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DEFINITION

B

In this interim report, unless the context otherwise requires, the
following terms and expressions shall have the meanings set out

below.

“Audit Committee”

“Board”

“Company”

“Director(s)”

“Fullshare”

“Genwealth”

“Group”

“HK$”

the audit committee of the Company
the board of Directors

Hin Sang Group (International) Holding
Co. Ltd. (T KB EER)ERBR AR,
an exempted company incorporated with
limited liability in the Cayman Islands on
28 October 2010

the director(s) of the Company

Fullshare Holdings Limited (%2 5%#% /%
AR /AT\]), a company incorporated in
the Cayman Islands with limited liability
whose issued shares are listed on the
Stock Exchange (stock code: 607)

Genwealth Group Holding Company
Limited (MTESBEZERERAA), a
company incorporated with limited
liability on 5 October 2010 in the British
Virgin Islands, the issued shares of which
are owned as to 90% by Mr. Pang Siu
Hin and 10% by his wife, Ms. Kwan
Lai Man, both of them are executive
Directors, and Controlling Shareholders
of the Company under the Listing Rules

the Company and its subsidiaries

Hong Kong dollars, the lawful currency
of Hong Kong

2 HIN SANG GROUP (INTERNATIONAL) HOLDING CO. LTD.
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“Hong Kong” or “HK”

“Listing Rules”

“Macau”

“Period”

“PRC” or “China”

“Pre-IPO Share
Option Scheme”

“RmMB”

“SFO”

“Share(s)”

“Shareholder(s)”

“Share Option Scheme”

“Stock Exchange”

the Hong Kong Special Administrative
Region of the PRC

the Rules Governing the Listing of
Securities on the Stock Exchange

the Macau Special Administrative Region
of the PRC

the six months ended 30 September
2019

the People’s Republic of China
the pre-IPO share option scheme

adopted by the Company on 25
September 2014

Renminbi, the lawful currency of the PRC

the Securities and Futures Ordinance
(Chapter 571 of the Laws of Hong Kong)

ordinary share(s) with a nominal value
of HK$0.1 each in the share capital of
the Company

holders of the Share(s)
the share option scheme adopted by the

Company on 25 September 2014

The Stock Exchange of Hong Kong
Limited
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CORPORATE INFORMATION
A B

BOARD OF DIRECTORS

Executive Directors

Pang Siu Hin (Chairman and Chief Executive Officer)
Kwan Lai Man

Non-executive Directors

Wong Wai Ling
Yuen Chi Ping

Independent non-executive Directors
Lau Chi Kit

Lee Luk Shiu
Tang Sing Hing, Kenny

AUDIT COMMITTEE
Lee Luk Shiu (Chairman)

Lau Chi Kit
Tang Sing Hing, Kenny

REMUNERATION COMMITTEE
Lau Chi Kit (Chairman)
Kwan Lai Man

Lee Luk Shiu
Tang Sing Hing, Kenny

NOMINATION COMMITTEE

Tang Sing Hing, Kenny (Chairman)
Kwan Lai Man

Lau Chi Kit

Lee Luk Shiu

COMPANY SECRETARY

Kho Polien

AUTHORISED REPRESENTATIVES

Pang Siu Hin
Kwan Lai Man

4 HIN SANG GROUP (INTERNATIONAL) HOLDING CO. LTD.
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CORPORATE INFORMATION

HEADQUARTERS AND PRINCIPAL
PLACE OF BUSINESS IN HONG KONG

Unit 1213-1215, 12/F, Seapower Tower,

Concordia Plaza, 1 Science Museum Road,
Tsim Sha Tsui, Kowloon, Hong Kong

LEGAL ADVISERS

Chak & Associates
Kwok Yih & Chan

AUDITOR

HLB Hodgson Impey Cheng Limited

PRINCIPAL BANKERS

The Hongkong and Shanghai Banking Corporation Limited
Bank of China (Hong Kong) Limited

PRINCIPAL SHARE REGISTRAR AND
TRANSFER OFFICE/REGISTERED OFFICE

Estera Trust (Cayman) Limited
Clifton House, 75 Fort Street,
P.0. Box 1350, Grand Cayman,
KY1-1108, Cayman Islands

