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DEFINITION
R

In this interim report, unless the context otherwise requires, the RARHMEDR - R X E S FIEIN
following terms and expressions shall have the meanings set out I 7l & 5 M @l 5B B LA T ROR & -

below.

N
EH
1m0
ifs)3

\
’

“Audit Committee” the audit committee of the Company [

B

it
il

“Board” the board of Directors

|

+
5
eIl

“Company” Hin Sang Group (International) Holding [
Co. Ltd. MTAEEEBEEK)EREBERA
A), an exempted company incorporated
with limited liability in the Cayman Islands
on 28 October 2010

s
£l

“Director(s)” the director(s) of the Company [

“Fullshare” Fullshare Holdings Limited (2 & =% [
A R A 7l), a company incorporated in
the Cayman Islands with limited liability
whose issued shares are listed on the
Stock Exchange (stock code: 607)

e
®

=
Bl

“Genwealth” Genwealth Group Holding Company [1
Limited (ST E S B ZE KR A& R & A),
a company incorporated with limited
liability on 5 October 2010 in the
British Virgin Islands, the issued shares
of which are owned as to 90% by Mr.
Pang Siu Hin and 10% by his wife,
Ms. Kwan Lai Man, both of them are
executive Directors, and Controlling
Shareholders of the Company under
the Listing Rules

“Group” the Company and its subsidiaries [ & E |

“Hong Kong” or “HK” the Hong Kong Special Administrative [FHE]
Region of the PRC
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DEFINITION

B

“HK$” Hong Kong dollars, the lawful currency [ 7] EEEATERE T
of Hong Kong

“Listing Rules” the Rules Governing the Listing of [ 7738 8] BRXFEHR L™
Securities on the Stock Exchange A

“Macau” the Macau Special Administrative [}®F9 ] ROE R P RF R AT
Region of the PRC g

“Period” the six months ended 30 September [ 7 Hf 4 ] #H £201849 A 30
2018 B1EREA

“PRC” or “China” the People’s Republic of China [H [ | FEARALME

“Pre-IPO Share the pre-IPO share option scheme [® X 2R & RRAER2014F9

Option Scheme” adopted by the Company on 25 & A B AR A25B®E MW 2 &
September 2014 &l RN BB E R B
% 1 5t 2l

“RMB” Renminbi, the lawful currency of the [ A & # | PEETE®EA
PRC R

“SFO” the Securities and Futures Ordinance [&E 45 RHE BHx kBB KO
(Chapter 571 of the Laws of Hong 15 191 | (& BBl F571
Kong) =)

“Share(s)” ordinary share(s) with a nominal value [ % 7 | KA A RANFRE

of HK$0.1 each in the share capital of

f% E{EO0.1% T 2
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BUSINESS OVERVIEW

The Group is principally engaged in the marketing, selling and
manufacturing of healthcare products for women and children,
among which “Hin Sang ($74)” has been an established and
reputable brand - sales ranked first in Hong Kong for eight
consecutive years. To align with consumers’ trend, the Group
continues to expand its e-commerce business through electronic
platforms. To leverage on existing resources to increase profit, the
Group also looks for suitable brands as agency. It is also developing
its business in mother-infant Chinese medical healthcare as well as
diagnosis and treatment services projects.

During the Period, the Group’s revenue was approximately HK$94.7
million, representing a decrease of approximately 1.7% as compared
to approximately HK$96.3 million for the same period in 2017. The
Group has four business segments classified by their ownership,
licensing rights and services rendered. During the Period, the
Product Development Segment, selling the Group’s own brand
products with a relatively higher gross profit margin, was still the
largest segment of the Group which contributed approximately
96.4% (2017: 95.3%) to the Group’s revenue. On the other
hand, the revenue contribution from the Brand Development and
Management Segment decreased from approximately 4.0% of the
total revenue for the same period in 2017 to approximately 2.7 %
of the total revenue for the Period. The Trading of Goods Segment
recorded a decrease in revenue and its revenue contribution to the
Group decreased from approximately 0.4% for the same period in
2017 to approximately 0.1% for the Period. Healthcare Segment,
being in the start-up stage, only accounted for approximately 0.8%
of the total revenue for the Period.

Product Development Segment

Under the Product Development Segment, the Group develops and
sells healthcare products, personal care products and household
products under its own brand names, mainly being “Hin Sang (%7
4)”, “Tai Wo Tong (KFE)”, “Shuang Long (25E€)” and “King’s
Antiseptic (]2 & E)”. The Group started developing the “Hin Sang (7
A)” brand in 2004 mainly for its health supplements. “Tai Wo Tong
(KFNE)” was developed in 2012 mainly for the Group’s proprietary
Chinese medicine category. With a view to further enhancing brand
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recognition of the Group’s own brands, the Group launched several
products in 2018, including “Hin Sang Daily Appetite Probiotic
Formula for Kids (Granules) ($T4F 5 5% ZE m A RFE)”, “Hin
Sang Pipa Juhong Honey for Kids ($74 /N R it IE#E 4L )" and “Hin
Sang Appetite Support for Kids (Syrup) (574 /52 A B 24+ K F
)"

The revenue of this segment was approximately HK$91.3 million
during the Period, which represented a slight decrease of
approximately 0.5% as compared to approximately HK$91.8 million
for the six months ended 30 September 2017. This segment’s profit
for the Period was approximately HK$22.6 million, representing an
increase of approximately HK$1.3 million or approximately 6.3%
as compared to the same period in 2017, which was mainly due to
(i) improvement in profit contribution from products developed by
the Group under its own brands with improved profit margin and (i)
the decrease in media advertising expense as compared with the
same period in 2017. This segment’s profit margin for the Period
was approximately 24.8% while the profit margin for the six months
ended 30 September 2017 was approximately 23.2%.

Brand Development and Management Segment

The Group has a proven track record of managing and developing
a number of brands for its brand proprietors (who are mainly
manufacturers and brand proprietors of the products) in respect of
their personal care products mainly in the Hong Kong market since
1999. The Group entered into an exclusive distribution agreement
with each of the brand proprietors and provided them with one-stop
marketing, sales and distribution, logistics and delivery services for
their branded products.

Amongst the products managed and developed by the Group for
the brand proprietors, the major brands are “Acene (2%)”, “See
Young (#JR)”, “Zici (%) and “Venic (fEHEFR)”. The revenue of
this segment was approximately HK$2.5 million during the Period,
which represented a decrease of approximately 34.2% comparing
to approximately HK$3.8 million for the six months ended 30
September 2017. Such decrease was mainly due to the shift of
focus by the management of the Group to the Product Development
Segment during the Period in order to enhance the brand image
of the Group’s own-branded products. This segment recorded a
profit of approximately HK$223,000 for the Period while a profit of
approximately HK$317,000 was recorded for the six months ended
30 September 2017.
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Trading of Goods Segment

The Group has served its trade customers with high quality products
sourced from authorized dealers and overseas suppliers. Products
within this segment with lower profit margin will be phased out, and
more resources will be devoted into Product Development Segment
which is expected to yield higher profit margin.

The revenue of this segment was approximately HK$72,000 during
the Period, which represented a decrease of approximately 81.9%
comparing to approximately HK$398,000 for the six months ended
30 September 2017 and it accounted for approximately 0.1% and
0.4% of the Group’s revenue for the Period and for the six months
ended 30 September 2017 respectively, as the Group placed more
emphasis on the Product Development Segment during the Period.
This segment’s profit for the Period was approximately HK$12,000
as compared to a loss of approximately HK$127,000 for the six
months ended 30 September 2017.

Healthcare Segment

Healthcare Segment provides different types of healthcare related
services and products in Hong Kong and the PRC for mothers
and children by establishing of clinics with medical treatment and
consultation by experienced Chinese physician who specialized in
mother-infant Chinese medical healthcare.

The revenue of this segment was approximately HK$764,000
during the Period, which represented a significant increase of
approximately 197.3% comparing to approximately HK$257,000
for the same period in 2017. However, as the medical clinics in the
PRC are still in their initial phase of operations, this segment’s loss
for the Period was approximately HK$14.5 million, comparing a
loss of approximately HK$4.2 million for the same period in 2017.
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HUMAN RESOURCES

The Group had a total of 207 staff as at 30 September 2018 (31
March 2018: 219). The remuneration of the employees consists
of fixed salaries and performance-based sales commissions. The
Group has developed a performance appraisal system to assess
employees on an annual basis for salary review and making
promotion decisions. The appraisal provides the Group with an
opportunity to assess each individual staff and provide effective
training. The Group considers employees as important assets and
key to sustainable business growth.

PROSPECTS

The Group is confident that Hong Kong market can continue to
provide a stable platform for its business to grow. The Group will
continue its effort in new product development in order to enrich
its health supplements portfolio and enhance its the brand image
as being a specialist in providing health supplements. The Group
ensures that only those products with market potential should be
retained in its product portfolio. At the same time, the Group will
also focus on China’s market development, especially in the health
supplement market for children. The Group believes that this market
will be greatly benefited by the launch of China’s “two-child” policy.
To seize this opportunity, the Group will continue to expand its
distribution network by recruiting additional distributors and put
more resources to promote corporate image in order to expand
its customer base.

The Group has outlined the following strategies for its future business
development, with an aim to generate value to our Shareholders:

(@) To continue enhancing brand recognition of
the Group’s own brands

The Group has developed the “Hin Sang ($74)” brand into
a well-recognised brand in Hong Kong through an effective
targeted advertising program which is well-positioned and
emphasis on product safety and quality.
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(b)

10

The Group will continue to focus on and apply its brand
strategies of multichannel marketing and diverse product
portfolios. The Group will adopt a market oriented research
and product development strategy to meet evolving customer
demands and needs while achieving rapid growth. With the
Group’s strong research and development expertise, the
Group is expected to launch about 10 new products during
2019.

To expand the manufacturing arm of the
Group

The Group plans to enhance the production efficiency of its
own brand products in order to capture future opportunities.
The construction of production plant for manufacturing health
supplements in Yunfu City of the Guangdong Province, the
PRC is under full progress and is expected to be completed
by mid-2019. With the growing production capacity of the
plant, the Group aims to reduce the production cost by self-
production rather than outsourcing to outside supplier, and
increasing efficiency and attaining more stringent quality
control on its own brand healthcare products.

Furthermore, with reference to the Company’s announcement
dated 9 October 2018, the Group completed the acquisition of
an industrial property with a gross floor area of approximately
29,000 square feet located in Shatin, Hong Kong. The plan to
use the industrial property as warehouse is under progress.
The Directors believe that such plan will achieve rental saving
in the long run. The plan is expected to enhance better cost
control and provide more stringent quality control over its own
brand healthcare products.

(b)
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(c) To expand e-commerce for own-branded
products

The Group will continue to enhance its e-commerce platform
with the focus on online sales of the products under “Hin
Sang (£74)”, through which customers, particularly those in
the PRC, can place orders online and enjoy home delivery
services. Due to the increasing popularity of online shopping,
especially in the PRC market, revenue from e-commerce
platforms accounted for approximately HK$10.0 million
(2017: HK$7.5 million) of the total revenue of the Group for
the Period. The Group will continue to introduce more high
quality health supplements on online platforms to expand our
product portfolio, market scale and brand recognition.

FINANCIAL REVIEW

Revenue

The Group’s revenue was approximately HK$94.7 million for the
Period as compared to HK$96.3 million for the same period in 2017,
representing a decrease of approximately 1.7%. Such decrease
was mainly due to the decrease in its sales of products under the
Brand Development and Management Segment and Trading of
Goods Segment.

During the Period, the revenue generated from the Product
Development Segment decreased by approximately HK$473,000,
representing a decrease of approximately 0.5% as compared to
the same period in 2017. The revenue generated from the Brand
Development and Management Segment and the Trading of
Goods Segment decreased by approximately HK$1.3 million and
HK$326,000 respectively, representing a decrease of approximately
34.2% and 81.9% as compared to the same period in 2017. The
decrease in revenue in both segments was resulted from the shift in
focus of the management of the Group to the Product Development
Segment.
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Cost of sales

The Group’s cost of sales increased by 8.9% from approximately
HK$28.1 million for the six months ended 30 September 2017 to
approximately HK$30.6 million for the Period. Such increase was
primarily due the increase in the cost of sales under the Healthcare
Segment. Since the medical clinics in both Hong Kong and the PRC
were under full operation during the Period, costs like clinic rental
expenses and direct labour increased significantly over the Period.

Gross profit and gross profit margin

The Group’s gross profit decreased by approximately 6.0% from
approximately HK$68.1 million for the six months ended 30
September 2017 to approximately HK$64.0 million for the Period.
The gross profit margin for the Period decreased from approximately
70.8% to 67.7% which was resulted from the increase in the cost
of sales of Healthcare Segment as mentioned above.

Other income

The Group’s other income decreased from approximately HK$6.2
million for the six months ended 30 September 2017 to approximately
HK$3.1 million for the Period, which was mainly due to the decrease
in interest income from bank deposits of approximately HK$1.2
million and the incurrence of the following items for the six months
ended 30 September 2017: (i) consultancy income of approximately
HK$307,000 and (i) reversal of sales discounts provision in previous
years for approximately HK$1.3 million.

Other gains and losses

Other gains and losses for the Period recorded a loss of approximately
HK$8.6 million compared to a gain of approximately HK$3.3 million
for the six months ended 30 September 2017. The change was
attributable to a loss of approximately HK$7.4 million for financial
assets at fair value through profit or loss for the Period and net
exchange loss of approximately HK$1.0 million for the Period as
compared to a net exchange gain of approximately HK$3.2 million
for the six months ended 30 September 2017.
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MANAGEMENT DISCUSSION AND ANALYSIS

Selling and distribution expenses

The selling and distribution expenses decreased by approximately
36.3% from approximately HK$17.9 million for the six months
ended 30 September 2017 to approximately HK$11.4 million for
the Period. Such change was consistent with the decrease in media
advertising expense, especially for the PRC market.

Administrative expenses

The administrative expenses increased by approximately 13.2%
from approximately HK$42.5 million for the six months ended 30
September 2017 to approximately HK$48.1 million for the Period
which was primarily attributable to (i) the increase in depreciation
and amortization expenses of approximately HK$5.6 million; (i) the
increase in staff costs of approximately HK$0.6 million; and (i) the
increase in office expenses of approximately HK$0.6 million.

Taxation

The Group’s income tax expense decreased by approximately
20.0% from approximately HK$4.5 million for the six months ended
30 September 2017 to approximately HK$3.6 million for the Period.
The decrease in income tax expense was in line with the decrease
in profit before tax from approximately HK$17.2 million for the
six months ended 30 September 2017 to a loss of approximately
HK$1.0 million for the Period.

Loss/Profit for the Period

During the Period, the Group incurred net loss of approximately
HK$4.6 million compared to the net profit of approximately HK$12.8
million for the six months ended 30 September 2017.

Other comprehensive expense

During the Period, the Group has recorded a loss on equity
instruments at fair value through other comprehensive income of
approximately HK$105.0 million and exchange loss on translation
of foreign operations of approximately HK$17.1 million.
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Equity instruments at fair value through other
comprehensive income

The Group holds these equity securities for medium to long term
purpose, amongst which is investment in two listed equity securities
which are stated at fair value.

The first listed equity security represents 118,765,000 shares in
Fullshare, and there was no addition or disposal of the shares during
the Period. As at 30 September 2018, the carrying amount of these
shares amounted to approximately HK$446.6 million (31 March
2018: HK$516.6 million), with the fair value loss of approximately
HK$70.0 million recognized as other comprehensive expense during
the Period, and these shares represented approximately 0.6% of
the issued ordinary shares of Fullshare as at 30 September 2018.
The carrying amount of these shares represented approximately
49.3% of the total assets of the Group as at 30 September 2018.

The Company and Fullshare have already set up a joint venture for the
development of mother and child health products, pharmaceutical
factory, hospital, medical centre and related services. The Group
expects to inject further funds into the joint venture company
according to its business development.

