery, whilst the Group generally allows an average credit
period of 60 days (with 15 days of grace period in certain
cases) to certain major trade customers with established
trading records.

The following is an aging analysis of the Group’s trade
receivables at the end of the reporting period, presented based
on invoice date:

11.

EFREMEWRE &)

AEBRAABIFFPHHEAGTRM
R NET MAKE-RETRS
RN ETEIEZE S EPE0KXH
FHEEH ETERATHREFRIGR
RRH-

A TERBEHRRAEBENE 5K
REMRER DT (RERAHES)

As at As at

30 September 31 March

2015 2015

20155 720154

9H30H 3H31H

(Unaudited) (Audited)

(REEER) (f&FEZ)

HK$’000 HK$’000

BETRT BT T

0 - 30 days 0Z30K 10,827 7,163
31 — 60 days 31260k 9,612 8,827
61 — 90 days 61E90K 5,683 4,206
Over 90 days B BI0K 1,541 1,314
27,663 21,510
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11. TRADE AND OTHER RECEIVABLES 1. EZREMERFIE &)
(Continued)
At the end of the reporting period, the amount due from a R|ERR  STAREEE 5 EWHKIE
company controlled by a relative of Mr. Pang Siu Hin (‘Mr. ZEW—FEAR (HARARIESEZ D
Pang”), the director of the Company, included in the Group’s PTdhEAE ([BEE]) N —BFRBIES)
trade receivables are: IBR:
As at As at
30 September 31 March
2015 2015
20155 720154
9H30H 3H31H
(Unaudited) (Audited)
(RIEER) (RREZ)
HK$’000 HK$’000
BETRT BT T
Brighten Hong Limited (“Brighten Hong”) #4877 8RR A&l ([$#E17]) 473 -
12. TRADE AND OTHER PAYABLES 12. EZ RHEMENRE
As at As at
30 September 31 March
2015 2015
20155 20154
9H30H 3H31H
(Unaudited) (Audited)
(RIEE) (REZ)
HK$’000 HK$’000
BETRT BT T
Trade payables Z S e RIA 11,566 10,246
Receipts in advance T8 U R IE 2,353 1,284
Accruals et & 15,341 15,902
29,260 27,432
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12. TRADE AND OTHER PAYABLES (continueq) 12. ES R H BN RRIE ()

The following is an aging analysis of the Group’s trade payables NTARRBRERRAEENE FER
at the end of the reporting period, presented based on invoice FIERRERDT (RBEZEAHET) :
date:
As at As at
30 September 31 March
2015 2015
#2015 20154
9H30H 3A31H
(Unaudited) (Audited)
(RiEER) (Re&EZ)
HK$’000 HK$’000
BETT BT T
0 - 30 days 0Z30k 4,921 4,087
31 — 60 days 31£260K 4,936 4,119
61 — 90 days 61E90K 629 N85S
Over 90 days B HRI0K 1,080 687
11,566 10,246
At the end of the reporting period, the amount due to a RERR  FTAREEE FER KA
company controlled by Mr. Pang and Ms. Kwan Lai Man (“Mrs. PHEMHELEREREE L ([B
Pang’) included in the Group’s trade payables are: AKX EZEHN QAR FIBS
As at As at
30 September 31 March
2015 2015
#2015 20154
9H30H 3H31H
(Unaudited) (Audited)
(RiEEI) (f&EZ)
HK$’000 HK$’000
BETT BT T
Tai Wo Tong Pharmaceutical AMERE (FE)BRAT
(Hong Kong) Company Limited (XMERE])
(“Tai Wo Tong Pharmaceutical”) - 289
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13.

14.

SHARE CAPITAL

Ordinary shares of HK$0.1 each

13. BA

BREECAE T BB

Number Share
of shares capital
K8 H [ . 3
’000 HK$’000
TR AT T
Authorised: EE:
At 1 April 2015 (audited) and 2015F4A1H (BRER) R
30 September 2015 (unaudited) 20159 H30H
(REEEZ) 2,000,000 200,000
Issued and fully paid: ERITRBE:
At 1 April 2015 (audited) and 20154 A1H (KEF|Z) &
30 September 2015 (unaudited) 201599 H30H
(REgERZ) 800,000 80,000
SHARE-BASED PAYMENTS 14. LR ABEBROLR
Pre-IPO Share Option Scheme BAXAAHBENBRES
The Company’s Pre-IPO share option scheme (the “Pre-1PO ARE B RS ERESTE

Share Option Scheme”) was adopted pursuant to a resolution
passed on 25 September 2014 to recognise the contribution
of certain employees, executives or officers of the Group who
have made or will make to the growth of the Group.