HONG KONG BRANCH SHARE REGISTRAR
AND TRANSFER OFFICE

Tricor Investor Services Limited

COMPANY WEBSITE

www.hinsanggroup.com

STOCK CODE

The Stock Exchange of Hong Kong Limited: 6893
ENQUIRES

Company:

Email: contact@hinsanggroup.com

Public Relations Consultant:

Strategic Financial Relations Limited
Email: HSH_enquiry@sprg.com.hk
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MANAGEMENT DISCUSSION AND ANALYSIS

GCEYTEE D ¥ig

BUSINESS OVERVIEW

The Group is principally engaged in the marketing, selling and
manufacturing of healthcare products primarily targeting at children,
among which “Hin Sang ($74)” has been a long established
reputable brand. To align with consumers’ trend, the Group
continues to expand the e-commerce business through electronic
platforms. To leverage on existing resources to increase profit,
the Group also trades in skin care, personal care and slimming
products of reputable brands. It is also developing its business in
mother-infant Chinese medical healthcare as well as diagnosis and
treatment services projects.

For the Period, the Group’s revenue was approximately HK$90.9
million, representing a decrease of approximately 3.9% as compared
to approximately HK$94.7 million for the same period in 2018. The
Group has four business segments classified by their ownership,
licensing rights and services rendered. During the Period, the
Product Development Segment, selling the Group’s own brand
products with a relatively high gross profit margin, was still the
largest segment of the Group which contributed approximately
96.3% (2018: 96.4%) of the Group’s revenue. On the other hand, the
revenue contribution from the Brand Development and Management
Segment decreased from approximately 2.7% of the total revenue
for the same period in 2018 to approximately 2.2% of the total
revenue for the Period. No revenue generated from the Trading of
Goods Segment for the period (2018: 0.1%). Healthcare Segment,
being in start-up stage, only accounted for approximately 1.5%
(2018: 0.8%) of the total revenue for the Period.

6 HIN SANG GROUP (INTERNATIONAL) HOLDING CO. LTD.
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MANAGEMENT DISCUSSION AND ANALYSIS

The Group’s business operations are mainly based in Hong Kong,
though its products are distributed through distributors appointed
in the PRC and Macau. Revenue generated from Hong Kong
market for the Period recorded approximately HK$61.7 million
(2018: HK$73.4 million), representing approximately 67.8% of the
total revenue for the Period (2018: 77.5%). On the other hand,
revenue generated from the PRC market for the Period recorded
approximately HK$29.3 million (2018: HK$21.3 million), representing
approximately 32.2% of the total revenue for the Period (2018:
22.5%). The revenue generated from sales in Hong Kong decreased
due to the decrease of tourists from PRC because of the recent
social movements in Hong Kong. According to the statistics of Hong
Kong Tourism Board, the number of PRC tourists from January
to July 2019 increased by 13.0% over the same period in 2018.
However, the number of PRC tourists in September 2019 dropped
sharply by 35% over the same month in 2018 according to the same
sources. The revenue generated from sales in the PRC increased
due to the improving economic performance as it showed for the
increase in the production volume of Chinese medicine industry in
recent months.

Under the Product Development Segment, the Group develops and
sells healthcare products, personal care products and household
products under its own brand names, mainly being “Hin Sang (47
&), “Tai Wo Tong (KF1E)”, “Shuang Long (¥8E)” and “King’s
Antiseptic (}% & £)”. The Group started developing the “Hin Sang (7
A)” brand in 2004 mainly for its health supplements. “Tai Wo Tong
(KFE)” was developed in 2012 mainly for the Group’s proprietary
Chinese medicine category. With a view to further enhancing brand
recognition of the Group’s own brands, the Group launched several
products during 2019, including but not limited to “Hin Sang Daily
Appetite Probiotic Formula for Kids (Granules) (174 S &7 E x5
A BEDREND”, “Hin Sang Pipa Juhong Honey for Kids (£74 /)N AL
#%41%)” and “Hin Sang Appetite Support for Kids (Syrup) ($74/)
TREETIREFE).
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MANAGEMENT DISCUSSION AND ANALYSIS