The second listed equity security represents 45,411,600 shares in
Nanjing Sinolife United Company Limited (“Nanjing Sinolife”) (stock
code: 3332). There was no addition or disposal of this investment
during the Period. As at 30 September 2018, the carrying amount
of these shares amounted to approximately HK$21.8 million, with a
fair value loss of approximately HK$35.0 million recognised for the
Period due to a significant decline in the market value and these
shares represented approximately 4.8% of the issued ordinary
shares of Nanjing Sinolife as at 30 September 2018. The carrying
amount of these shares represented approximately 2.4% of the
total assets of the Group as at 30 September 2018.

Nanjing Sinolife and the Group are in similar lines of business.
Nanjing Sinolife is engaged in manufacturing and sale of nutritional
supplements as well as trading of packages health food products
while the principal business of the Group is marketing, selling and
manufacturing of healthcare products for women and children. The
Group is expected to explore future investment and co-operation
opportunities with Nanjing Sinolife in the future.

The fair value of these securities as at the date of this report was
approximately HK$374.9 million.
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Inventories

The Group’s inventories decreased by approximately 18.8% from
approximately HK$9.6 million as at 31 March 2018 to approximately
HK$7.8 million as at 30 September 2018, which was primarily due
to the decrease in finished goods for distribution by approximately
27.4% from approximately HK$8.4 million as at 31 March 2018
to approximately HK$6.1 million as at 30 September 2018. The
inventory turnover days improved from 58.8 days for the year ended
31 March 2018 to 52.1 days for the Period.

Trade and other receivables

The Group’s trade receivables decreased by approximately
22.9% from approximately HK$21.8 million as at 31 March 2018
to approximately HK$16.8 million as at 30 September 2018. The
trade receivables turnover days increased from 37.2 days for the
year ended 31 March 2018 to 37.3 days for the Period.

Trade and other payables

The Group’s trade payables decreased by approximately 23.2%
from approximately HK$9.5 million as at 31 March 2018 to
approximately HK$7.3 million as at 30 September 2018. The trade
payables turnover days decreased from 60.7 days for the year
ended 31 March 2018 to 50.1 days for the period.

Liquidity, gearing ratio and capital structure

The Group’s bank balances and cash were mainly denominated in
HKD and RMB, the balances decreased by approximately 19.2%
from approximately HK$186.0 million as at 31 March 2018 to
approximately HK$150.2 million as at 30 September 2018. As at 30
September 2018, the Group had HK$19.1 million bank borrowings;
and the amount of unutilized banking facilities was approximately
HK$200.0 million. The gearing ratio (total debts divided by total
equity) as at 30 September 2018 was 0.02 (31 March 2018: nil). The
current ratio (total current assets divided by total current liabilities)
as at 30 September 2018 was 3.6 (31 March 2018: 7.5).
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Contingent liabilities

As at 30 September 2018, the Directors were not aware of any
significant events that would have resulted in material contingent
liabilities (31 March 2018: Nil).

Charges on the Group’s assets

As at 30 September 2018, certain leasehold land and building
held for own use of the Group with aggregate carrying values of
approximately HK$88.5 million (31 March 2018: Nil) were pledged
to certain banks to secure banking facilities granted to the Group.

Capital commitments

As at 30 September 2018, the Group had total capital commitments
of HK$38.2 million in respect of construction of production plant
(81 March 2018: HK$6.3 million).

Event after the reporting period

On 8 October 2018, Beautymate Hong Kong Limited, a wholly-
owned subsidiary of the Company, completed the sale and purchase
agreement with the vendor, Emwell Limited, an independent third
party, for acquisition of an industrial property and a car parking
space at the consideration of HK$158,380,000. The Group intends
to use the industrial property as a warehouse.

Financial management and policy

The Group continues to adopt prudent financing and treasury
policies. The Group’s entire financing and treasury activities are
centrally managed and controlled. Implementation of the Group’s
related policies is made under collective but extensive considerations
on liquidity risk, financing cost and exchange rate risk. The executive
Directors, with the assistance of the Group’s chief financial officer,
are responsible for identifying, reviewing, evaluating and analyzing
the investment opportunities of the Group. The executive Directors
also regularly monitor the cash position and funding requirements
of the Group.
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Strategy for investment R E R
The Group will adopt a prudent approach for its investment strategy A~ 5= Bl i SR X T 1B % & K g - 1N & F
and will be cautious in the selection of business partners that will BB H ERFEBE T KEEE S
bring synergy after consideration of aspects like finance, nature of HEIEZFIMM % - XHHE - TP KE
business, clientele and expertise in areas complementary to existing X M@ ls FEH AR HB A XKW 5
business of the Group. MR EEEHAASEREREX
FER A ERHE -
Use of proceeds from fund raising activities EEEHMBREAR
Unless otherwise defined, terms used in this part of interim report Bk = BEZE I - PR BMHFEL OB 2
shall have the same meanings as those defined in the announcement A EE AR QXA H A A — T — N F
dated 27 April 2016 and circular dated 3 June 2016 (the “Circular’), A -+t Bz A ERBH A - T —
which were both issued by the Company. The net proceeds of 7N 7N A = A Z 8 K ([ 3% 8 K )i
the Subscriptions were used to invest in a joint venture company “ S RN EXRMHE -ZRBFHE L
established with Fullshare in relation to the development of mother  PT 1S SRIB F B 2 & & 10 — A 82 & 2% X
and child health products, pharmaceutical factory, hospital, medical M. Z & & A 7A) - AERFE R REZEm -
centre and related services. e B BEPLOLREERE -
The JV Company was established in July 2016 and the proceeds &“ & & R AN - T — XF+ AL
from Subscriptions had been injected or will be injected into the joint B FE B 2 ABS R BE XN F EEZX S
venture company (as share capital or Shareholder’s Loan) according & A A (AR AN IR R E R ) » AT 4
to the working capital need of the business of JV Company as BEZEERAXKEEESFEN T
follows:
Injected Remaining
up to expected
Capital 30 September to be
Source of fund structure 2018 injected
gE
—ZE-N\%§
hBA=+AH T
B KRR TExEE EEE P-4 ]
HK$’000 HK$’000 HK$’000
ok i ok BT
Subscription of JV Shares RKANTBARESZ QA
by the Company (51% of B % (60,000,000 % 7t
HK$60,000,000) (Note) 2 51%) (T 3) 30,600 30,600 -
Subscription of JV Shares LW AES ZE N A
by Fullshare (49% of % 15 (60,000,000 % 7T
HK$60,000,000) Z49%) 29,400 29,400 -
Shareholder’s Loan (Note) I 3R & R (M 3E) 69,400 17,000 52,400
The loan in the amount of not T E B & ¥4 & A 7
less than HK$58,280,000 2EBE LSRN
to be advanced to the 58,280,0008 It
JV Company by Genwealth ZEZ(EZ]D
(the “Loan”) 58,280 - 58,280
187,680 77,000 110,680

Note: The total balance of subscription of JV Shares by the Company and
Shareholder’s Loan is HK$100.0 million.
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At the end of the reporting period, the Company has granted
Shareholder’s Loan amounted to HK$17.0 million to the JV
Company while HK$52.4 million is expected to be granted to the
JV Company in the future depending on the timing and the funding
needs of the JV Company. The Company has not changed the use
of proceeds of the Subscriptions since July 2016 up to the date of
this report and has no intention to do so.

RBEMR ARACHHKI17088E
TZBERREFRRTFTAEERA MEAH
BERRRRBGER2ABE BT &
FREERRAMBEEESRE - AR A
B-Z-AR"FLtABEAHREAHR
ENEZRBETEMBSRNEBEZHEZR
THRAEEERE -

The JV Company has utilized the injected funds to establishthree #Z & & AR EBA T EEX L = [HH
mother and child Chinese medical health centres (two in Nanjingand 2 F EREH L (MELRE R K&K —F
one in Hong Kong). The total of the utilized funds which amounted IR & &) - LR ET7TOA BB T Z &
to HK$77.0 million was applied by the JV Company as follows: THARZAEERRIMNBRET
Planned Actual Actual
use of net Injected use of net balances of net
proceeds upto proceedsupto proceeds up to
as stated in 30 September 30 September 30 September
the Circular 2018 2018 2018
BE BE
8E —2-N\% —ZE-\£
i & ARt —E-N\% AR=+H AB=+H
FREREASHE AMA=+H FH#REPE FAREPRHE
418 0k ERE ZERAE ZERER
HK$'000 HK$’000 HK$’000 HK$'000
BETT BETT BETT BETT
Acquisition of pharmaceutical U §& B 2 i
factory(ies) 90,000 - - -
Development of medical BERFEZ
centre(s) and/or hospital BEFLR/ S
(where appropriate) in ER(HER)
the PRC 80,000 63,000 41,870 21,130
Development of medical BERBEBZ
centre(s) in Hong Kong B ) 10,000 10,000 8,701 1,299
Development of medical ERRFNEZ
centre(s) in Singapore BEdD 3,680 - - -
General working capital —HheEEde 4,000 4,000 4,000 -
187,680 77,000 54,571 22,429
The funding needs of the JV Company are expected to ariseinthe #“a & A Al B2 FTEEHE RN R XK
future and to be financed by both the Loan and Shareholder's Loan. H¥H W EBERERRE R E °
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Interim dividend

The Board has approved to pay an interim dividend of HK$0.01
per Share for the six months ended 30 September 2018, totaling
HK$10,937,960.

The total interim dividend of HK$10,937,960 will be paid on or
around 2 January 2019 to the Shareholders whose names appeared
on the register of members of the Company at the close of business
on 11 December 2018.

Closure of register of members

The register of members of the Company will be closed from 7
December 2018 to 11 December 2018, both days inclusive, during
which no transfer of Shares will be effected. In order to qualify for
the interim dividend, all transfers of Shares, accompanied by the
relevant share certificates, must be lodged with the Company’s
branch share registrar in Hong Kong, Tricor Investor Services
Limited, at Level 22, Hopewell Centre, 183 Queen’s Road East,
Hong Kong, for registration not later than 4:30 p.m. on 6 December
2018.
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PURCHASE, SALE OR REDEMPTION OF
SHARES

Neither the Company nor any of its subsidiaries has purchased,
sold and redeemed any of the Shares during the Period.

DIRECTORS’ AND CHIEF EXECUTIVE’S
INTERESTS AND SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND
DEBENTURES

As at 30 September 2018, the interests and short positions of
the Directors and chief executive of the Company in the Shares,
underlying Shares or debentures of the Company or its associated
corporations (within the meaning of Part XV of the SFO) which had
been notified to the Company and the Stock Exchange pursuant
to Divisions 7 and 8 of Part XV of the SFO (including interests and
short positions of which they were taken or deemed to have under
such provisions of the SFO), or which were required to be entered
in the register maintained by the Company pursuant to Section
352 of the SFO or which were required to be disclosed, under
the Model Code for Securities Transactions by Directors of Listed
Issuers (the “Model Code”) as set out in Appendix 10 to the Listing
Rules were as follows:
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(a) Long positions in Shares
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@ RROFHEFR

Approximate
Percentage of
Number of Shareholding

Name of Director Capacity Shares Held (Note 3)
BihisRas

EENS 53 R ir 8 A (B 3£ 3)
Mr. Pang Siu Hin Beneficial owner 8,385,000 0.77%
TR E EmER A

Interest of spouse (Note 1) 5,223,000 0.48%

Bie 18 4 = (B aE1)

Interest of a controlled corporation and 554,242,000 50.68%

family interest (Note 2)

Rt B R REER(ME2)
Ms. Kwan Lai Man Beneficial owner 5,223,000 0.48%
HMEZ X+ EmER A

Interest of spouse (Note 1) 8,385,000 0.77%

e 18 4 = (B 1)

Interest of a controlled corporation and 554,242,000 50.68%

family interest (Note 2)

A B s N R PR (M 5E2)

Note 1: Mr. Pang Siu Hin is the spouse of Ms. Kwan Lai Man. Each of
Mr. Pang Siu Hin and Ms. Kwan Lai Man is therefore deemed
to be interested in the Shares held by each other.

Note 2: Genwealth is beneficially owned as to 90% by Mr. Pang Siu
Hin and 10% by Ms. Kwan Lai Man. Accordingly, Mr. Pang Siu
Hin and Ms. Kwan Lai Man are deemed to be interested in the
554,242,000 Shares held by Genwealth under the SFO.

Note 3: This percentage was compiled based on the Shares in issue as
at 30 September 2018 (i.e. 1,093,508,000 shares).

Mt BoT et ANBELR L 2R
BB ELOTAERHES
L+ B AR 5 AR
i 3 o

AEELITEERBE
B 25 B 90% K 10%
t BIEES RSB EK

PrRERBEBEZL LW
RAE E(‘ m B A 1554,242,000
RO HEEER -

fizE2 : 7

WaE3: ZBE D LTI ER2018F9 830H
K B % 17 1% 15 (B 1,093,508,000
BER% ) 5T & ©
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(b) Long positions in the underlying shares of the (b) R 2 T 8B KR 7 1Y 4
A
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Company )
Approximate
Number of Percentage of
Number of Underlying Shareholding
Name of Director Capacity Options Held Shares (Note 2)
@BihsRas
EENSR 5 3 PR BB HEKHE (Pt 3£ 2)
Mr. Pang Siu Hin Beneficial owner 8,125,000 8,125,000 0.74%
2 ExBEAA
Interest of spouse 5,885,000 5,885,000 0.54%
(Note 1)
e 18 4 = (B 1)
14,010,000 14,010,000 1.28%
Ms. Kwan Lai Man Beneficial owner 5,885,000 5,885,000 0.54%
HMEZ XL EmER A
Interest of spouse 8,125,000 8,125,000 0.74%
(Note 1)
Bie 18 4 = (B a2 1)
14,010,000 14,010,000 1.28%
Note 1: Mr. Pang Siu Hin is the spouse of Ms. Kwan Lai Man. Each of M1 2T ERBEZET R T 20

Mr. Pang Siu Hin and Ms. Kwan Lai Man is therefore deemed
to be interested in the Shares held by each other.

Note 2: This percentage was compiled based on the Shares in issue as

at 30 September 2018 (i.e. 1,093,508,000 shares).

BB ZLTEERBABE
ZEHWR BN E T MFEN
RER R

WaE2: ZBE» Ty ER2018F9 A30H
7 2 % 17 B% 15 (B0 1,093,508,000
R D) 5F & o



(c) Long positions in Genwealth, an associated
corporation of the Company

2018 / 2019 whlEEHS
2018 / 2019 Interim Report

OTHER INFORMATION
oAb ¥R

) RELQNTFHEBELIELTEF
N A

Approximate

Number of Percentage of
Name of Director Capacity Shares Held Shareholding
EskR 8] RFEBRHEBE BHSRESHL
Mr. Pang Siu Hin Beneficial owner 9,000 90%
Tz RE EmEB A
Ms. Kwan Lai Man Beneficial owner 1,000 10%
AR Exn#EEAA

Save as disclosed above, none of the Directors or chief executive B EXFT#H TZEEI  BEFESFH AR

of the Company had any interests or short positions in the Shares,
underlying Shares or debentures of the Company or any of its
associated corporations (within the meaning of Part XV of the SFO)
which were required to be notified to the Company and the Stock
Exchange pursuant to Divisions 7 and 8 of Part XV of the SFO
(including interests or short positions therein that they shall be
deemed to have pursuant to such provisions of the SFO), or any
interests or short positions which were recorded in the register
required to be kept by the Company pursuant to Section 352 of the
SFO, or any interests or short positions which have to be notified to
the Company and the Stock Exchange pursuant to the Model Code.
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INTERESTS AND SHORT POSITIONS OF
SUBSTANTIAL SHAREHOLDERS IN THE
SHARES AND UNDERLYING SHARES

As at 30 September 2018, so far as it is known to the Directors,
the following persons, not being a Director or chief executive of
the Company, had an interest or short position in the Shares and
underlying Shares of the Company which would fall to be disclosed
to the Company under the provisions of Divisions 2 and 3 of Part
XV of the SFO, or which were recorded in the register required to
be kept under section 336 of the SFO were as follows:

Long positions in Shares

FTERRREROREBRR
DHAHNEERAR

M2018F9AB30B - MEFMAM AT
AL(EHFEERARFARHITHRAE)
ERARRABROEEEROFHER
BEESFNMBEEHHEXVIBE2N37 #H
ZEXAERMARARE &N R
BRESFLHPEKRIEBHRAEAFELZE
Rt zEIORRT -

RERGHPNEFR

Approximate
Percentage of

Name of substantial Number of Shareholding
Shareholder Capacity Shares Held (Note 2)
BihisRas
FTEREEE B 5% Frsiir 8 A (Pff 5 2)
Genwealth Beneficial owner 554,242,000 50.68%
1= ExEEA
Viewforth Limited Beneficial owner (Note 1) 250,000,000 22.86%
ExnEA AP
Fullshare Interest of a controlled corporation (Note 1) 250,000,000 22.86%
4] REHEE#E R (M)
Magnolia Wealth Interest of a controlled corporation (Note 1) 250,000,000 22.86%
International Limited 1 ) 0% B A as (Y EE)
Ji Changqgun Interest of a controlled corporation (Note 1) 250,000,000 22.86%
=8 REtEE#Em (1)
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Note 1: The 250,000,000 Shares are held by Viewforth Limited, a company

which is wholly-owned by Fullshare, which in turn is owned as to
approximately 46.58% by Magnolia Wealth International Limited, which
in turn is wholly-owned by Ji Changqun. Ji Changqun also directly
owns approximately 4.77% of Fullshare.