S {EH 0 E R

((EROMBEMMBEEND )RR
2014F9 25 B Bia L RATRELN -

WEEAEEETEE TTHRABK
=BA BE RS B8 EFTEL S
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14. SHARE-BASED PAYMENTS (continued)

50

Pre-IPO Share Option Scheme (Continueqd)

The table below discloses movement of the Company’s share
options granted under the Pre-IPO Share Option Scheme:

14. URGABEROSR2)

BRABRBERBRESS

(%)

TREBEARARBEERXAFME
R B L 2 R E R

Outstanding

Outstanding Forfeited as at
as at during 30 September
1 April 2015 the period 2015
20155 20155
4A1H 9H30H
k17 {8 B AR 2 ik k1T
Directors == 21,600,000 - 21,600,000
Employees EE 3,040,000 (1,000,000) 2,040,000
24,640,000 (1,000,000) 23,640,000
Share Option Scheme BB IR AE St 2l

The Company’s share option scheme (the “Share Option
Scheme”) was adopted pursuant to a resolution passed
on 25 September 2014. The Share Option Scheme is a
share incentive scheme and is established to recognise and
acknowledge the contribution that the eligible participants have
made or may make to the Group.

The table below discloses movement of the Company’s share

AR IE2014F9R25HBBE M
Rk AN I AR i at & ([ Rl B 4 vt
B ) -BEREEI RGN BEHE
ﬂﬁ&ﬁ%ﬁ@ &gﬁum étn//\%a
Mk Al gEMAREEL 2 BR

TREEARQRREBEBRETBIR D

options granted under the Share Option Scheme: 2B E) -
Outstanding
Outstanding Granted Forfeited as at
as at during during 30 September
1 April 2015 the period the period 2015
20155 #2015%
4R1H 9A30H
RITE  REASH  RERREK FITHE
Directors £ - 9,500,000 (8,000,000) 1,500,000
Employees &8 - 1,300,000 (1,000,000) 300,000
Consultants B - 600,000 - 600,000
- 11,400,000 (9,000,000) 2,400,000
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14. SHARE-BASED PAYMENTS (continued) 14. LR AEBRNNTR (2)

Share Option Scheme (Continued)

In the current interim period, share options were granted
on 28 April 2015 and 2 July 2015. The closing prices of the
Company’s shares immediately before 28 April 2015 and 2 July
2015 were HK$1.53 and HK$1.41 respectively.

The Binomial Option Pricing Model has been used to estimate
the fair value of the options granted to directors and employees.
The variables and assumptions used in computing the fair value
of the share options are based on the directors’ best estimate.
Changes in variables and assumptions may result in changes in
the fair value of the options.

The fair value of options granted to directors and employees on
28 April 2015 was approximately HK$6,694,000.

The following assumptions were used to calculate the fair value
of share options at the date of grant on 28 April 2015:

Spot price per share on grant date HK$1.46
Exercise price HK$1.46
Option life 10 years
Expected volatility 42.90%
Dividend yield 0.68%
Risk-free interest rate 1.38%

At the end of each interim period, the Group revises its
estimates of the number of options that are expected to vest
ultimately. The impact of the revision of the estimates, if any, is
recognised in profit and loss, with a corresponding adjustment
to the share options reserve.
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For the six months ended 30 September 2015 & 2201599 H30H 17~ 184

15. LITIGATION

52

On 18 May 2011, Hin Sang Hong Company Limited (‘Hin
Sang Hong (HK)”), a wholly owned subsidiary of the Company,
entered into a distribution agreement with Kingdom Overseas
Limited (“Kingdom Overseas”) pursuant to which Hin Sang
Hong (HK) was appointed as the exclusive distributor in Hong
Kong and Macau for three infant formula products. In July and
August 2011, Hin Sang Hong (HK) issued purchase orders in
respect of the infant formula products but Kingdom Overseas
failed to deliver some of the products to Hin Sang Hong (HK)
and therefore, in breach of the distribution agreement. Further,
in February 2012, Kingdom Overseas issued a termination
notice to Hin Sang Hong (HK) to terminate the distribution
agreement forthwith. As such, Hin Sang Hong (HK) initiated
legal proceeding against Kingdom Overseas for breach of
distribution agreement and claim for loss and damages in the
amount of approximately HK$54.3 million and the substantial
proportion of the damages claim comes from a claim for loss
of future profit due to the breach of distribution agreement by
Kingdom Overseas. Likewise, Kingdom Overseas also launched
a counterclaim against Hin Sang Hong (HK) for an approximate
sum of HK$51.0 million as damages for alleged loss of future
profit for unable to secure an alternative distributor replacing
Hin Sang Hong (HK). On 6 January 2015, lawyers representing
Kingdom Overseas has formally ceased to act for Kingdom
Overseas in the above action. The counterclaim in the sum of
HK$51.0 million against Hin Sang Hong (HK) was dismissed by
the Court on 5 February 2015. Since then Hin Sang Hong (HK)
proceeded with its claim against Kingdom Overseas alone. As
at the date of approval of the condensed consolidated financial
statements, the legal proceeding was still ongoing.

HIN SANG GROUP (INTERNATIONAL) HOLDING CO. LTD.
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NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
A1 55t 5 B 5 9 0 Y ik

For the six months ended 30 September 2015 &t £2015%9430H I 7~ 18 A

16. ACQUISITION OF SUBSIDIARIES 16.

On 1 June 2015, the Group acquired the entire interest in Tai
Wo Tong Pharmaceutical. Tai Wo Tong Pharmaceutical and its
subsidiary is principally engaged in packing of products.