GCEYTEE D ¥ig

The revenue of this segment was approximately HK$87.6 million for
the Period, represented a slight decrease of approximately 4.1%
comparing to approximately HK$91.3 million for the same period
in 2018. This segment’s profit for the Period was approximately
HK$23.3 million, representing an increase of approximately HK$0.7
million or approximately 3.2% as compared with the same period in
2018, which was mainly due to improvement in profit contribution
from products developed by the Group under its own brands with
improved profit margin as compared with the same period in 2018.
This segment’s profit margin for the Period was approximately 26.6%
while the profit margin for the six months ended 30 September 2018
was approximately 24.8%.

The Group has a proven history of managing and developing
a number of brands for its brand proprietors (who are mainly
manufacturers and brand proprietors of the products) in respect of
their personal care products mainly in the Hong Kong market since
1999. The Group entered into an exclusive distribution agreement
with each of the brand proprietors and provided them with one-stop
marketing, sales and distribution, logistic and delivery services for
their branded products.

Amongst the products managed and developed by the Group
for the brand proprietors, the major brands are “See Young (/%
J8)”, “Pahmi (E53F)”, “Venic ({EHF)”, “Zici (%X)” and “Sunew
(F3%7)”. The revenue of this segment was approximately HK$2.0
million for the Period, represented a decrease of approximately
19.9% comparing to approximately HK$2.5 million for the same
period in 2018. Such decrease was mainly due to the shift of focus
by the management of the Group to the Product Development
Segment during the Period in order to enhance the brand image
of the Group’s own-branded products. This segment recorded a
loss of approximately HK$138,000 for the Period while a profit of
approximately HK$223,000 was recorded for the same period in
2018.

8 HIN SANG GROUP (INTERNATIONAL) HOLDING CO. LTD.
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MANAGEMENT DISCUSSION AND ANALYSIS

Trading of Goods Segment

The Group has served its trade customers with high quality products
sourced from authorized dealers and overseas suppliers. Products
within this segment with low profit margin will be phased out, and
more resources will be put into Product Development Segment
which is expected to yield higher profit margin.

There are no revenue and profit of this segment for the Period as
compared to approximately HK$72,000 and HK$12,000 respectively
for the same period in 2018, as the management of the Group
focused on the Product Development Segment during the Period.

Healthcare Segment

Healthcare segment provides different types of healthcare related
services and products in Hong Kong and the PRC for mothers and
children by establishment of clinics with medical treatment and
consultation by experienced Chinese physician who specialized in
mother-infant Chinese medical healthcare.

The revenue of this segment was approximately HK$1.3 million
for the Period, represented a significant increase of approximately
73.2% comparing to approximately HK$764,000 for the same
period in 2018. However, due to initial stage of operation with
heavily operating costs incurred before generating decent revenue
for the medical clinics in the Hong Kong and PRC, this segment’s
loss for the Period was approximately HK$13.5 million, comparing
loss of approximately HK$14.5 million for the same period in 2018.

HUMAN RESOURCES

The Group had a total of 248 staff as at 30 September 2019.
The remuneration of the employees consist of a fixed salary and
performance-based sales commissions. The Group has developed
a performance appraisal system to assess employees on an annual
basis for salary review and making promotion decisions. The
appraisal provides the Group with an opportunity to assess each
individual staff and provide effective training. The Group considers
employees as important assets and being the key to account for
sustainable business growth.
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MANAGEMENT DISCUSSION AND ANALYSIS

GCEYTEE D ¥ig

PROSPECTS

The Group is confident that Hong Kong market can still provide a
stable platform for its business to expand. The Group continues
its effort in new product development in order to enrich health
supplements portfolio and enhance the brand image as being a
specialist in providing health supplements. The Group ensures
that only those products with high sales volume potential should
be retained in its product portfolio. At the same time, the Group
will also focus on China’s market development, especially in the
health supplement market for children. The Group believes that
this market will be greatly benefited by the launch of China’s “two-
child” policy. To seize this opportunity, the Group will continue to
expand its distribution network by recruiting additional distributors
and put more resources to promote corporate image in order to
expand its customer base.