Note 2: This percentage was compiled based on the Shares in issue on 30

September 2018 (i.e. 1,093,508,000 shares).

Save as disclosed above, so far as it is known to the Directors, there
was no other person (other than a Director or chief executive of the
Company) who had, or were deemed or taken to have interests or
short positions in the Shares or underlying Shares which would fall
to be disclosed to the Company under the provisions of Divisions 2
and 3 of Part XV of the SFO or which were recorded in the register
of the Company required to be kept under section 336 of the SFO.

SHARE OPTION SCHEME

The Company adopted two share option schemes on 25 September
2014, namely the Pre-IPO Share Option Scheme and the Share
Option Scheme under the written resolutions of the then sole
Shareholder.

(1) Pre-IPO Share Option Scheme

The purpose of Pre-IPO Share Option Scheme is to recognize
the contribution of certain employees, executives or officers of
the Group made or will make to the growth of the Group and/
or the listing of Shares on the Stock Exchange. The Pre-IPO
Share Option Scheme is valid and effective for a period from
25 September 2014 to 15 October 2014, after which no further
options will be granted. Each option gives the holder the right
to subscribe for one Share. The total number of Shares which
may be issued upon exercise of all options granted under the
Pre-IPO Share Option Scheme shall not in aggregate exceed
24,640,000 Shares, representing 3.1% of total number of
Shares in issue as at 30 September 2014. The offer of a grant
of share options shall be accepted when the offer letter has
been duly signed and a consideration of HK$1 in total has
been paid by the grantee.
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The exercise price per option under the Pre-IPO Share Option
Scheme is HK$0.826, being 30% discount of the offering
price per Share in the Company’s initial public offer on 16
October 2014.

As at 30 September 2018, the total number of share options
under the Pre-IPO Share Option Scheme is 9,216,000. During
the Period, no options were granted, exercised or forfeited.
Details of the Pre-IPO Share Option Scheme has been
disclosed in the Company’s prospectus dated 30 September
2014.

The following table discloses movements in the Company’s
share options granted under the Pre-IPO Share Option
Scheme during the Period:

BAAHABEEMBRESEIET
EHhERENTTFEER0.826/8 T -
& AKX N 3 R2014%FE10A 168 B
RAABEESRBROHEEEITZ
30% ©

R2018F9H30H B R AR EE
AT RE A RE 5T 8118 T A B B M 4 B

BEERD 1TEXELIK - BR
ARABEANEREFE ZCFBLE
R A A A B E &2014F9H30H
CHEBRERREE -

TREBAMEERERAME
R BRI 2 AR DR
AR 2B

Exercise Asat  Granted Forfeited Exercised As at
Category or name Date of price 1 April during the during the during the 30 September
of participant grant per Share Exercise period 2018 period period period 2018
skknz 120185 #2018
BHEDENEEE RHEHAH fTE® T 4R1H HMARE MAEk MAHTE 9A30H
(HK$)
(B7)
Director
EE
Mr. Pang Siu Hin 25/9/2014 0.826  16/10/2018 - 24/9/2024 2,720,000 = = = 2,720,000
ZOTRE 25/9/2014 0.826  16/10/2019 - 24/9/2024 2,720,000 - - - 2,720,000
5,440,000 = = = 5,440,000
Ms. Kwan Lai Man 25/9/2014 0.826  16/10/2018 - 24/9/2024 1,600,000 — = = 1,600,000
HEZxtL 25/9/2014 0.826  16/10/2019 - 24/9/2024 1,600,000 = = = 1,600,000
3,200,000 - - - 3,200,000
Employees
&R
Employees at aggregate  25/9/2014 0.826  16/10/2018 - 24/9/2024 288,000 - - - 288,000
BEAL 25/9/2014 0.826  16/10/2019 - 24/9/2024 288,000 = = = 288,000
576,000 - - - 576,000
Total 9,216,000 - - - 9,216,000
@t
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Share Option Scheme

The Share Option Scheme is a share incentive scheme and is
established to recognize and acknowledge the contributions
that Eligible Participants (as defined below) have made or may
make to the Group so as to motivate the Eligible Participants
to optimize their performance and efficiency for the benefit
of the Group, and to attract, retain or otherwise maintain
ongoing business relationship with the Eligible Participants
whose contributions are, will or expected to be beneficial
to the Group. The Share Option Scheme shall be valid and
effective for a period of ten years commencing on 16 October
2014, after which no further options will be issued. Each option
gives the holder the right to subscribe for one Share. The total
number of Shares which may be issued upon exercise of all
options to be granted under the Share Option Scheme and
any other schemes shall not in aggregate exceed 80,000,000
Shares (10% of the Shares in issue as at the date of listing of
the Shares), unless approved by the Shareholders in general
meeting. The maximum number of Shares which may be
issued upon exercise of all outstanding options granted and
yet to be exercised under the Share Option Scheme and any
other share option schemes of the Company must not exceed
30% of the total number of Shares in issue from time to time.
No option may be granted to any Eligible Participant which,
if exercised in full, would result in the total number of Shares
issued and to be issued upon exercise of the options already
granted or to be granted to such Eligible Participant under
the Share Option Scheme (including exercised, cancelled and
outstanding share options) in any 12-month period up to and
including the date of such grant exceeding 1% in aggregate
of the Shares in issue as at the date of such grant. The offer
of a grant of share options shall be accepted when the offer
letter has been duly signed and a consideration of HK$1 in
total has been paid by the grantee. The exercise period of the
share options granted is determinable by the Directors and
ends on a date which is not later than ten years from the date
of the acceptance of the offer of share options.
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BREE N B2014F 107168
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BV EE - SRTERE-F
MERER THEARE — KRR
MM - BREBRESS RME
MEMFSEHETFTRE 2B ER
EETEERATETZRGD B
& # 7T 12 i 1%80,000,000 i% f% 15
(RBEHB ETBEHBEETRNG

10%) BRIERFERAEEFSRRE
pE- BTEREBERETS X
AARIAEMEMBRESSE R
HmERITEZMBEBREM
BOIZRHNHEE HETFER
TR B TR B 230% ° 48
RIEEEHTER BERETM
NREAPH(EEERREREZBE
BREZEREEBTRNMRETER
BEREAFEERETHBER T Z
AERK2HEBEZBERBERBERT
- BaEEkERITEBRE)
BaTEmMSTETZRMDBE
HBEKEHZEREZBE ZHITR
MBE 1% AT AT MEMEE
B2EERLIERE - REHEBR
BZ2EZEHNRBRREHNERHEEEER
FEEARAEIM1IABA T ZHBR
BrRITEZM-BEREBREZ
TEHTTHESETE LR TE
REMNEREZNE ARG TF
ZHEEER-
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Eligible Participants include: (i) any director, employee,
consultant, professional, customer, supplier, agent, partner
or adviser of or contractor to the Group or a company in
which the Group holds an interest or a subsidiary of such
company (the “Affiliate”); or (ii) the trustee of any trust the
beneficiary of which or any discretionary trust the discretionary
objects of which include any director, employee, consultant,
professional, customer, supplier, agent, partner or adviser of
or contractor to the Group or an Affiliate; or (i) a company
beneficially owned by any director, employee, consultant,
professional, customer, supplier, agent, partner, adviser of
or contractor to the Group or an Affiliate.

The exercise price of options shares shall not be less than the
highest of: (i) the closing price of the Share as stated in the
Stock Exchange’s daily quotations sheet on the date of grant
of the relevant option, which must be a business day; (i) an
amount equivalent to the average closing price of the Share
as stated in the Stock Exchange’s daily quotations sheets
for the five business days immediately preceding the date of
grant of the relevant option; and (iii) the nominal value of the
Share on the date of grant.

As at 30 September 2018, the total number of share options
under the Share Option Scheme is 6,270,000. During the
Period, no options were granted, exercised or forfeited.
Details of the Share Option Scheme have been disclosed in
the Company’s prospectus dated 30 September 2014.
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The following table discloses movements in the Company’s TR BTN A B R R SRR R AT
share options granted under the Share Option Scheme during ERECARABRENE S
the Period:
Exercise Asat  Granted Forfeited Exercised As at
Category or name Date of price 1 April during the during the during the 30 September
of participant grant per Share Exercise period 2018 period period period 2018
SRER R2018 % R2018%
SREMBFUEKE RBHAYM ZTER fTEs 4R1B HMAEH HMREk HATE 9A30H
(HK$)
(B7)
Director
EF
Mr. Pang Siu Hin 28/4/2015 1.460  28/4/2017 - 27/4/2025 225,000 - - - 225,000
ZOEE 28/4/2015 1.460  28/4/2018 - 27/4/2025 300,000 - - - 300,000
3/10/2016 2.144  3/10/2017 - 2/10/2026 324,000 - - - 324,000
3/10/2016 2144 3/10/2018 - 2/10/2026 324,000 - - - 324,000
3/10/2016 2,144  3/10/2019 - 2/10/2026 432,000 - - - 432,000
21/12/2017 1.412  21/12/2018 - 20/12/2027 324,000 - - - 324,000
21/12/2017 1.412  21/12/2019 - 20/12/2027 324,000 - - - 324,000
21/12/2017 1,412  21/12/2020 - 20/12/2027 432,000 - = = 432,000
2,685,000 - - - 2,685,000
Ms. Kwan Lai Man 28/4/2015 1.460  28/4/2017 - 27/4/2025 225,000 - - - 225,000
HEERL 28/4/2015 1.460  28/4/2018 - 27/4/2025 300,000 - - - 300,000
3/10/2016 2144 3/10/2017 - 2/10/2026 324,000 - - - 324,000
3/10/2016 2,144 3/10/2018 - 2/10/2026 324,000 - - - 324,000
3/10/2016 2144 3/10/2019 - 2/10/2026 432,000 - - - 432,000
21/12/2017 1.412  21/12/2018 - 20/12/2027 324,000 - - - 324,000
21/12/2017 1412 21/12/2019 - 20/12/2027 324,000 - = = 324,000
21/12/2017 1.412  21/12/2020 - 20/12/2027 432,000 - - - 432,000
2,685,000 - - - 2,685,000
Employees
ER
Employees at aggregate  28/4/2015 1.460  28/4/2017 - 27/4/2025 90,000 = = - 90,000
EEAH# 28/4/2015 1460  28/4/2018 - 27/4/2025 120,000 - - - 120,000
18/11/2016 2.264  18/11/2017 - 27/11/2026 27,000 - - - 27,000
18/11/2016 2.264  18/11/2018 - 27/11/2026 27,000 - - - 27,000
18/11/2016 2.264  18/11/2019 - 27/11/2026 36,000 - - - 36,000
300,000 - - - 300,000
Consultant
Em
Consultant at aggregate ~ 28/4/2015 1.460  28/4/2016 - 27/4/2025 180,000 - - - 180,000
BRA & 28/4/2015 1.460  28/4/2017 - 27/4/2025 180,000 - - - 180,000
28/4/2015 1.460  28/4/2018 - 27/4/2025 240,000 - - - 240,000
600,000 - - - 600,000
Total 6,270,000 - - - 6,270,000
Fo
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CORPORATE GOVERNANCE

Corporate Governance Practice

The Board and senior management of the Company are committed
to maintaining a high standard of corporate governance,
formulating good corporate governance practice for improvement
of accountability and transparency in operations, and strengthening
the internal control system from time to time so as to ensure meeting
with the expectations of the Shareholders.

Save for the below deviation, the Company has adopted and
complied with all the code provisions of the Corporate Governance
Code and Corporate Governance Report (the “CG Code”) as set
forth in Appendix 14 to the Listing Rules as its corporate governance
code of practices. CG Code provision A.2.1 stipulates that the
roles of chairman and chief executive should be separate and
should not be performed by the same individual. Mr. Pang Siu
Hin (“Mr. Pang”) is the chairman and the chief executive officer of
the Company. In view that Mr. Pang is one of the co-founders of
the Group and has been operating and managing the Group since
1996, the Board believes that it is in the best interest of the Group
to have Mr. Pang taking up both roles for effective management
and business development. Therefore the Directors consider that
the deviation from the CG Code provision A.2.1 is appropriate in
such circumstance.

Under the code provision F.1.1 of the CG Code, the Company
engages Ms. Polien Kho (“Ms. Kho”) as its company secretary.
Ms. Kho is an associate member of The Hong Kong Institute of
Chartered Secretaries and The Institute of Chartered Secretaries
and Administrators respectively and in performing her duties as the
company secretary of the Company, she reports to the Board and
maintains contact with the chief financial officer of the Company.

Model Code of Securities Transactions by
Directors

The Company has adopted the Model Code as the code of conduct
for securities transactions by the Directors. In response to a specific
enquiry by the Company, all Directors confirmed that they complied
with the Model Code during the Period.

30

TEERER

ARAEFENSREEBRNAR
BKFEEER HERFLEEENR
BERNESHREMREEZERE

AP EEEE BRAA
BRI 2 -
RTXREEN ARFAESRMED

BMAKSFI4FTE O EE ST RS ¥
ERAmE(ESDOAAAE ST AEX
Tﬁﬁﬁﬁﬁﬁ AEMBSTA X B ESE

ZETH B TRBHRXEA2IGR
T ETRMTREZNBER S BEE

TR -ATEE -Z2TEENE
FENRARRABH EFERITHRAE - £
REAERANEERARABAZ K
B1996F U R —BEREHERAEER -
MEFTER/RHBE %E%E&ﬁﬂ%
MANERAEREEREBER
A$E.mF&ﬂA°.%’§$%E
REEETRBEXFA21GER U IBER
ﬁ%%ﬁ%°

]

REBELETRBGXEFIAG A2
EZRBEH (LD AER
AME - BREIDANABTERAME
’“A&ﬁilﬁ:ﬁt@éi&ﬁﬁ/\/\“@

B YEBTEERARA AR W
EZRE 1&ﬁ§$%lﬁ$ﬁz&éﬁi$ﬁ
FAERMBE R -

EFETESZRBZEETA

ARBERMELETAERESENT
BHERHZITR/TR - ERBARNRAIME
HeREETHANEE 28EEHE
RBEERAHEHAEBTHEESRE -



Board

The Board is responsible for formulating group policies and business
directions, and monitoring internal controls and performances.
Currently, the Board has a total of seven Directors comprising two
executive Directors, namely, Mr. Pang Siu Hin and Ms. Kwan Lai
Man; two non-executive Directors, namely, Ms. Wong Wai Ling and
Mr. Yuen Chi Ping; and three independent non-executive Directors,
namely, Mr. Lau Chi Kit, Mr. Lee Luk Shiu and Dr. Tang Sing Hing,
Kenny. Mr. Pang is the chairman of the Board.