W BB B A )

201566 418 @ AN&EE W K&
BUBE ) 2 IR AE o K FIE R EE K E
BAREEREERBRE-

Consideration transferred cEERE
HK$’000
BB
Cash B& 9,800

Acquisition-related costs amounting to approximately
HK$248,000 have been excluded from the cost of acquisition
and have been recognised directly as expenses in the period.

Assets and liabilities recognised at the date of

Uy BE B R R 2N 49248,00058 7T 2 Uk BE
ARG T EREEANEERER AR
fi o

RUEBERHRAZEERAR

acquisition
HK$’000
BT T
Property, plant and equipment W BEM& 42
Intangible assets B EE 5,090
Deposit and prepayments ABREZEZEER
for life insurance policies FE A 4,864
Inventories 7E3 -1 2,765
Trade and other receivables B 5 R H MWK 981
Tax refundable AlREIE 78
Bank balances and cash IRITHEHBERE 615
Trade and other payables B 5 R HMERFKIA (766)
13,669

The receivable acquired (which principally comprised trade
receivables) with a fair value of approximately HK$106,000 at
the date of the acquisition had gross contractual amounts of
HK$106,000, representing the best estimate at acquisition date
of the contractual cash flows expected to be collected.
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NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
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For the six months ended 30 September 2015 & 2201599 H30H 17~ 184

16. ACQUISITION OF SUBSIDIARIES (continueq)

54

Bargain purchase gain arising on acquisition

16. WEBMIEB A =) (&)

WEELEZREBERBE WS

HK$’000
BT T
Consideration transferred EEERE 9,800
Less: net assets acquired B ERIBEEFE (13,669)
Bargain purchase gain arising on acquisition WS E A 2 E B R S (3,869)

Net cash outflow arising on acquisition

WEELEZREFRH

HK$’000

BT T

Consideration paid in cash ENRERE 9,800
Less: cash and cash equivalent balances B ERBRERREFEWEH

acquired (615)

9,185

Impact of acquisition on the results of the Group

Included in the profit for the interim period is approximately
HK$2,584,000 loss attributable to Tai Wo Tong Pharmaceutical
and its subsidiary. No revenue is attributable to Tai Wo Tong
Pharmaceutical and its subsidiary for the interim period.

Had the acquisition of Tai Wo Tong Pharmaceutical been
effected at the beginning of the interim period, the total
amount of revenue of the Group for the six months ended
30 September 2015 would have been approximately
HK$116,841,000, and the amount of the profit for the interim
period would have been approximately HK$13,663,000. The
proforma information is for illustrative purposes only and is not
necessarily an indication of revenue and results of operations
of the Group that actually would have been achieved had the
acquisition been completed at the beginning of the interim
period, nor is it intended to be a projection of future results.
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NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
A1 55t 5 B 5 9 0 Y ik

For the six months ended 30 September 2015 &t £2015%9430H I 7~ 18 A

17. RELATED PARTY DISCLOSURES 17. A R &

(@) Transactions with related parties

During the current interim period, the Group entered into
the following significant transactions with related parties:

BEREBL XS

PR AR HA HA ) - AN S (B B R B O
RIMTIEARR S

Six months ended 30 September

#Z9A30HLL/KER
2015 2014
(Unaudited) (Unaudited)
(RIEER) (REEZ)
HK$’000 HK$’000
BETT BT T
Sales of goods to Brighten Hong ~ [AI#1E1TH#E&E & @ 4,853 7,630
Packaging costs to Tai Wo Tong MR E R (—fF
Pharmaceutical, a company HARBIESTZEER
controlled by the directors of ZARKEHBAR])
the Company, Mr. Pang and ST BEKAR
Mrs. Pang 789 5,648
Research and development M)A E RS
expenses to Tai Wo Tong R
Pharmaceutical - 66
Rental expenses to Mr. Pang and A1 L4 R ERAA I
Mrs. Pang HeRx 156 125

(b) Outstanding balances with related parties

Details of outstanding balances with the related parties of
the Group at the end of the reporting period are set out in
notes 11 and 12.
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NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
R ) 555 55 T8 2 e W ik

For the six months ended 30 September 2015 & 220159 H30H 17~ 18 4

17. RELATED PARTY DISCLOSURES (continued) 17. BB R T (@)

(¢©) Compensation to key management © FEEEAEHM
personnel
Compensation to key management personnel of the AEEFEEBRAB (AQA
Group which represents directors of the Company, during EE)RAEBA SwBnT -

the period are as follows:

Six months ended 30 September

#FoA30HILNEA
2015 2014
HK$’000 HK$’'000
BETT BT T
Salaries and other benefits Fe kAEMBER 2,358 1,554

Contributions to retirement BRIREFFT B

benefit schemes 29 20
Share-based payments LARR D B EERE B 15T 3K 2,248 41
4,635 1,618
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