The Group has outlined the following strategies for its future
business development, with caution but aim to creating values for
the Shareholders:

(@) To continue enhancing brand recognition of
the Group’s own brands

The Group has developed the “Hin Sang (£74)” brand into
a well-recognised brand in Hong Kong through an effective
targeted advertising program which is well-positioned
emphasizing on product safety and quality.

The Group continued focusing on and applying its brand
strategies of multichannel marketing and diverse product
portfolios. The Group adopted a market oriented research
and product development strategy to meet evolving customer
demands and needs while achieving rapid growth. The Group’s
new product development initiative for the coming year will
focus on developing more products in mother and children
health supplements in Hong Kong and the PRC.

10 HIN SANG GROUP (INTERNATIONAL) HOLDING CO. LTD.
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MANAGEMENT DISCUSSION AND ANALYSIS

(b) To expand the manufacturing arm of

(c)

*

the Group

The Group plans to enhance the production efficiency of its own
brand products in order to capture future opportunities. The
Group intends to develop a production plant for manufacturing
health supplements in Yunfu City of the Guangdong Province,
the PRC, aiming to reduce the product cost by self-production
rather than Original Equipment Manufacturer (“OEM”) to outside
supplier, and increase efficiency and attaining more stringent
quality control on its own brand healthcare products. On 9
October 2017, the Group paid RMB17.4 million (equivalent
to HK$20.7 million) as land use right payment in relation to
acquisition of a piece of land, and the production plant is under
construction stage. As at 30 September 2019, the Group
has paid RMB86.7 million (equivalent to HK$94.3 million) as
construction in progress.

To expand e-commerce for own-branded
products

The Group will continue to enhance its e-commerce platform
which focus on online sales of the products under “Hin Sang
($T4)”, through which customers, particularly those in the PRC
can place orders online and enjoy home delivery services. Due
to the gradual popularity of online shopping, especially in the
PRC market, revenue from e-commerce platforms accounted
for approximately HK$8.9 million (2018: HK$10.0 million) of
the total revenue of the Group for the Period. The Group will
continue to introduce more high quality health supplements
on online platforms to expand our product portfolio, market
scale and brand recognition.

The English name is for identification purposes only

(b)

(c)

O BL G Wl B oy B

FERASBERUEXHK

AEBHERSEBRMEE®
MEERE  DUEBARAKESE K
SERRTREREAEYMEE
BEEEETRIEERE U D
B X ifn I 3F IR 46 5% & Wk = ([OEM])
HINBHEREENE QKX
TREEEBRGEBERBE RRE
UEHBRMBERREREREE
&2 EEEH - R2017F 1089
H AEEXNTARBI7T4BE T
(BER20.7E BB TR W E
— Bt EREMNK M
EERE T HEER B R2019
FOAH AEEBEEIZRARK
86.7E B TL(HEMRMIBEET)
ERBERIRE-

BRABXmEERB
[

il

%

AEBERBEBERHEZINER
FHEMMTTE ] RBRERNETH
BYa HEE(LERTHES
F)AEBZBEFATERE
VWEZXEEFRE - ARHE L
BYWHE®RT LERFBEME -
AEBRAHEHBIAFIREB
EFEEFYEMNKBKALNAEBIESE
&L (2018F : 10.0B BB L) ° &
CSEBEBRAR LY ERES
BEMREBAD EMEREK
MHERAE THEHAERRDE
MEE -

Interim Report 2019/2020 " I 3 & #e i 11



MANAGEMENT DISCUSSION AND ANALYSIS

W P B Ay
FINANCIAL REVIEW

Revenue

The Group’s revenue was approximately HK$90.9 million for the
Period as compared to HK$94.7 million for the same period in 2018,
representing a decrease of approximately 3.9%. Such decrease
was mainly due to the decrease in its sales of products under the
Brand Development and Management Segment and Trading of
Goods Segment.