Audit Committee

The Company established the Audit Committee pursuant to a
resolution of the Directors passed on 5 November 2010 with written
terms of reference in compliance with the CG Code. The primary
duties of the Audit Committee are, among other things, to review
and supervise the financial reporting process, risk management and
internal control system of the Group. Currently, the audit committee
consists of three members who are the independent non-executive
Directors, namely Mr. Lau Chi Kit, Mr. Lee Luk Shiu and Dr. Tang
Sing Hing, Kenny. The chairman of the Audit Committee is Mr. Lee
Luk Shiu.

Remuneration Committee

The Company established the remuneration committee pursuant
to a resolution of the Directors passed on 5 November 2010 with
written terms of reference in compliance with the CG Code. The
primary duties of the remuneration committee are, among other
things, to review and to determine the terms of remuneration
packages, bonuses and other compensation payable to the
Directors and senior management. Currently, the remuneration
committee consists of four members, namely Ms. Kwan Lai Man,
Mr. Lau Chi Kit, Mr. Lee Luk Shiu and Dr. Tang Sing Hing, Kenny.
The chairman of the remuneration committee is Mr. Lau Chi Kit.
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Nomination Committee

The Company established the nomination committee pursuant to a
resolution of the Directors passed on 5 November 2010 with written
terms of reference in compliance with the CG Code. The primary
function of the nomination committee is to make recommendations
to the Board on the appointment or reappointment of Directors and
the management of the Board succession. Currently, the nomination
committee consists of four members, namely Ms. Kwan Lai Man,
Mr. Lau Chi Kit, Mr. Lee Luk Shiu and Dr. Tang Sing Hing, Kenny.
The chairman of the nomination committee is Dr. Tang Sing Hing,
Kenny.

Risk Management and Internal Control

The Board is responsible for overseeing the Group’s risk
management and internal control systems and reviewing its
effectiveness, particularly in respect of risk management and
controls on governance, financial, operational, and compliance,
to safeguard stakeholders’ interests and the Group’s assets. The
systems are designed to manage rather than eliminate the risks
of failure in achieving the Company’s objectives. The systems are
designed to provide reasonable, but not absolute, assurance in
the following aspects:

° compliance with applicable laws, regulations, contracts,
policies and procedures

° effectiveness of risk management process

° reliability and integrity of financial reporting

o effectiveness and efficiency of operations

° prevention and detection of fraud and irregularities

The Board, through the Audit Committee, conducted a review of
the effectiveness of the system of risk management and internal
control system of the Group, including the adequacy of resources,
qualifications and experience of staff of the Company’s accounting
and financial reporting function. The Audit Committee oversees

the system of risk management and internal control of the Group
and continuously communicates any material issues to the Board.
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Risk Management Framework

The Group’s risk management framework provides a systematic
approach to risk management process, which is inlaid in the system
of internal controls as an integral part of corporate governance.
The risk management framework helps to sustain business
success, creates value for stakeholders and supports the Board in
discharging its corporate governance responsibilities by proactively
identifying, addressing and managing key risks within the Group.
The risk management framework is aligned with the Committee of
the Sponsoring Organizations of the Treadway Commission (COSO)
Internal Control Integrated Framework, in which the management
takes direct risk management responsibilities and reports to the
risk management core group as risk owners.

Details of the risk management framework are set out in the
Corporate Governance Report on pages 71 to 72 of the Company’s
2017/18 Annual Report.

Quality Management System

Since the Group launches its own brands and acts as agency of
personal care and health products for international brands, there
is strict control in product quality. The scope of this report has
adopted ISO 9001 quality management system to assure effective
procedures and processes are adopted for production of excellent
and safe products. Upon receipt of materials, quality inspection
process is clearly defined and implemented according to the
relevant regulations. Each batch of products shall only be formally
released after it passed the inspection. All food, Chinese medicine
products must go through the testing on remained pesticides, heavy
metals, and micro-organisms. The Group also regularly monitors
the production and quality inspection procedures of the suppliers
for verifying and confirming the suppliers’ capabilities in provision
of compliant and safe products to the Group.

The Group duly received 1ISO9001:2015 certification and passed
the required surveillance audits during September 2018.
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The Group is fully committed to quality management, which does
not only include maintaining 1ISO accreditation for the current
business units in the headquarters, but also establishing policies
and procedures for other key business units in the headquarters
whenever business environment has been changed in order to
advocate the standard application throughout the organization.

Internal Audit Function

The internal audit department (“IAD”) is an independent and objective
body, which directly reports to the Audit Committee on a quarterly
basis and the manager of IAD has a direct access to the chairman
of the Audit Committee.

The IAD has unlimited access to review all Group’s activities, internal
control, risk management, and corporate governance related issues.
One of the functions is to assist the Board to independently assess
the effectiveness and adequacy of the internal control systems
and risk management process and, more importantly, to seek
continuous improvement.

To keep abreast of the company’s growth and latest business
development, the IAD will always review its adequacy and
competency of knowledge and attend corresponding workshops
and/or seminars whenever thinks fit.

Internal Audit Activities

The IAD has adopted a risk-management based approach in
developing the annual internal audit planning memorandum, which
corresponds to the risk management framework. Risk assessment,
which is regarded as a major and dynamic process, is performed on
a regular basis so as to identifying, prioritizing and scoping business
activities and simultaneously to covering business activities with
significant risks across the Group. The Audit Committee reviews
and approves the annual internal audit planning memorandum. In
each individual audit assignment, significant financial, operational,
compliance and fraud risk areas are further assessed in order to
evaluate control effectiveness and any mitigation efforts raised by
the management.
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All audit findings and corresponding recommendations on control
deficiencies of each audit assignment are well communicated to
the management, who needs to establish any remedial actions to
correct those control deficiencies within a reasonable period of time.
Subsequent reviews are purposefully done to monitor whether those
remedial actions have been performed right on time and correctly.
Significant deficiencies of individual assignment are reported to and
reviewed by the Audit Committee.

Through the on-going review of the adequacy and effectiveness of
the management’s awareness of some key operational processes,
the IAD discharges its duties of performing audit assignment on
those areas on an ad hoc basis if necessary.

Review of Risk Management and Internal Control
Effectiveness

Through the Audit Committee, the Board has conducted annual
review of the effectiveness of the Group’s risk management and
internal control systems for the Period, covering all significant
financial, operational and compliance controls, and it has considered
the Group’s risk management and internal control system to
be effective and adequate. There was no suspected material
irregularities found or significant areas of concern identified during
the Period that might affect the Shareholders.

CHANGES IN INFORMATION OF
DIRECTORS

Below are changes in information of the Director(s) of the Company
required to be disclosed pursuant to Rule 13.51B(1) of the Listing
Rules since the publication of the last annual report of the Company:

Mr. Yuen Chi Ping (= %) was appointed as an Independent Non-
executive Director of Sun Cheong Creative Development Holdings
Limited (stock code: 1781) on 16 August 2018.
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REVIEW OF INTERIM RESULTS ClU RS

This unaudited condensed consolidated interim financial information AKX BE R AHBMz REEZHAKRA
of the Group for the Period has been reviewed by the Audit T HMBEHECHELZZESEH -

Committee.
By Order of the Board REEG WD
Pang Siu Hin FE
Chairman BYH

Hong Kong, 22 November 2018 A% 2018F 11 A22H
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For the six months ended 30 September 2018 & Z201849H30H If~1EA

Six months ended
30 September

#E90A30ALLAMEA
2018 2017
(Unaudited) (Unaudited)
(REBEER) | CREER)
Notes HK$’000 HK$’000
B 7 B®ETT BT
Revenue A 3 94,670 96,275
Cost of sales i & A (30,622) (28,126)
Gross profit E A 64,048 68,149
Other income H g A 5 3,149 6,161
Other gains and losses Hil=kEE 6 (8,635) 3,287
Selling and distribution expenses HERDHAX (11,361) (17,871)
Administrative expenses TH A X (48,056) (42,488)
Finance costs B & AR 7 (145) -
(Loss)/Profit before tax BB (B8R 8 (1,000) 17,238
Income tax expense Frisfi A 8 (3,583) (4,472)
(Loss)/Profit for the period Hr(EE) b F 9 (4,583) 12,766
Other comprehensive expense HEz2mAx
Item that will not be reclassified to BB EE B
profit or loss: ZIHEEH :
Fair value loss on equity instruments HHEm T EEAFE
a fair value through other A E A 2 E U S
comprehensive income ZATFEER (105,038) -
Gain on revaluation of owner- XTBERYEERZ
occupied properties W z= 2,655 -
Income tax relating to items that will BEATeENEE
not be reclassified to profit or loss Bm BB ZHEH (664) -
(103,047) -
Item that may be reclassified HERJEEN S EE
subsequently to profit or loss: EmZIHEA :
Exchange differences on translating BEINBERZER
foreign operations =5 (17,085) 4,650
Fair value loss on available-for-sale AEHEREZAFE
investments &5 18 - (4,751)
(17,085) (101)
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T 0 5% B i 2 v e
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Six months ended
30 September
BEOHSHALLAKMEA

2018 2017
(Unaudited) (Unaudited)
(REER) | (REER)
Note HK$’000 HK$’000
B 7 BETR BT
Other comprehensive expense HAEMEER
for the period (120,132) (101)
Total comprehensive (expense)/income  Hi A 2 @& (B ), U A
for the period R (124,715) 12,665
Profit/(loss) for the period W& FEESEARER
attributable to: (B 1) :
— Owners of the Company -ARARBHEAE A 3,287 14,602
— Non-controlling interests - FEERE R (7,870) (1,836)
(4,583) 12,766
Total comprehensive (expense)/income LA N& HEMLE AN E
for the period attributable to: (FAX) W A\ 4 %8 :
— Owners of the Company /NI E7 R =N (113,249) 13,293
— Non-controlling interests - JEIE R RE (11,466) (628)
(124,715) 12,665
Earnings per share 1% & F 1
Basic (HK cents) EARGEMW) 0.30 1.34
Diluted (HK cents) #E OB 0.30 1.34
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1 0 5k 5 A IR DL 3

As at 30 September 2018 201849 H30H

As at As at
30 September 31 March
2018 2018
#2018 2018 F
9A30H 3H31H
(Unaudited) (Audited)
(K& #F ) (&%)
Notes HK$’000 HK$’000
{i=s BETT BT T
Non-current assets EREEE
Property, plant and equipment ME - BENLEKE 144,400 125,584
Prepaid lease payments FEAEERIE 48,152 53,728
Investment properties &Y 7,687 -
Deposits for acquisition of property, WHEW %  HE R HE
plant and equipment 2R E 29,325 6,441
Financial assets at fair value through 1# A FEE Az 2
profit or loss TREE 5,258 -
Deposit and prepayments for life ANSEREZ%& MFEN
insurance policies KIA - 5,113
Equity instruments at fair value EATEFAEMEE
through other comprehensive Wamzm TR
income 12 468,354 -
Available-for-sale investments ]t HEKE 12 - 573,392
Deferred tax assets BT IEE E 140 -
703,316 764,258
Current assets i EEE
Inventories FE 7,841 9,590
Trade and other receivables B 5 Kk H iU KIE 13 35,235 48,636
Financial assets at fair value through & A FEE A B 2
profit or loss TREE 7,899 -
Held for trading investments RIEEEKRA - 8,986
Tax refundable AR BN - 14
Bank balances and cash RITEHRR S 150,161 186,030
201,136 253,256
Total assets RERE 904,452 1,017,514
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As at 30 September 2018 201849 H30H

As at As at
30 September 31 March
2018 2018
2018 R 20184
9A30H 3H31H
(Unaudited) (Audited)
(REER) (8 &%)
Notes HK$’000 HK$’000
B E BETRT BT T
Current liabilities mBAE
Trade and other payables B 5 N E M E N IB 14 27,449 30,304
Contract liabilities ERNAaE 2,315 =
Bank borrowings |ITHE K 19,068 -
Current tax liabilities BEAF IE B & 6,390 3,399
55,222 33,703
Net current assets mEBEERE 145,914 219,553
Total assets less current liabilities S E R ER TH A& & 849,230 983,811
Capital and reserves FEER W
Share capital % 7% 15 109,351 109,351
Reserves % & 704,642 828,421
Equity attributable to owners RKRAFHE ANEGER
of the Company 813,993 937,772
Non-controlling interests IE 472 % #E = 34,573 46,039
Total equity HaEH 848,566 983,811
Non-current Liabilities ERBAE
Deferred tax liabilities EERIE B G 664 -
849,230 983,811
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CHANGES IN EQUITY
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For the six months ended 30 September 2018 & Z201849H30H If~1EA

Attributable to owners of the Company

FARBAAELD
Foreign
currency Share Non-
Share Share Merger Revaluation translation  options  Retained controlling
capital  premium reserve reserve reserve  reserve profits Total interests Total
SMEER HEE FER

k& ERGEM aHER EHER 1 1] e REEN it s it
HK$'000  HK$'000  HK$'000 HK$'000 HK$'000 HK$'000  HK$'000  HK$'000  HK$'000  HKS$'000
BETR BETT BRTR  BERTR A%TR R%TRn BETR BETn BT E%TRn

As at 1 April 2017 (audited)

R2017E4 A1R(BER) 109,012 702,293 (71,463) 8,314 (8,528) 6,543 88,414 834,585 35070 870,555

Profit/(loss) for the period
Other comprehensive (expense)/
income for the period

BRET/ (B8) - - - - - - 14,602 14,602 (1,836) 12,766
HAEe2EES)/ WA

- Exchange differences on translating - RENBE K ELEE
foreign operations - = = = 3,442 - - 3,442 1,208 4,650
— Fair value loss on available-for-sale - Wt HERE 7 AT (&
investment ER = - - (4.751) - - - @4 S
Total comprehensive (expense)/ HAZERER),/ RALE
income for the period - - - (4,751) 3,442 - 14,602 13,293 (628) 12,665
Repurchase of shares R ERE (134) (1,656) - - - - - (1,790) - (1,790)
Capital contribution from FERERTE
non-controlling interests - - - - - - - - 14,013 14,013
Dividend recognised as distribution ~ EHEZA A &A1 &
(note 10) (ftEE10) = = = - - - (10,888) (10,888) - (10,888)
Recognition of equity-settled share RUBREENNRGD A
based payments ERNER - - - - - 1,563 - 1,563 - 1,563
As at 30 September 2017 (unaudited) 320179 F30R CkAEEH) 108878 700637  (71.469) 3563 (5,086 8106 92128 836763 49355 886,118
As at 31 March 2018 (audited) 2018463 A31 B (B &%) 109,351 706,727 (71,463) 116,390 3,082 6,564 67,121 937,772 46,039 983,811
Adjustments (note 2) BE(WH2) - - - (16,348) - - 15612 (736) - (736)
As at 1 April 2018 (restated) R2018E4 A1 R (BEF) 109,351 706,727 (71,463) 100,042 3,082 6,564 82,733 937,036 46,039 983,075
Profit/(loss) for the period AR/ (FB) - - - - - - 3,281 3,287 (7,870 (4,583)
Other comprehensive (expense)/ HAEH2EEL)/ RA
income for the period
— Fair value loss on equity -RERTABRATEFA
instruments at fair value through Ez2EYNE2ATE
other comprehensive income EiE - - - (105,038) - - - (105,038) - (105,038)
~ Gain on revaluation of -¥TERANEER KA
owner-occupied properties - - - 2,655 - - - 2,655 - 2,655
- Income tex relating to items that - BEFEEH L BEZBH
will not be reclassified to ZBEBZHER
profit or loss - - - (664) - - - (664) - (664)
— Exchange differences on translating - BRENNBE K ELEE
foreign operations - - - - (13,489) - - (13,489) (3,596) (17,085)
Total comprehensive (expense)/ HR2EE),/ RALE
income for the period - - - (103,047) (13,489) - 3,287  (113,249)  (11,466)  (124,715)
Dividend recognised as distribution 2 #R A K MK S
(note 10) (Fit &£ 10) - - - - - - (10,935) (10,935) - (10,935)
Recognition of equity-settled share B RNEREEAMURH B
based payments HERNER - - - - - 114 - 1,14 - 114
As at 30 September 2018 (unaudited) 20189 AS0R (REE%)| 109,351 706,727  (71,463) (3,005 (10,407) 7,705 75,085 813,993 34,573 848,566
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il W1 45 Bl LA

For the six months ended 30 September 2018 #{ 2201849 A30H it 7~ 18 A

Six months ended
30 September

#§EX9oA30ALLAMEA
2018 2017
(Unaudited) (Unaudited)
(REER) | (REER)
HK$’000 HK$’000
B®ETT BT T
Net cash generated from operating activities #& & 5 &) 115 IR & 5 %8 11,451 14,146
Net cash used in investing activities HEETSHMAR S FE (52,233) (8,962)
Net cash generated from financing activities gt & /ZE)FT15 R & F 5 7,988 12,223
Net (decrease)/increase in cash and RBekBeZEEWORD)/
cash equivalents 1 hn ¥ 58 (32,794) 17,407
Cash and cash equivalents at the beginning HI¥IHIRE & MR & EE Y
of the period 181,094 266,542
Effect of foreign exchange rate changes EXREH K E (6,803) 1,311
Cash and cash equivalents at the end HANREABEEEEDY
of the period 141,497 285,260
Representing: (v
Bank balances and cash RITHEB KRR 2 150,161 312,209
Short-term deposits with maturity FERHE =@ A A £/ 5E
over three months 7% (8,664) (26,949)
141,497 285,260
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For the six months ended 30 September 2018 #; 2201849 H30H If 7~ 18 A

BASIS OF PREPARATION

The condensed consolidated financial statements have been
prepared in accordance with Hong Kong Accounting Standard
34 “Interim Financial Reporting” issued by the Hong Kong
Institute of Certified Public Accountants (“HKICPA”) as well
as with the applicable disclosure requirements of Appendix
16 to the Listing Rules.