During the Period, the revenue generated from the Product
Development Segment decreased by approximately HK$3.7 million,
representing a decrease of approximately 4.1% as compared to
the same period in 2018. The revenue generated from the Brand
Development and Management Segment and the Trading of
Goods Segment decreased by approximately HK$0.5 million and
HK$72,000 respectively, representing a decrease of approximately
19.9% and 100.0% as compared to the same period in 2018. The
decrease in revenue in both segments was resulted from the shift in
focus of the management of the Group to the Product Development
Segment.

Revenue generated from sales in Hong Kong decreased but it is
partially offset by the increase in sales in the PRC.

Cost of sales

The Group’s cost of sales decreased by 25.7% from approximately
HK$30.6 million for the six months ended 30 September 2018
to approximately HK$22.8 million for the Period. The reason
was primarily due to the drop in costs of sales under Product
Development, Brand Development and Management Segment and
Healthcare Segment decreased by approximately 6.4%, 6.1% and
3.0% respectively for the six months ended 30 September 2019.

12 HIN SANG GROUP (INTERNATIONAL) HOLDING CO. LTD.
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MANAGEMENT DISCUSSION AND ANALYSIS

Gross profit and gross profit margin

The Group’s gross profit increased by approximately 6.5% from
approximately HK$64.0 million for the six months ended 30
September 2018 to approximately HK$68.2 million for the Period.
The gross profit margin for the Period increased from approximately
67.7% to 75.0% which was resulted from decrease in the cost of
sales of Product Development Segment as mentioned above.

Other income

The Group’s other income decreased from approximately HK$3.1
million for the six months ended 30 September 2018 to approximately
HK$1.1 million for the Period, which was mainly due to decrease
in dividend income from listed equity investments of approximately
HK$2.2 million.

Other gains and losses

Other gains and losses for the Period recorded a loss of
approximately HK$3.7 million compared to approximately HK$8.6
million for the six months ended 30 September 2018. The change
was attributable to the reduction of fair value loss of approximately
HK$6.1 million for financial assets measured at fair value through
profit and loss for the Period and decrease in net exchange loss of
approximately HK$0.9 million for the Period as compared to that
for the six months ended 30 September 2018.

Selling and distribution expenses

The selling and distribution expenses increased by approximately
15.4% from approximately HK$11.4 million for the six months
ended 30 September 2018 to approximately HK$13.1 million for
the Period. Such change was consistent with the increase in media
advertising expense in Hong Kong market and the trade promotional
expenses.

Administrative expenses

The administrative expenses decreased by approximately 1.9%
from approximately HK$48.1 million for the six months ended 30
September 2018 to approximately HK$47.1 million for the Period.
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MANAGEMENT DISCUSSION AND ANALYSIS

GCEYTEE D ¥ig

Taxation

The Group’s income tax expense decreased by approximately
36.2% from approximately HK$3.6 million for the six months ended
30 September 2018 to approximately HK$2.3 million for the Period.
The decrease in income tax expense was in line with the decrease
in assessable profits in Hong Kong for the Period compared to that
for the six months ended 30 September 2018.

Profit for the Period

During the Period, the Group incurred net profit of approximately
HK$70,000 compared with net loss of approximately HK$4.6 million
for the six months ended 30 September 2018.

Other comprehensive expense

During the Period, the Group has recorded a fair value loss on equity
instruments at fair value through other comprehensive income of
approximately HK$96.9 million.

Equity instruments at fair value through
other comprehensive income

The Group held these equity securities for medium to long term
purpose, and it represented investment in two listed equity securities
which are stated at fair value.

The first listed equity security represents 118,765,000 shares
in Fullshare. There was no addition or disposal of the shares of
Fullshare during the Period. Fullshare is principally engaged in
property, tourism, investment and financial services, healthcare
and education and new energy businesses. As at 30 September
2019, the fair value of these shares amounted to approximately
HK$30.3 million (31 March 2019: HK$124.7 million), with the fair
value loss of approximately HK$94.4 million was recognised as
other comprehensive expense for the Period, and these shares
represented approximately 0.6% of the issued ordinary shares of
Fullshare as at 30 September 2019. The carrying amount of these
shares represented approximately 4.8% of the total assets of the
Group as at 30 September 2019. During the Period, no dividend
income from Fullshare was recognised in the profit or loss (2019:
HK$2.2 million).
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MANAGEMENT DISCUSSION AND ANALYSIS

The second listed equity security represents 45,411,600 shares
in Nanjing Sinolife United Company Limited (“Nanjing Sinolife”)
(stock code: 3332). There was no addition or disposal of the
shares of Nanjing Sinolife during the Period. Nanjing Sinolife is
principally engaged in the manufacturing and sale of nutritional
supplements and the trading of packaged health food products in
the PRC, Australia and New Zealand. As at 30 September 2019,
the fair value of these shares amounted to approximately HK$11.1
million (31 March 2019: HK$13.6 million), with an fair value loss of
approximately HK$2.5 million recognised as other comprehensive
expense for the Period, and these shares represented approximately
4.8% of the issued ordinary shares of Nanjing Sinolife as at 30
September 2019. During the Period, no dividend income from
Nanjing Sinolife was recognised in the profit or loss (2019: nil).

The Group will continue to hold these equity securities, unless there
are changes in its investment strategy or potential opportunities in
realising its existing investments in securities arise. The Group’s
objective to optimise the returns from its equity securities and create
value for the Shareholders.

The Group’s inventories increased by approximately 89.7% from
approximately HK$6.6 million as at 31 March 2019 to approximately
HK$12.5 million as at 30 September 2019, which was primarily due
to the increase in finished goods for distribution by approximately
92.3% from approximately HK$5.2 million as at 31 March 2019
to approximately HK$10.0 million as at 30 September 2019. The
inventory turnover days increased from 52.2 days for the year ended
31 March 2019 to 76.7 days for the Period.

The Group’s trade receivables decreased by approximately 94.3%
from approximately HK$17.6 million as at 31 March 2019 to
approximately HK$1.0 million as at 30 September 2019. The trade
receivables turnover days decreased from 39.1 days for the year
ended 31 March 2019 to 18.7 days for the Period.
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MANAGEMENT DISCUSSION AND ANALYSIS

GCEYTEE D ¥ig

Trade and other payables

The Group’s trade payables decreased by approximately 82.9%
from approximately HK$5.7 million as at 31 March 2019 to
approximately HK$1.0 million as at 30 September 2019. The trade
payables turnover days decreased from 49.0 days for the year
ended 31 March 2019 to 26.8 days for the period.

Liquidity, gearing ratio and capital structure

The Group’s bank balances and cash were mainly denominated
in HKD and RMB, the balances were decreased by approximately
48.5% from approximately HK$63.8 million as at 31 March 2019
to approximately HK$32.8 million as at 30 September 2019. As
at 30 September 2019, the Group had HK$181.0 million bank
borrowings; and the amount of unutilised banking facilities was
approximately HK$65.0 million. The gearing ratio (total debts divided
by total equity) as at 30 September 2019 was 0.5 (31 March 2019:
0.3). The current ratio (total current assets divided by total current
liabilities) as at 30 September 2019 was 1.1 (31 March 2019: 0.7).

Contingent liabilities
As at 30 September 2019, the Directors were not aware of any

significant events that would have resulted in material contingent
liabilities (31 March 2019: Nil).

Charges on the Group’s assets
As at 30 September 2019, the carrying value of the assets of the

Group were pledged in favor of banks was approximately HK$257.4
million. (31 March 2019: HK$264.7 million).

Capital commitments
As at 30 September 2019, the Group had total capital commitments

in respect of construction of production plant of HK$175.7 million
(81 March 2019: HK$228.4 million).
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MANAGEMENT DISCUSSION AND ANALYSIS

Financial management and policy

The Group continues to adopt prudent financing and treasury
policies. The Group’s entire financing and treasury activities are
centrally managed and controlled. Implementation of the Group’s
related policies is made under collective but extensive considerations
on liquidity risk, financing cost and exchange rate risk. The executive
Directors are responsible for identifying, reviewing, evaluating and
analyzing the investment opportunities of the Group. The executive
Directors also regularly monitor the cash position and funding
requirements of the Group.