PRINCIPAL ACCOUNTING POLICIES

The condensed consolidated financial statements have
been prepared on the historical cost basis except for certain
properties and financial instruments, which are measured at
fair values.

Other than changes in accounting policies resulting from
application of new and amendments to Hong Kong Financial
Reporting Standards (“HKFRSs”), the accounting policies and
methods of computation used in the condensed consolidated
financial statements for the six months ended 30 September
2018 are the same as those followed in the preparation of
the Group’s annual financial statements for the year ended
31 March 2018.
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PRINCIPAL ACCOUNTING POLICIES

(Continued)

Application of new and amendments to
HKFRSs

In the current interim period, the Group has applied, for the
first time, the following new and amendments to HKFRSs
issued by the HKICPA that are mandatorily effective for the
annual period beginning on 1 April 2018 for the preparation
of the Group’s condensed consolidated financial statements.

HKFRS 9 Financial Instruments

HKFRS 15 Revenue from Contracts with
Customers and the related
Amendments

Foreign Currency Transactions and
Advance Consideration

HK(FRIC)-Int 22

Amendments to
HKFRS 2

Amendments to
HKFRS 4

Amendments to
HKAS 28

Amendments to
HKAS 40

Classification and Measurement of
Share-based Payment Transactions

Applying HKFRS 9 Financial

Instruments with HKFRS 4
Insurance Contracts

As part of the Annual Improvements
to HKFRSs 2014-2016 Cycle

Transfers of Investment Property

The new and amendments to HKFRSs have been applied
in accordance with the relevant transition provisions in the
respective standards and amendments which results in
changes in accounting policies, amounts reported and/or
disclosures as described below.
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NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
TR 9] 5% 5 JUF 0 9k A B

For the six months ended 30 September 2018 #; 2201849 H30H If 7~ 18 A

2. PRINCIPAL ACCOUNTING POLICIES 2. TEETFBR®

(Continued)

21 BERUBHREERNSE

2.1 Impacts and changes in accounting

policies of application on HKFRS 15 I5HRBEFEABADN
Revenue from Contracts with Customers ERRMERSTHREZ
SERET

The Group has applied HKFRS 15 for the first time in
the current interim period. HKFRS 15 superseded HKAS
18 Revenue, HKAS 11 Construction Contracts and the
related interpretations.

The Group recognises revenue from the following major
sources:

° Sales of goods
° Provision of healthcare service

The Group has applied HKFRS 15 retrospectively with
the cumulative effect of initially applying this standard
recognised at the date of initial application, 1 April
2018. Any difference at the date of initial application
is recognised in the opening retained profits (or other
components of equity, as appropriate) and comparative
information has not been restated. Accordingly, certain
comparative information may not be comparable as
comparative information was prepared under HKAS 18
Revenue and HKAS 11 Construction Contracts and the
related interpretations.
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For the six months ended 30 September 2018 #{ 2201849 A30H it 7~ 18 A

2. PRINCIPAL ACCOUNTING POLICIES

(Continued)

2.1 Impacts and changes in accounting
policies of application on HKFRS 15
Revenue from Contracts with Customers
(Continued)

2.1.1 Key changes in accounting policies resulting
from application of HKFRS 15

HKFRS 15 introduces a 5-step approach when
recognising revenue:

Step 1: Identify the contract(s) with a customer

° Step 2: Identify the performance obligations
in the contract

o Step 3: Determine the transaction price

° Step 4: Allocate the transaction price to the
performance obligations in the contract

o Step 5: Recognise revenue when (or as) the
Group satisfies a performance obligation

Under HKFRS 15, the Group recognises revenue
when (or as) a performance obligation is satisfied,
i.e. when “control” of the goods or services
underlying the particular performance obligation is
transferred to the customer.

A performance obligation represents a good and
service (or a bundle of goods or services) that is
distinct or a series of distinct goods or services that
are substantially the same.
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For the six months ended 30 September 2018 #; 2201849 H30H If 7~ 18 A

2. PRINCIPAL ACCOUNTING POLICIES 2. TEETFBR®

(Continued)

2.1 Impacts and changes in accounting 21 ERMBHREENE
policies of application on HKFRS 15 1S EFEHNKRAN
Revenue from Contracts with Customers FE/ A PR % BEFTHEZ
(Continued) FEREE®H
2.1.1 Key changes in accounting policies resulting 211 BEBH BT %: 8| %15

from application of HKFRS 15 (Continued) SHERME ﬁtg at B

R2XERE(E)

Control is transferred over time and revenue is i 7 & T 5 B — IR

recognised over time by reference to the progress £ EHELE - BRE fé

towards complete satisfaction of the relevant NEE - MK AERS
performance obligation if one of the following - REREMND T KME
criteria is met: MEANBRETEEEIT

e  the customer simultaneously receives and e RASBRENE
consumes the benefits provided by the & P [ & B I#E
Group’s performance as the Group performs; AR SR BB & P 12

e &

e the Group’s performance creates and e AEEMENEX
enhances an asset that the customer controls ERA-—BRE:
as the Group performs; or MZzBEEERNASE

BOBRATFIE
il ;s

e  the Group’s performance does not create an e AXRAEEMEXNIRK
asset with an alternative use to the Group and ELEHASERE
the Group has an enforceable right to payment KBENEE" 8
for performance completed to date. REBHESE =

RENONRESR
Al SR B AT HOREF -

Otherwise, revenue is recognised at a point in time Al WMABIER &

when the customer obtains control of the distinct SRS # 8 a3k AR %

good or service. F) f22 i) 4 B R R — B A

A contract asset represents the Group’s right to SHMEERASER

consideration in exchange for goods or services SECRMEFERNE

that the Group has transferred to a customer that is an 3% AR 75 1 M BX AX 18 /9

not yet unconditional. It is assessed for impairment 1N (10 AR X A3 AR A1) -

in accordance with HKFRS 9. In contrast, a RIEE &M B ®E 2R

receivable represents the Group’s unconditional 5% &F {4 A {E o HH X

right to consideration, i.e. only the passage of time & I B K45 N 5 B I R

is required before payment of that consideration (B B # £+ 5 I Bl

is due. KED B HAE TR
% -

A contract liability represents the Group’s obligation aRNBEEARSR B

to transfer goods or services to a customer for 7] & = 4R B 1&1251(/52 =%

which the Group has received consideration (or an MUECE)  MARMRF
amount of consideration is due) from the customer. g EEEmXBRBONE

~
N
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For the six months ended 30 September 2018 #{ 2201849 A30H it 7~ 18 A

2. PRINCIPAL ACCOUNTING POLICIES

2. FESHHE@#

(Continued)

2.1 Impacts and changes in accounting 21 BBV BHEEENSE
policies of application on HKFRS 15 I5HREBEFEABRAN
Revenue from Contracts with Customers ERAFREHEFHREZ
(Continued) FEREE®H)

2.1.2 Summary of effects arising from initial 12 NBERERBVMBRSE
application of HKFRS 15 HRBISHEMEEZT
EoBME
The following adjustments were made to the T3] & 320184 A1 8
amounts recognised in the condensed consolidated Z BR&EE MK R
statement of financial position at 1 April 2018. Line i R % BPTER) S B -
items that were not affected by the changes have RAEAXBEHPFENET
not been included. EHE A ABEREA-
Carrying Carrying
amounts amounts
previously under
reported HKFRS 15
at 31 March at 1 April
2018 Reclassification 2018*
EEMERS
5% B R BRAIESHTR
2018 3A31H 20185 4H1H
ERMEEE ENNE HREE
Note HK$’000 HK$’000 HK$'000
i 5 BT BT ek
Current liabilities mBAR
Trade and other payables ZZREMENZFE (9 30,304 (1,628) 28,676
Contract liabilities AHAEE (a) - 1,628 1,628

*

The amounts in this column are before the adjustments
from the application of HKFRS 9.

Note:

(@) As at 1 April 2018, advances from customers of
approximately HK$1,628,000 in respect of sales
contracts previously included in trade and other
payables were reclassified to contract liabilities.

48

* LA B Ty R e A A
B 7% 5 £ R E 95k M
ETHEMNESHE -

(@) M2018F4 A1 H - kAl
At AE 5 R E Al R R
FHREEENERNE
P # 3 %1,682,000%
T EEHORAREH
BfE-
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NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
TR 9] 5% 5 JUF 0 9k A B

For the six months ended 30 September 2018 #; 2201849 H30H If 7~ 18 A

2. PRINCIPAL ACCOUNTING POLICIES 2. TEETFBR®

(Continued)

2.1 Impacts and changes in accounting 2.1
policies of application on HKFRS 15
Revenue from Contracts with Customers
(Continued)

2.1.2 Summary of effects arising from initial
application of HKFRS 15 (Continued)

The following tables summarise the impacts of
applying HKFRS 15 on the Group’s condensed
consolidated statement of financial position as at 30
September 2018 for each of the line items affected.
Line items that were not affected by the changes
have not been included.

EEMBREEDNS
BREFEHRAN
ERMEHETRRZ
TEREH W)

212 I BEREEBUHERE
ERFEISHEMEEZE
EoOBME(E)

TERBAEREL Y B
HELERNFEISFEHARE
M20189 H30H 2
BHREEMBRRRA
FEEENFTE -REX
EHPXEWEINEABA T
BRAEAN-

Amounts
without
application
As reported Adjustments of HKFRS 15
RAEH
EEMNBRE
ERE15W®
BESE AE THe&sd
HK$’'000 HK$’000 HK$’000
AT T BT BT T
Current liabilities nE &R
Trade and other payables BoREMERNKIE 27,449 2,315 29,764
Contract liabilities AHEE 2,315 (2,315) =
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2. PRINCIPAL ACCOUNTING POLICIES

50

(Continued)

2.2 Impacts and changes in accounting

policies of application on HKFRS 9
Financial Instruments

In the current period, the Group has applied HKFRS
9 Financial Instruments and the related consequential
amendments to other HKFRSs. HKFRS 9 introduces new
requirements for (1) the classification and measurement
of financial assets and financial liabilities, (2) expected
credit losses (“ECL”) for financial assets and (3) general
hedge accounting.

The Group has applied HKFRS 9 in accordance with the
transition provisions set out in HKFRS 9. i.e. applied the
classification and measurement requirements (including
impairment) retrospectively to instruments that have not
been derecognised as at 1 April 2018 (date of initial
application) and has not applied the requirements to
instruments that have already been derecognised as at
1 April 2018. The difference between carrying amounts
as at 31 March 2018 and the carrying amounts as at
1 April 2018 are recognised in the opening retained
profits and other components of equity, without restating
comparative information.

Accordingly, certain comparative information may not be
comparable as comparative information was prepared
under HKAS 39 Financial Instruments: Recognition and
Measurement.

2. FESHHE@#

22 ERERMBHREEA

FORETMIARER
EBRCEERET

RABE AEEEERE
BB REENESR T
ANEMBEY B RS LR
HEWNHEEERT - BAMB
BEXEREORUMEMEE
AeBABENDENFTE (2
TREENEHREEBR(E
HEEBR]D RQ—KRE I+
SRl AFBRE -

AEBERBEAMBRS
YE R 55 95 P &k Y 1B B (R S
REBMBREERFIN -
B4 2018F4 A1 B(H X EMR
BE)MARIEERNIT AR
PEASBRFEZR(BRE
BE) - I 2 R20184F
AR1TRERIEERO T AEER
R E k- ®2018F3 A31H
2 IR H B B R 2018F 4 A1 H
ZEEERMZESERNHIR
BaM Rk EMERAEXE S
PR TESIHLRER-

B & THRE R KL EE
BRI & B | &t £ A F395%
=@M TR ERAREFRR
HIZUBEREHLE®R
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For the six months ended 30 September 2018 #; 2201849 H30H If 7~ 18 A

2. PRINCIPAL ACCOUNTING POLICIES 2. TESHBEReE

(Continued)

2.2 Impacts and changes in accounting 22 ERERMBREEAR
policies of application on HKFRS 9 FOREMIBEFRER
Financial Instruments (Continued) SN BREZEERET

(%)
2.2.1 Key changes in accounting policies resulting 221 ERAEBMBHREER
from application of HKFRS 9 FORFEHEHBERZ
FTEEE

Classification and measurement of financial CHMEESERFE

assets

Trade receivables arising from contracts with BEEFITINEG K ME

customers are initially measured in accordance EWME SR RIEEIR

with HKFRS 15. BEEEMBRE LS
165 TG & -

All recognised financial assets that are within the FECHERNEREE

scope of HKFRS 9 are subsequently measured at fil /£ & 78 B 1 & 2 A

amortised cost or fair value, including unquoted FORBEINANR - LR

equity investments measured at cost less B A A FEE
impairment under HKAS 39. BREBREEE G EAR
E 39 T K A E & R E
HEMNELTRAEZE -

Debt instruments that meet the following conditions e THEFEZER T

are subsequently measured at amortised cost: BHRBREBIEKATE

e the financial asset is held within a business e SREENKRA
model whose objective is to hold financial MREREREN
assets in order to collect contractual cash MB/FBEEEZER
flows; and BEXATHER: &

e the contractual terms of the financial asset e TRMEENSANIK
give rise on specified dates to cash flows that TR IEEBBES
are solely payments of principal and interest CEHeREARR
on the principal amount outstanding. TR RAEE

e Z2FEB -
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For the six months ended 30 September 2018 #{ 2201849 A30H it 7~ 18 A

2. PRINCIPAL ACCOUNTING POLICIES 2. TESHBEReE

(Continued)

2.2 Impacts and changes in accounting 22 ERERAMBHREEA
policies of application on HKFRS 9 FoREMTI AT
Financial Instruments (Continued) SRR ERET

(%)
2.2.1 Key changes in accounting policies resulting 221 ERAEBMBHREER
from application of HKFRS 9 (Continued) FOWFMEHEHBERZ
FTERH(E)

Classification and measurement of financial CRMEESERFEE)

assets (Continued)

Debt instruments that meet the following conditions /e TEGEz2EBT

are subsequently measured at fair value through BEHEERAFEFAH

other comprehensive income (“FVTOCI"): fis 2 E W= A FE
FAHMEERED :

e the financial asset is held within a business e SREENKRA
model whose objective is achieved by both WBReRERDE
collecting contractual cash flows and selling TREEZEBR
the financial assets; and ATHFE K

e the contractual terms of the financial asset e SREEMNSNIK
give rise on specified dates to cash flows that HRIETHBHEAE
are solely payments of principal and interest CEHeREARR
on the principal amount outstanding. T ARERKRER

ez HE -

All other financial assets are subsequently measured MEEMmTMEEHRR

at fair value through profit or loss (“FVTPL”), except EAFEFABR(RK

that at the date of initial application/initial recognition RFEFABRR]D - H

of a financial asset the Group may irrevocably elect fi — IH AR AN 1% & BE I %5

to present subsequent changes in fair value of an EEBE MIFEBFBEMB

equity investment in other comprehensive income WwEEREIREHF S

(“OCI") if that equity investment is neither held for GERNE R 2 X5 a8 I

trading nor contingent consideration recognised BRI ARE

by an acquirer in a business combination to which REXER,/ ¥ HER

HKFRS 3 Business Combinations applies. THMEEER AEHE

Al {E 7 7] | A R
HEZRAEENH B QD
TEHEHTTAHEMEZE
Wa(lHa2mEkaE] o

In addition, the Group may irrevocably designate a itk S - 20 BT LA H B 3k R

debt investment that meets the amortised cost or ERL e EE AR

FVTOCI criteria as measured at FVTPL if doing so SEE TR BE M —

eliminates or significantly reduces an accounting BEBKE AL

mismatch. REHEXNAGFEHRAD
FTEFAEM2E K=
MR EERBRLAFE
FAEE e
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For the six months ended 30 September 2018 #; 2201849 H30H If 7~ 18 A

2. PRINCIPAL ACCOUNTING POLICIES
(Continued)

2.2 Impacts and changes in accounting
policies of application on HKFRS 9
Financial Instruments (Continued)

2.2.1 Key changes in accounting policies resulting
from application of HKFRS 9 (Continued)

Classification and measurement of financial
assets (Continued)

Equity instruments designated as at FVTOCI

At the date of initial application/initial recognition,
the Group may make an irrevocable election (on
an instrument-by-instrument basis) to designate
investments in equity instruments as at FVTOCI.

Investments in equity instruments at FVTOCI are
initially measured at fair value plus transaction
costs. Subsequently, they are measured at fair
value with gains and losses arising from changes
in fair value recognised in OCl and accumulated
in the revaluation reserve; and are not subject to
impairment assessment. The cumulative gain or loss
will not be reclassified to profit or loss on disposal
of the equity investments, and will be transferred
to retained profits.

Dividends on these investments in equity instruments
are recognised in profit or loss when the Group’s
right to receive the dividends is established in
accordance with HKFRS 9, unless the dividends
clearly represent a recovery of part of the cost of
the investment. Dividends are included in the “other
income” line item in profit or loss.

2. FESHHE#

22 ERERY KR EEA
FORETMIARER
EBRCEERET

(&)

21 ERERBUMBHREER
FORFTEHEHHEZ
FERF(E)
SRMEESERTEE)

HERBRTEMAR
fEmm s s TA

RERER/ 7% ER
S ZK;%EJ$EH§K

IRy D R
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oy 2y il
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2. PRINCIPAL ACCOUNTING POLICIES

54

(Continued)
2.2 Impacts and changes in accounting

policies of application on HKFRS 9
Financial Instruments (Continued)

2.2.1 Key changes in accounting policies resulting

from application of HKFRS 9 (Continued)

Classification and measurement of financial
assets (Continued)

Financial assets at FVTPL

Financial assets that do not meet the criteria for
being measured at amortised cost or FVTOCI or
designated as FVTOCI are measured at FVTPL.

Financial assets at FVTPL are measured at fair value
at the end of each reporting period, with any fair
value gains or losses recognised in profit or loss.
The net gain or loss recognised in profit or loss
excludes any dividend or interest earned on the
financial asset and is included in the “other gains
and losses” line item.

The Directors reviewed and assessed the Group’s
financial assets as at 1 April 2018 based on the
facts and circumstances that existed at that date.
Changes in classification and measurement on the
Group’s financial assets and the impacts thereof
are detailed in Note 2.2.2.

2. FESHHE@#

22 ERERMBHREEA
FOREMIAREH
EBRCEERET
(&)

2 ERERBUMBHREER

FORMEHEHEEZ
EREHE)

EMEEDBRIEE)

BAFEGFABRRZE
mEE

THRHARBHEKAGE
ERAFEFTAEMLE
mREHRIEERERF
B A HE A 2 E U & K
HeeMEE BQF
Bt AR -

BAFYEFABRZZS
MEE RERSHRX
BRAFEFE FARQ
FEKEHERRNE
mAER . RBER PR
M\EI’U/?H&/\EJZ)EHTET’j
EREemEERNRNME
fal B B sk A B W EFA
[H bz R &8 E 5
BEH -

2 £ IR B R2018%F4 A1
BEENEEREBR
B RTHEAEERZ
BmEmEEMRL K
SESREENDER
u+E'“@JLA&H%%ﬁA
Bt 75 2.2.2 5 it
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For the six months ended 30 September 2018 #; 2201849 H30H If 7~ 18 A

2. PRINCIPAL ACCOUNTING POLICIES 2. TEETFBR®

(Continued)

2.2 Impacts and changes in accounting
policies of application on HKFRS 9
Financial Instruments (Continued)

2.2.1 Key changes in accounting policies resulting
from application of HKFRS 9 (Continued)

Impairment under ECL model

The Group recognises a loss allowance for ECL on
financial assets which are subject to impairment
under HKFRS 9 (including trade receivables, bank
balances, other deposits and receivables). The
amount of ECL is updated at each reporting date to
reflect changes in credit risk since initial recognition.

Lifetime ECL represents the ECL that will result from
all possible default events over the expected life of
the relevant instrument. In contrast, 12-month ECL
(“12m ECL”) represents the portion of lifetime ECL
that is expected to result from default events that
are possible within 12 months after the reporting
date. Assessment are done based on the Group’s
historical credit loss experience, adjusted for
factors that are specific to the debtors, general
economic conditions and an assessment of both
the current conditions at the reporting date as well
as the forecast of future conditions.

22 ERERMBHREEA
FORETMIARER
EBRCEERET

22 ERERBUMBHREER

FORMEHEHEEZ
EREHE)

FHFEEBEEXTH
" E

ANE B RIERLB Y B
HEERAEINRA TR E
MERMEE(BRESE
WRIE - RITHES  Hftb
rekERE @mﬁ%
EEEERAEERRE -
BEHEEBRNEZER
EREHEHHEH UK
%@mwﬁmuxmr
5 &%

>HEHEEBEER
M T EBFFEEHRE
ERRMERREENEH
FTEymBHEEEISE
mi2@ AR FEHEE & iE
([M2@ A FEHRIEEREIE]
EFEHARE ABERI2
8 A A Al BE B A K E LY
EHMERNE D 2 H
EHEEEBEE - FMHR
BEAEERAAEFEEEIE
BT WIR B &S
ABERE BRELHE
MAUNREREADRE
AT AR S R oK 2R AR O 78 R
BEEEmEL AE-
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2. PRINCIPAL ACCOUNTING POLICIES

(Continued)

2.2 Impacts and changes in accounting
policies of application on HKFRS 9
Financial Instruments (Continued)

2.2.1 Key changes in accounting policies resulting
from application of HKFRS 9 (Continued)

Impairment under ECL model (Continued)

The Group always recognises lifetime ECL for trade
receivables. The ECL on these assets are assessed
individually for debtors with significant balances
and/or collectively using a provision matrix with
appropriate groupings.

For all other instruments, the Group measures the
loss allowance equal to 12m ECL, unless when
there has been a significant increase in credit risk
since initial recognition, the Group recognises
lifetime ECL. The assessment of whether lifetime
ECL should be recognised is based on significant
increases in the likelihood or risk of a default
occurring since initial recognition.
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2. FESHHE@#

22 ERERMBHREEA
FORETMIARER
EBRCEERET

2 ERERBUMBHREER

FORMEHEHEEZ
EREHE)
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AEB-—MBRAEHRE S
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2. PRINCIPAL ACCOUNTING POLICIES 2. TESHBEReE

(Continued)

2.2 Impacts and changes in accounting 22 ERERMBREEAR
policies of application on HKFRS 9 FOREMIAMEH
Financial Instruments (Continued) SN BREZEERET

(&)
2.2.1 Key changes in accounting policies resulting 221 ERAEBMBHREER
from application of HKFRS 9 (Continued) FORFEHEHBERZ
TEREH(E)
Impairment under ECL model (Continued) FHFEEBEEXTH
B (&)
Significant increase in credit risk & B & b2 A 08 18 0
In assessing whether the credit risk has increased REFHBEERR B V%
significantly since initial recognition, the Group HER AR B B KB G AN
compares the risk of a default occurring on the K - AEEEReRT
financial instrument as at the reporting date with the ERBEAHBELED
risk of a default occurring on the financial instrument MEREZESEHTAER
as at the date of initial recognition. In making this NintER B RELED
assessment, the Group considers both quantitative B B o 4EBE Y B 0 R
and qualitative information that is reasonable and SEeERABEY AR
supportable, including historical experience and BXRHRONTETEREHE
forward-looking information that is available without B eEetgcn kE
undue cost or effort. BBV ERANE
HENF BB RTEEE
o
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2. PRINCIPAL ACCOUNTING POLICIES
(Continued)

2.2 Impacts and changes in accounting
policies of application on HKFRS 9
Financial Instruments (Continued)

2.2.1 Key changes in accounting policies resulting
from application of HKFRS 9 (Continued)

Impairment under ECL model (Continued)

Significant increase in credit risk (Continued)

In particular, the following information is taken into
account when assessing whether credit risk has
increased significantly:

o an actual or expected significant deterioration
in the financial instrument’s external (if
available) or internal credit rating;

o significant deterioration in external market
indicators of credit risk, e.g. a significant
increase in the credit spread, the credit default
swap prices for the debtor;

° existing or forecast adverse changes in
business, financial or economic conditions
that are expected to cause a significant
decrease in the debtor’s ability to meet its
debt obligations;

o an actual or expected significant deterioration
in the operating results of the debtor;

° an actual or expected significant adverse
change in the regulatory, economic, or
technological environment of the debtor that
results in a significant decrease in the debtor’s
ability to meet its debt obligations.
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2. PRINCIPAL ACCOUNTING POLICIES 2. TESHBEReE

(Continued)

2.2 Impacts and changes in accounting 22 EREBMBREER
policies of application on HKFRS 9 FOREMIAMEH
Financial Instruments (Continued) SRR ZEEREH

(#&)
2.2.1 Key changes in accounting policies resulting 201 ERAEBMBHREER
from application of HKFRS 9 (Continued) FOWFMEREHBERZ
TESE(E)
Impairment under ECL model (Continued) FHEFEBEEXTH
B (&)
Significant increase in credit risk (Continued) EE R R X1EEmE)
Irrespective of the outcome of the above N Eat s & R K
assessment, the Group presumes that the credit risk SERE WEAHOMK
has increased significantly since initial recognition # HR 8 B30H - Bl E
when contractual payments are more than 30 B B2 B ¥ 45 1 58 LA 2K E
days past due, unless the Group has reasonable ARG M HEAE B %
and supportable information that demonstrates EEBITEREEXFD
otherwise. ERBRERIIERLL -
E‘J ﬂE /Djlj af ©
Despite the aforegoing, the Group assumes that the EFELMRB R W
credit risk on a debt instrument has not increased 1,\ i‘% TEAER®mS Iy EI ,HH 1
significantly since initial recognition if the debt ERAEBREEERR -
instrument is determined to have low credit risk at rEEBER® ?& ZEBIHE
the reporting date. A debt instrument is determined MNEERR B VKR ER
to have low credit risk if (i) it has a low risk of default, NI N fﬂm e £ T
(i) the borrower has a strong capacity to meet its FERAT BB IAES
contractual cash flow obligations in the near term HERAEREEER
and (jii) adverse changes in economic and business & 0 i (')ﬁ E R B @
conditions in the longer term may, but will not B (iERXAHB ?ﬁ X B
necessarily, reduce the ability of the borrower to TREBHRERERN EE
fulfil its contractual cash flow obligations. EREAEMTKI)REM
EREREBRAEE
R BB RN R
BEERAEXESHER
emEEEMEN -
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2. PRINCIPAL ACCOUNTING POLICIES

60

(Continued)
2.2 Impacts and changes in accounting

policies of application on HKFRS 9
Financial Instruments (Continued)

2.2.1 Key changes in accounting policies resulting

from application of HKFRS 9 (Continued)

Impairment under ECL model (Continued)

Significant increase in credit risk (Continued)

The Group considers that default has occurred
when the instrument is more than 90 days past due
unless the Group has reasonable and supportable
information to demonstrate that a more lagging
default criterion is more appropriate.

Measurement and recognition of ECL

The measurement of ECL is a function of the
probability of default, loss given default (i.e. the
magnitude of the loss if there is a default) and
the exposure at default. The assessment of the
probability of default and loss given default is based
on historical data adjusted by forward-looking
information.

Generally, the ECL is estimated as the difference
between all contractual cash flows that are due to
the Group in accordance with the contract and all
the cash flows that the Group expects to receive,
discounted at the effective interest rate determined
at initial recognition.

2. FESHHE@#

22 ERERMBHREEA
FORETMIARER
EBRCEERET

2 ERERBUMBHREER

FORMEHEHEEZ
EREHE)

FHFEEBEEXTH
1B (&)

(BB SN R DINE )

fi 5% T A B & H 8 1B 90
H - AIAEBERAE
EEAN BRIEAEESR
EEREBBEIENE
HEITREZMNENR
EERBEE  BIERI® -

BHEEBRNTER
R

BHEEBRNER
EARE  ZHBERM
HIRBOBNEBRRER)
K 38 4 B R B B ik B
BAOMERENEEDN
AREAETDERE S BIER
AIBEMEEREFE -
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For the six months ended 30 September 2018 #; 2201849 H30H If 7~ 18 A

2. PRINCIPAL ACCOUNTING POLICIES 2. TEETFBR®

(Continued)

2.2 Impacts and changes in accounting
policies of application on HKFRS 9
Financial Instruments (Continued)

2.2.1 Key changes in accounting policies resulting
from application of HKFRS 9 (Continued)

Impairment under ECL model (Continued)

Measurement and recognition of ECL (Continued)

Interest income is calculated based on the gross
carrying amount of the financial asset unless the
financial asset is credit impaired, in which case
interest income is calculated based on amortised
cost of the financial asset.

The Group recognises an impairment gain or loss in
profit or loss for all financial instruments by adjusting
their carrying amount, with the exception of trade
receivables where the corresponding adjustment
is recognised through a loss allowance account.

As at 1 April 2018, the Directors reviewed and
assessed the Group’s existing financial assets
for impairment using reasonable and supportable
information that is available without undue cost
or effort in accordance with the requirements of
HKFRS 9. The results of the assessment and the
impact thereof are detailed in Note 2.2.2.