Strategy for investment

The Group will adopt a prudent approach for its investment strategy
and will be cautious in the selection of business partners that will
bring synergy after consideration of aspects like finance, nature of
business, clientele and expertise in areas complementary to existing
business of the Group.

Use of proceeds from subscription

The company completed a subscription of new shares in June 2016
and the net proceeds of the subscription were used to invest in a
joint venture company (established with Fullshare in July 2016). The
following table discloses proceeds from the Subscription and the
Shareholder’s Loan injected or to be injected into the joint venture
company during the period ended 30 September 2019:
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MBEEERBE

AEEFERMNEENTBLEBK
R-AGEEZFEMBEREL RS &
STERERER -AKELHFAZE
ERRDEcRAR VBERRKER
REREHTHBARR RITEEFEE
Al EH AEERSMAKRENKRE
e - BTESTEHEANRAEERN
BeAhEeHFK-

RE KB

AEBBEREERNRE R IL A E
BEEEBERNERME XHKUEE TPE
REREBREXBHKE MBS RS
MERSFTHRBELEH R RENE
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REEENMBREAER

NNA BB R2016456 A TR B FH K7D
ERBEENAMGREFERAREE
RAELRQRI(R2016F7 A BE KK T) o
T & & 5 RN A £2019F9 8308 I+ B
MREZTENMSRERE EFASEF
FAZEERANBRREEREE

Injected for the  Remaining to be

Remaining to be period ended injected as at

Capital injected as at 30 September 30 September

Structure 31 March 2019 2019 2019

R20195F HE2019% R2019%

3A31A 9A30H 9A30R

Source of Fund (HK$'000) BeRE(THETL) EXER W EA LLREA HFEA
Subscription of JV Shares by the Company KA RRE A S 2 ARG

(51%) of HK$60,000,000 60,000,000 75 .2 51% 30,600 - - -

Subscription of JV Shares by Fullshare AR ENARG

(49%) of HK$60,000,000 60,000,000 7T 2 49% 29,400 - - -

Shareholder’s loan from the Company REARANREER 69,400 37,400 (3,400) 34,000
Controlling Shareholder’s loan from RETEMERRREER

Genwealth 58,280 58,280 - 58,280

187,680 95,680 (3,400) 92,280
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MANAGEMENT DISCUSSION AND ANALYSIS
GESCE N P ¥

During the reporting period, the Company had granted shareholder’s
loan to the joint venture company in the amount of HK$3.4 million
while HK$34 million is expected to be granted in the future
depending on the timing and the funding needs. The total of utilized
funds amounted to HK$95.4 million and details is as follows:

RBEBHA AA2RABRTFEERRAZ
BRERERLEAILABEB T MAKEK
BABRTFALDAAMEES T B
THEEREERANESTE-BH
RESBREHBIBERET FHE T

Injected Injected
Remaining forthe  Used for the forthe Usedforthe ~ Remaining
asal  yearended  yearended Remaningas | period ended period ended as at
31 March 31 March 31 March  at31March | 30 September 30 September 30 September
2018 2019 2019 2019 2019 2019 2019
Use of Proceeds by BELTH HEN19F HE2019% BE2019F HEN19F
the Joint Venture Company FARERE R2018%  3A3IR 3A%IA Mo019F 9R30H 9308  R2019%F
(HK$'000) (FA7) SAIABE LEEEN LEEME SA3IAHE | LEMEA LERRE 9BNARE
Acquisition of pharmaceutical factory U & 5% & - - - - - - -
Development of medical centres KB R EIMBET
and/or hospital in the PRC L/%ER 31,506 15,000 (16,543) 29,963 3,400 (18,589) 14,774
Development of medical centres KR FAMEED L)
and/or hospital in Hong Kong R/FER 2,591 - (2,526) 65 - (65) -
Development of medical centres ~ ZEBHMAMNEE
and/or hospital in Singapore aLR/5ER = - - i - - -
General working capitals -REEES 2,001 - (2,221) - - - -
Total @ 36,318 15,000 (21,290) 30,028 3,400 (18,654) 14,774
Interim dividend FHIRR B

FEFEoEE AT E =2019F9A30
BiENE AR P HRE -

The Board has resolved not to pay an interim dividend for the six
months ended 30 September 2019.