22 ERERMBHREEA
FORETMIARER
EBRCEERET

22 ERERBUMBHREER

FORMEHEHEEZ
EREHE)

FHFEEBEEXTH
1B (&)

BHMEEERNGER
W R (&)

MEWMARESREE
MAREABETHE BRIF
TREECKEEHARE
E&BERT ®EEA
Re®EENHEHEKAK

s
A Ean

AEEEHEME @
TAME@EE RES
B 7% R B W == 3k S 1R
W 5 ' W RIE RS B
&5 18 B 4 R BE SR R R

%Eko

NR2018F4A1H  EEHIR
BEEBUBHRELEDSE
O HENBED A
BRIV ERASE S
BAESZABRY E B
BYXRFNEHNERRET
HAEERESRHEE
ZREBRL FHEER
FEFENKF2225#
;L‘Lo
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2. PRINCIPAL ACCOUNTING POLICIES

2. FESHHE@#

(Continued)

2.2 Impacts and changes in accounting 22 ERAERMBREEA
policies of application on HKFRS 9 %Q?Jf,@mil/\ﬁﬁgﬁ
Financial Instruments (Continued) B BREZEERER

(#&)
2.2.2 Summary of effects arising from initial 22 I ERAEBMBHRE
application of HKFRS 9 HAFIORTELEZEE
ZHE
The table below illustrates the classification and TR Wt & & ié E N K
measurement (including impairment) of financial t% BEB gﬁ‘ﬂ‘%i& = A
assets and other items subject to ECL under HKFRS = ok & & B = Ef = E\:'J
9 and HKAS 39 at the date of initial application, 1 FOHXEMEEE B
April 2018. AR EMER R
A FE A B Hi(20184 4 A
1R ERFE(BEE
AE) ©
Amortised Financial
cost assets at
(previously FVTPL
Available- Equity  classified as required by
for-sale instruments loans and HKAS 39/  Revaluation Deferred Retained
investments ~ atFVTOCl  receivables) HKFRS 9 reserve  tax assets profits
REEEEH
BRI %008/
BATE HERT FEMBRE
HAEM (EHAE  ENHHEA
I 2EREC BRRR EHRLTERA BERE
HER® HEIR BERTE) RECEMEE EREH RE REEH
Notes HK§'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
Wi BEfr BEETrn BETT BETr  EETn  EETr  R%Tx
Closing balance at R2018%3A31A
31 March 2018 WHFREBR-BE
- HKAS 39 BRI H0% 573,392 - 218,534 8,986 116,390 - 67,121
Effect arising from NREREERE
initial application of BEENHR
HKFRS 9: EEMyYE:
Reclassification ENAR
From available-for-sale BAfHERE
investments (@) (673,392) 573,392 - - (16,348) - 16,348
From loans and BEFRENGE
receivables ) - - (5,170) 5,170 - - -
Remeasurement ENiE
Impairment under BHEERRESA
ECL mode! THHE ] - - (676 - - 140 7%)
Opening balance at R2018%48 1A
1 April 2018 HHnES - 573,392 212,488 14,156 100,042 140 82,733
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2. PRINCIPAL ACCOUNTING POLICIES

(Continued)

2.2 Impacts and changes in accounting
policies of application on HKFRS 9
Financial Instruments (Continued)

2.2.2 Summary of effects arising from initial
application of HKFRS 9 (Continued)

Notes:

(a)

(b)

(c)

Available-for-sale investments

The Group elected to present in OCI for the fair
value changes of all its equity investments previously
classified as available-for-sale investments. These
investments are not held for trading and not expected
to be sold in the foreseeable future. At the date
of initial application of HKFRS 9, approximately
HK$573,392,000 were reclassified from available-
for-sale investments to equity instruments at FVTOCI.
The fair value gains of approximately HK$116,390,000
relating to those investments previously carried at fair
value continued to accumulate in revaluation reserve.
In addition, impairment losses previously recognised
of approximately HK$16,348,000 were transferred
from retained profits to revaluation reserve as at 1
April 2018.

Loans and receivables

Deposit and prepayments for life insurance policies
previously classified as loans and receivables was
reclassified to FVTPL upon the application of HKFRS
9 because its cash flows that do not represent solely
payments of principal and interest on the principal
amount outstanding. As at 1 April 2018, the fair value
of this financial asset is approximately HK$5,170,000.

Impairment under ECL model

The Group applies the HKFRS 9 simplified approach
to measure ECL which uses a lifetime ECL for all trade
receivables. To measure the ECL, trade receivables
have been grouped based on shared credit risk
characteristics.
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For the six months ended 30 September 2018 #{ 2201849 A30H it 7~ 18 A

2. PRINCIPAL ACCOUNTING POLICIES 2. TEETFBR®

(Continued)

2.2 Impacts and changes in accounting 22 ERAERMBREEA
policies of application on HKFRS 9 FOREMIAMEH
Financial Instruments (Continued) B REZEERES

64

2.2.2 Summary of effects arising from initial

application of HKFRS 9 (Continued)

Notes: (Continued)

(c) Impairment under ECL model (Continued)

Loss allowances for other financial assets at amortised
cost mainly comprise of bank balances, other deposits
and receivables, are measured on 12m ECL basis and
there had been no significant increase in credit risk
since initial recognition.

As at 1 April 2018, the additional credit loss allowance
(net of deferred tax) of approximately HK$736,000 has
been recognised against retained profits. The additional
loss allowance of approximately HK$876,000 was
charged against trade receivables. The related tax
effect of approximately HK$140,000 was recognised
in deferred tax assets.

(&)

2.2.2 %ﬂ%ﬂéﬁﬁéiﬁﬁ\?fﬁ%ﬁ‘h
ERFEIORFTEEZSE
ZE(E)

B &t : (48)

© BHEEBRHEXT
9 38 18 (45)

BEBEK AT EZ A
TREENBREMGE
ERERITHES HEio
BekBWRE DR
12EAFRBAEEBHEE
ZHE2 - FERRE
15 FE 78 DA 2R I R BR 1
o e

R20184F 4 A 1
RE &P ER
736,000 JT H) B
EEBEREE(E N
EREIE) - azgam
R 1% #9876,0007% JT
BEE S EWZREHRN
Ko HEB B 224
140,000 T K & &

HEEWER-
All loss allowances for trade receivables as at 31 March M201843A31H & 5
2018 reconcile to the opening loss allowance as at 1 FE W FRIE &) T A RS 48 B
April 2018 is as follows: 5 B R2018F4A1H
) B ) 5 18 B B A AR
mr
Trade
receivables
BHEBRIR
HK$’000
ok v
At 31 March 2018 — HKAS 39 M20184€3 318 - &B &zt £ 8
25 395k =
Amounts remeasured through opening FERBYRBENENGE
retained profits K & 58 876
At 1 April 2018 7201844 A1 A 876
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For the six months ended 30 September 2018 #; 2201849 H30H If 7~ 18 A

2. PRINCIPAL ACCOUNTING POLICIES 2. TEETFBR®

(Continued)

2.3 Impacts on opening condensed 23ERAMEBMENSED
consolidated statement of financial FHHSAEHBERRRZ
position arising from the application of g8
all new standards
As a result of the changes in the entity’s accounting MR LM EREAHRNE
policies above, the opening condensed consolidated B B ERAEEMBEMNR
statement of financial position had to be restated. The MKREAEES - TREZHRF
following table show the adjustments recognised for each BRI EHIEBERAFE -
individual line item.

31 March 1 April
2018 2018

(Audited)  HKFRS 15 HKFRS9  (Restated)
2018 % FEEME FEEME 20184
3A31H HRELER BEER 4818

(42 % &) E 1558 E L (E5)
HK$’000 HK$’'000 HK$’'000 HK$’000

BET EETT EETT EETT

Non-current assets ERTHEE
Financial assets at fair value 1% A & 5t A
through profit or loss Bam e R
BE - - 5,170 5,170
Deposit and prepayments A SR B 2%
for life insurance policies RN O 5,113 = (5,113) -
Equity instruments at BATFEFTA
fair value through other H 2 mW s
comprehensive income ZHEZTA - - 573,392 573,392
Available-for-sale AHEERE
investments 573,392 - (573,392) -
Deferred tax assets EEBEEE L _ 140 140
Other items with no BEHENEAM
adjustment 18 H 185,753 = = 185,753
764,258 - 197 764,455
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2. PRINCIPAL ACCOUNTING POLICIES 2. TEETFBR®

(Continued)

2.3 Impacts on opening condensed 23IERAMEBMENHED
consolidated statement of financial HHAEHBEMRRERZ
position arising from the application of =2 1€ )
all new standards (Continued)

31 March 1 April
2018 2018

(Audited)  HKFRS 15 HKFRS9  (Restated)
2018 % EEME FEEM% 20185
3A31H HRELER BEER 4818

(42 % &) E15% FoM (E5)
HK$’000 HK$’'000 HK$’000 HK$’000

BETT BETTT BETTT BETT

Current assets mEEE
Trade and other receivables & 5 & H i & Ig
= 5 48,636 - (933) 47,703
Financial assets at fair value 1% A & 5 A
through profit or loss Bmzom
BE = = 8,986 8,986
Held for trading investments # /£ & & & & 8,986 - (8,986) -
Other items with no BEHBENEA
adjustment 18 B 195,634 - - 195,634
253,256 - (933) 252,323
Total assets SEPE 1,017,514 - (736) 1,016,778
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For the six months ended 30 September 2018 #; 2201849 H30H If 7~ 18 A

2. PRINCIPAL ACCOUNTING POLICIES 2. TEETFBR®

(Continued)

23 ERMAEHERNYHHA
HRAGEMBRRERZ
HEB)

2.3 Impacts on opening condensed
consolidated statement of financial
position arising from the application of
all new standards (Continued)

31 March 1 April
2018 2018
(Audited) HKFRS 15 HKFRS 9 (Restated)
2018 % FEEME FEEME 2018
3A31H BEER BEER 4B1A
(B &) E155% Bo (E5)
HK$’000 HK$’000 HK$’000 HK$’000
BET T BET T BET T BET T
Current liabilities REBARE
Trade and other payables 2 5 & H b & ot
N IE 30,304 (1,628) - 28,676
Contract liabilities AEHEE - 1,628 - 1,628
Current tax liabilities BEAF 1B & & 3,399 = - 3,399
33,703 - - 33,703
Net current assets mEEESRE 219,553 - (933) 218,620
Total assets less BEHER
current liabilities nBHARE 983,811 - (736) 938,075
Capital and reserves BXR
Share capital fi% < 109,351 - - 109,351
Reserves R 828,421 = (736) 827,685
Equity attributable to owners 7z 22 & # A A
of the Company JE& {5 7 &= 937,772 - (736) 937,036
Non-controlling interests I P I i 46,039 - - 46,039
Total equity EausE 983,811 - (736) 983,075
Except as described above, the application of other new Br ExX P& AN FER E At
and amendments to HKFRSs in the current interim period IR EITBTANBRSE
has had no material effect on the amounts reported and/ EAB T SHANEHEEEH
or disclosures set out in these condensed consolidated BMRAEKRFE®R2EER
financial statements. IEBREKNERTE-
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68

REVENUE FROM GOODS AND

SERVICES

Disaggregation of revenue

3.

LN

RBEEmRRHHKRA

For the six months ended 30 September 2018 (unaudited)
BE2018F9H30HLABA(REER)

Brand
Development
Product and Trading of
Development Management Goods  Healthcare
Segments Segment Segment Segment Segment Total
Ef & R B B K&
o8 MR8 REESS RES® RES®B &t
HK$°000 HK$°000 HK$°000 HK$'000 HK$°000
ERTR ERTR ERTR ERTR BRTT

Type of goods and RaRBBHER

service
Sales of healthcare REREREE

products 89,400 - - 82 89,482
Sales of personal care BAAEEER

products HE 1,900 2,534 72 - 4,506
Healthcare service R R - - - 682 682
Total A 91,300 2,534 72 764 94,670
Geographical markets ™ i it {5
Hong Kong BB 70,423 2,534 72 331 73,360
PRC H 20,877 - - 433 21,310
Total aaf 91,300 2,534 72 764 94,670
Timing of revenue HER AR

recognition
A point of time KB 91,300 2,534 72 82 93,988
Over time BE B B & - - - 682 682
Total aaf 91,300 2,534 72 764 94,670
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For the six months ended 30 September 2018 #; 2201849 H30H If 7~ 18 A

7 8 E#

T RmAREREEDME D
HAEBRAREEN D -

4. SEGMENT INFORMATION 4.

The following is an analysis of the Group’s revenue and results
by reportable and operating segment.

Six months ended 30 September 2018 (unaudited) # £2018F9A 308 It 7% B A (X
EEFE)
Brand
Development
Product and Trading of
Development Management Goods  Healthcare
Segment Segment Segment Segment Total
Em i b B B K@
HESE REESS BEES® RESB =1
HK$°000 HK$°000 HK$°000 HK$°000 HK$°000
EETR ERETR EETR BETRT BETT
Revenue ON
External sales HONHE 91,300 2,534 72 764 94,670
Segment profit/(loss) DEEF/
(B#8) 22,615 223 12 (14,490) 8,360
Interest income B WA 899
Dividend income BB A 2,227
Loss arising on financial XA FEiF A
assets measured at Bazem
fair value through BEMEXE
profit or loss ZEB#E (7,420)
Unallocated expenses FPEHEY (4,921)
Finance costs EHREIIN (145)
Loss before tax B B A 5 18 (1,000)
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For the six months ended 30 September 2018 #{ 2201849 A30H it 7~ 18 A

4. SEGMENT INFORMATION (continued) 4. 7 HE @
Six months ended 30 September 2017 (unaudited) & Z2017F9H30H iF 7~ 18] A (£
mE )
Brand
Development
Product and Trading of
Development Management Goods Healthcare
Segment Segment Segment Segment Total
E m n hE B 3 Em
HEDE REEDH EENH EESH A&t
HK$'000 HK$’000 HK$'000 HK$'000 HK$'000
BET T BET T BET T BETT BET T
Revenue ON
External sales HoNEE 91,773 3,847 398 257 96,275
Segment profit/(loss) D E A,
(B#8) 21,270 317 (127) (4,226) 17,234
Interest income il 2 I A 2,253
Dividend income W B A 2,013
Gain on fair value change H{EEERE 2
of held for trading AFEEH
investments g 25 67
Unallocated expenses AOERAZ (4,329)
Profit before tax B 1 Al v A 17,238
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For the six months ended 30 September 2018 #; 2201849 H30H If 7~ 18 A

5. OTHER INCOME 5. Hflgt A
Six months ended 30 September
#Fo0A30BILLAEA
2018 2017
(Unaudited) (Unaudited)
(FEE) (R E=Z)
HK$’000 HK$’000
B¥TT BT T
Interest income on bank deposits IRITTE KA B WA 899 2,143
Interest income on deposit and ASREZEER
prepayments for life insurance B REZMERA
policies - 110
Consultancy income B8R A - 307
Dividend income A% B U A 2,227 2,013
Forfeiture of customers’ deposits BRBEFIZS - 246
Others H 23 1,342
3,149 6,161
OTHER GAINS AND LOSSES 6. Ht = R B 1E
Six months ended 30 September
#§Fo0A30BILLAEA
2018 2017
(Unaudited) (Unaudited)
(FEER) (REEEZ)
HK$’000 HK$’000
B¥TT ok Ay
Loss arising on financial assets BEAFEFABRZ
measured at fair value through CRMEEFMEEAZ
profit or loss B8 (7,420) -
Gain on fair value change of held RIEEBEREZATE
for trading investments b= R Rl - 67
Gain on disposal of property, HEWE BERXE
plant and equipment B U 2 12 -
Loss on deregistration of a subsidiary 4 — B M B A 7 2
& 18 (1) -
Impairment loss recognised REFEURIERER
in respect of trade receivables VERIEN k! (180) =
Net foreign exchange (loss)/gain N (E18) Was F58 (1,046) 3,220
(8,635) 3,287
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For the six months ended 30 September 2018 #{ 2201849 A30H it 7~ 18 A

7. FINANCE COSTS 7. BE KK

Six months ended 30 September
B FOHASHAILLKMEA

2018 2017
(Unaudited) (Unaudited)
(REER) (R E=Z)
HK$’000 HK$’000
BETT BT T
Interest on bank loans RITERMF B 145 =
8. INCOME TAX EXPENSE 8. FMIBHAX
Six months ended 30 September
HEo9ASALAMERAR
2018 2017
(Unaudited) (Unaudited)
(REER) (REEEZ)
HK$’000 HK$’000
BETR BT T
Current tax: BV HA %54 18 -
— Hong Kong Profits Tax - BTG 3,005 4,472
— PRC Enterprise Income Tax —-HREPEMESH 578 -
3,583 4,472
Hong Kong Profits Tax is calculated at 16.5% (2017: 16.5%) RAHBE G ERTEND
on the estimated assessable profit for the period. BB E W R16.5% (2017 4F -
16.5%) B T K5 &
Under the Law of the People’s Republic of China on Enterprise REPEARAMBERMEH
Income Tax (the “EIT Law”) and Implementation Regulation ETEERBREDREEMB
of the EIT Law, the tax rate of the PRC subsidiaries is 25% MEBRGH HENEQAR
for the period. NEAR 2 B & B25% °
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For the six months ended 30 September 2018 #; 2201849 H30H If 7~ 18 A

9. (LOSS)/PROFIT FOR THE PERIOD 9. A (EE) HER
(Loss)/Profit for the period has been arrived at after charging: RABE (BR)&FEMBRT
5l % 18

Six months ended 30 September

B FEoOA3HILAERAR
2018 2017
(Unaudited) (Unaudited)
(REER) (REEERZ)
HK$’000 HK$’000
B¥TT BT T
Amortisation of prepaid lease T8 & KB # i
payments 766 543
Amortisation of intangible assets EmEEHH - 966
Depreciation of property, ME - BERXBEITE
plant and equipment 9,709 4,353
10. DIVIDENDS 10. R &
During the current interim period, a final dividend of HK$0.01 RAFRHEBE XQRERE
per share in respect of the year ended 31 March 2018 (2017: 2018F3HABIBEFEMBKRRE
HK$0.01) was declared to the Shareholders. The aggregate & R B A% B & 3% 0.01 % T (2017 4 -
amount of the final dividend declared in the interim period 0O1BIT) - AR HHEEIR 2R
amounted to HK$10,935,000 (2017: HK$10,888,000). Hi fix B #8 & %8 410,935,000/ JT
(2017 4F : 10,888,000 7T.) °
Subsequent to the end of the current interim period, the RAFEEHBERE EFRAER
Directors have determined that an interim dividend of HK$0.01 &~ F R AR B 8 AR 0.01% T (2017
(2017: HK$0.01) per share will be paid to the Shareholders F:001%87T) FTHR2018F 12 11 H
whose names appear in the Register of Members on 11 HYRRBM 2 IRE -

December 2018.

73



ﬁi ’:LE % @ B&151%5% Stock Code : 6893

Hin Sang Group

H

NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

1 100 5 WA 0 R R

For the six months ended 30 September 2018 #{ 2201849 A30H it 7~ 18 A

11. EARNINGS PER SHARE

"M.EREF

ARABFEEANEREERER NS

The calculation of the basic and diluted earnings per share
attributable to the owners of the Company is based on the

following data:

BRMNDERTIHREFESH -

Six months ended 30 September
B FEOHASHALILKMEA

2018 2017
(Unaudited) (Unaudited)
(RBER) (RgEZ)
HK$’000 HK$’000
B®ETT ok e
Earnings 2f
Earnings for the purpose of basic BUsTESRERN
and diluted earnings per share BERA 2 AT
(Profit for the period attributable (RARIHEE AEG
to owners of the Company) H A 4 A)) 3,287 14,602
Number of shares & E
Weighted average number of RAGFEERERAZF
ordinary shares for the purpose 2 EB AR T

of basic earnings per share
Effect of dilutive potential
ordinary shares:
— Share options

LR EESE

- i B

1,093,508,000

1,647,780

1,089,130,426

4,284,412

Weighted average number of
ordinary shares for the purpose
of diluted earnings per share

BUAESKR#EERAN
2 & B Rhn R F 15 Bk

1,095,155,780

1,093,414,838
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For the six months ended 30 September 2018 #; 2201849 H30H If 7~ 18 A

12. EQUITY INSTRUMENTS AT FAIR VALUE 1

2 BAFEFAHMEZE

THROUGH OTHER COMPREHENSIVE WimzERmT E/Ef 3
INCOME/AVAILABLE-FOR-SALE HERE
INVESTMENTS
As at As at
30 September 31 March
2018 2018
#2018 #2018
9A30H 3 H31H
(Unaudited) (Audited)
(REER) (K2 %)
HK$’000 HK$’000
#B®ETX BT T
Equity instruments at fair value BAFEFAREMZE
through other comprehensive ez TH
income
Equity securities listed in Hong Kong 7 & & + 1 8 IR AN 3 % 468,354 =
Available-for-sale investments AHERSE
Equity securities listed in Hong Kong % & & £ ™ 8 I A & 5 - 573,392

Included in equity securities listed in Hong Kong above as at
30 September 2018 is the Group’s investment in Fullshare
with a carrying amount of approximately HK$446,556,000.
The investment represents approximately 0.60% holding of
the ordinary shares of Fullshare and more than 10% of the
Group’s total assets as at 30 September 2018.

+ ot R2018F9A30H 2 & & L
MTRABHFBEAER N E X
Z® & BRMEE A #446,556,000
BT - ZIREMEMERFTAER
#060%E @A KEBBASEERR
2018 F9Q H30H EE#E 210% °
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For the six months ended 30 September 2018 #{ 2201849 A30H it 7~ 18 A

13. TRADE AND OTHER RECEIVABLES 13.E5 R H B RKIA
As at As at
30 September 31 March
2018 2018
R 20185 2018 F
9HA30H 3H31H
(Unaudited) (Audited)
(RBER) (&%)
HK$’000 HK$’000
BETT BT T
Trade receivables Z 5 E WA 16,827 21,780
Prepayments to suppliers [A) 1 FE 75 FE {~F T IB - 2
Prepaid lease payments BT ERIE 1,482 1,623
Prepayments for other expenses HEMAXBEMNRE 12,515 18,407
Other deposits (mainly including Emxe(TE8HE
rental and building management HekEFEESE
fee deposits) &) 3,755 5,133
Other receivables H b e Uy 2018 656 1,691
35,235 48,636
The Group’s sales to most customers are made on cash on AEERABLIBEFHNHEENE
delivery, whilst the Group generally allows an average credit Bz A NET MAEE —K
period of 60 days (with 15 days of grace period in certain BRI EHETHNETEER
cases) to certain major trade customers with established S2EPORMIEHEEHR  &F
trading records. BRATHIEBIGRERHE-
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For the six months ended 30 September 2018 #; 2201849 H30H If 7~ 18 A

j=v:]
13. TRADE AND OTHER RECEIVABLES 13. B H fih FE W R I8 ()
(Continued)
The following is an aging analysis of the Group’s trade LMTEARBEHRAEENE
receivables at the end of the reporting period, presented based EWHRIBEREREDT(REZEB S
on invoice date: £7%) :
As at As at
30 September 31 March
2018 2018
®2018% 2018 4F
9A30H 3H31H
(Unaudited) (Audited)
(REFR) (K2 1%)
HK$’000 HK$’000
BE¥ETR BT T
0 — 30 days 0ZF 30K 5,691 8,825
31 — 60 days 31 £ 60K 7,166 6,991
61 — 90 days 612 90K 2,931 3,797
Over 90 days it B 90 K 1,039 2,167
16,827 21,780
At the end of the reporting period, the amount due from a REEHR FALAEEEZE SR
company controlled by a relative of a Director included in the WHEFHERE —UEEZ —
Group’s trade receivables are: HZEBEHNRRNREL:
As at As at
30 September 31 March
2018 2018
#2018% 2018 4F
9A30H 3H31H
(Unaudited) (Audited)
(REF) (& EZ)
HK$’000 HK$’000
B¥TR BT T
Brighten Hong Limited HIBTTAER QA
(“Brighten Hong”) (Fe8#E17)1) 800 293
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For the six months ended 30 September 2018 #{ 2201849 A30H it 7~ 18 A

14. TRADE AND OTHER PAYABLES 14 B REMENRE
As at As at
30 September 31 March
2018 2018
#2018 2018 F
9H30H 3 H31H
(Unaudited) (Audited)
(K& E) (E=Z)
HK$’000 HK$’000
B®ETT ok e
Trade payables B 5 RN RIE 7,268 9,504
Receipts in advance 18 W KA - 1,628
Accruals (mainly including salaries EHAER(EXEZEARE
and advertising expenses) HehESHX) 20,181 19,172
27,449 30,304
The following is an aging analysis of the Group’s trade MTRRBEHRRAEENE S
payables at the end of the reporting period, presented based ERNRENERRDT(ZEZEH S
on invoice date: £75) :
As at As at
30 September 31 March
2018 2018
#2018% #2018
9H30H 3H31H
(Unaudited) (Audited)
(REER) (E=Z)
HK$’000 HK$’000
B®ETT BT T
0 - 30 days 0ZE 30K 3,799 8,732
31 — 60 days 31 60X 2,689 681
61 — 90 days 61 290K 417 9
Over 90 days it #® 90 K 363 82
7,268 9,504
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For the six months ended 30 September 2018 #; 2201849 H30H If 7~ 18 A

15. SHARE CAPITAL 15. B &<

Ordinary shares of HK$0.1 each BRAEBECIAB T E AR
Number Share
of shares capital
B 7 8 B B*x
'000 HK$’000
T i BT T
Authorised: ERE
At 1 April 2018 and R2018F 4 A1 H
30 September 2018 (unaudited) 2018 9 H30H
(R s =) 2,000,000 200,000
Issued and fully paid: EBTRAR:
At 1 April 2018 and M20184F4 A1H
30 September 2018 (unaudited) 201849 H30H
(REEZ) 1,093,508 109,351
16. CAPITAL COMMITMENTS 16. E K& &
As at As at
30 September 31 March
2018 2018
1?2018 2018 £
9A30H 3 H31H
(Unaudited) (Audited)
(REFX) (T =Z)
HK$’000 HK$’000
BETRT BT T
Capital expenditure contracted for RWEDE  BME X
but not provided for in the condensed & #5 & 5] 4918 14 R
consolidated financial statements BSERAR A B ISRk &
in respect of acquisition of property, BEZERBAX
plant and equipment 38,200 6,342
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For the six months ended 30 September 2018 #{ 2201849 A30H it 7~ 18 A

17. RELATED PARTY DISCLOSURES

(a) Transactions with related parties

During the current interim period, the Group entered into
the following significant transactions with related parties:

17HBEFTHE

(@ HBESHNXS

AR B KK E EEH
BRI TINEAR S :

Six months ended 30 September
B EoA30ALKMEAR

2018 2017
(Unaudited) (Unaudited)
(RBEER) (REEE=Z)
HK$’000 HK$’000
BETR BT T
Sales of goods to Brighten Hong [A] $4 1% 17 $8 & & & 2,598 1,004
Rental expenses to Directors MEEXNHEeRAX 960 1,085
Consultancy income from MR EREETER
Nanjing Fullshare Industry EBERARQ A
Group Holdings Company (KRRE—REERR
Limited, a company in which ZEMAEEEERKN
Mr. Ji Changqun, a substantial g £ ~ 2 &) $ Bt
Shareholder of the Company, B8 [ W A
has significant influence - 307

(b) Outstanding balance with related party
Details of outstanding balance with the related party of

the Group at the end of the reporting period are set out
in note 13.
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For the six months ended 30 September 2018 #; 2201849 H30H If 7~ 18 A

17. RELATED PARTY DISCLOSURES 17.BEFRE#R
(Continued)
(c) Compensation to key management c) TEEE AB H M
personnel
Compensation to key management personnel of the AEEFEEBEABBIES)
Group which represents Directors, during the period RABHBEOHRMMT :

are as follows:

Six months ended 30 September

B EOASRAILAER
2018 2017
HK$’000 HK$’000
BRTT BT T
(Unaudited) (Unaudited)
(FEER) (REEEZ)
Short-term benefits 52 HAt& A 2,736 2,766
Post-employment benefits B B 1% 18 18 18
Share-based payments LARR 1 B E i 5 3K 1,087 1,474
3,841 4,258
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For the six months ended 30 September 2018 #{ 2201849 A30H it 7~ 18 A

18. FAIR VALUE MEASUREMENTS OF

82

FINANCIAL INSTRUMENTS

Fair value of the Group’s financial assets
that are measured at fair value on a recurring
basis

Some of the Group’s financial assets are measured at fair value
at the end of each reporting period. The following table gives
information about how the fair values of these financial assets
are determined (in particular, the valuation technique(s) and
inputs used), as well as the level of the fair value hierarchy into
which the fair value measurements are categorised (levels 1
to 3) based on the degree to which the inputs to the fair value
measurements is observable.

o Level 1 fair value measurements are those derived from
quoted prices (unadjusted) in active market for identical
assets or liabilities;

° Level 2 fair value measurements are those derived from
inputs other than quoted prices included within Level 1
that are observable for the asset or liability, either directly
(i.e. as prices) or indirectly (i.e. derived from prices); and

° Level 3 fair value measurements are those derived from
valuation techniques that include inputs for the asset or
liability that are not based on observable market data
(unobservable inputs).

18. eI AZAYE

EI‘I_'
bl

A B B A T 5
EXFAEELMEEZ D
¥ &

AEBRLO2EMEERE — @
BEHTHESUQXTFEFE-T
TRERHEZEFEREENRFEE
E AL E R G ERM A ER
MBABBAERREAFEGSE
ZEABENABRREEMS A
FEAEIERARFEFTR(E
—MEE=ZR)Z2ER -

s EF-RRFEFERBHBE
BEESRERART S ZMH
BREHAE)RF

s FE_RNFEFEHE &
B RENINZABREE
A EHABBEREANER)
SEEEVREER)GEL : &

e FBZALRFENEHERAL
FNABEMSHESER
ZEESBBEBABEA
BB ARBIZHERMNE
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For the six months ended 30 September 2018 #; 2201849 H30H If 7~ 18 A

18. FAIR VALUE MEASUREMENTS OF

18.EMIT A A FEE

FINANCIAL INSTRUMENTS (continueq) (#&)
Fair value of the Group’s financial assets BEEFHEENQFEE
that are measured at fair value on a recurring BvAEEETRMEEZLD
basis (Continued) NRERE D)
Valuation
Fair value technique(s)
Financial assets Fair value as at hierarchy and key input(s)
fAEXTR
SWMEE LFEE LFESFH ETEBANE
30 September 31 March
2018 2018
#2018 2018
9A30H 3H31H
HK$’000 HK$’000
Bg¥Tx s T T
(Unaudited) (Audited)
(k& % &%) (&%)
Equity securities listed in 468,354 573,392 Level 1 Quoted bid price

Hong Kong classified as
equity instruments at fair value
through other comprehensive
income/available-for-sale
investments in the condensed
consolidated statement of
financial position
REREEMBRARAD
REAFTEFAEMZE
Wz BRI T A AI#HHE
KRENBBLELTRAZ S

Equity securities listed in
Hong Kong classified as
financial assets at fair value
through profit or loss/held for
trading investments in the
condensed consolidated
statement of financial position

REREE B RARA D E
REATEFABRRZZEH®
EE/TRIEEERED
B LETRAZ 5

7,899

B — &
8,986 Level 1
B — &

in an active
market

E BB T 5 BT R
BEAE

Quoted bid price
in an active
market

a BB T 5 P R
BEAE
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For the six months ended 30 September 2018 #{ 2201849 A30H it 7~ 18 A

18. FAIR VALUE MEASUREMENTS OF 1.2 I AZAFETE

FINANCIAL INSTRUMENTS (continueq) (%)

Fair value of the Group’s financial assets REEMEENAFES

that are measured at fair value on a recurring ExAEEEREEZD

basis (Continued) EEE)
Valuation
Fair value technique(s)
Financial assets Fair value as at hierarchy and key input(s)
fSERKR
eMEE DFEE LFEEER FETBAHE
30 September 31 March
2018 2018
R 2018 2018 4F
9H30H 3H31H
HK$’000 HK$’000
B®TT BT T
(Unaudited) (Audited)
(kE&F &) (18 &%)

Deposit and prepayments for life 5,258 - Level 2 Cash value of the
insurance policies classified as insurance
financial assets at fair value policies.
through profit or loss in the Cash value is
condensed consolidated determined
statement of financial position by the upfront

payments plus
accumulated
interest earned
and minus the
accumulated
insurance
charge and
policy expense
charge.
RERGEEMBERAKRAD R FEZH REREEE-

REATFEFABEZZE® ReBEKRE

BENMASREZEER IR DN &R 5

8 1~ 318 B AR &
TRERRE
il X o
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