EXANBRHEUREERE

Material acquisition and disposals and
significant investments

AEEBRAHHAITBELETEEZRE
BERRERBE-

The Group had no significant investments, material acquisition or
disposal during the Period.
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PURCHASE, SALE OR REDEMPTION
OF SHARES

During the Period, the Company repurchased a total of 2,000,000
shares on the Stock Exchange at an aggregate consideration (before
brokerage and expenses) of approximately of HK$1,404,520.00.
1,000,000 Shares repurchased had been cancelled on 10 September
2019 and the remaining 1,000,000 Shares repurchased had been
cancelled on 3 October 2019. As at the date of this report, all the
aforesaid repurchased Shares have been cancelled.

Details of the Share repurchases during the Period are as follows:
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RABE AR REXFEDRDS &
2,000,000 % A& 1 + 48 X & (30 B & 42 1
& & F X A1) 4 £1,404,520.007% 7T °
1,000,000 1% & B &9 f% 19 2 F 201949
A10H % 88 © E 1,000,000 f% 8 B &
D ER2019F 10 A3 H s 88 - R AR
HEHE LA AEBRRGOHEETHE-

AHEMNRODBELFBET :

Purchase
Number of Price per Share

Shares BEREMEER Aggregate
Repurchased Highest Lowest consideration

Date of Repurchase F§[E H & FrEg @
B% 7 # B BE (& HBRR
(HK$) (HKS) (HKS)
(F7T) (& 7T) (% 7T)
27 August 2019 20194 8 H27H 180,000 0.65 0.60 115,140.00
28 August 2019 20194 8 A28 H 340,000 0.70 0.67 231,640.00
29 August 2019 20194 8 A29H 480,000 0.70 0.68 333,060.00
18 September 2019 20199 A 18H 1,000,000 0.73 0.71 724,680.00

Save as disclosed above, neither the Company nor any of its
subsidiaries has purchased, sold and redeemed any of the Shares
during the Period.

BREXHBEEN RAHE X2QF
SEEMAMBARBMERE S RELOE
fa] B fp
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OTHER INFORMATION
b OB

SPECIFIC PERFORMANCE OBLIGATION
OF THE CONTROLLING SHAREHOLDER

The Company’s indirect wholly-owned subsidiary, Hin Sang Hong
Company Limited (“HSH”), as borrower and the Company as
guarantor had entered into a facility letter (the “Facility Letter”)
with a bank as lender, pursuant to which the Lender has agreed to
make available an uncommitted instalment loan, an uncommitted
revolving loan facility and an uncommitted corporate tax loan in an
aggregate amount of up to HK$19.9 million to HSH for a term of
up to 5 years.

Pursuant to the Facility Letter, the Company and HSH have
undertaken to ensure that Mr. Pang Siu Hin (“Mr. Pang”) and
Ms. Kwan Lai Man (“Ms. Kwan”), the controlling shareholders of
the Company, shall have the single largest shareholding interest
(directly or indirectly) in the issued share capital of the Company.
A breach of this specific performance obligation will constitute an
event of default under the Facility Letter and upon which all accrued
interest and any other sums payable under the Facility Letter shall
be immediately due and payable.

As at 30 September 2019, Mr. Pang and Ms. Kwan, collectively,
are beneficially interested in 567,850,000 shares and 14,010,000
underlying shares of the Company, representing approximately
53.2% of the issued share capital of the Company.
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DIRECTORS’ AND CHIEF EXECUTIVE’S
INTERESTS AND SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND
DEBENTURES

As at 30 September 2019, the interests and short positions of
the Directors and chief executive of the Company in the Shares,
underlying Shares or debentures of the Company or its associated
corporations (within the meaning of Part XV of the SFO) which had
been notified to the Company and the Stock Exchange pursuant
to Divisions 7 and 8 of Part XV of the SFO (including interests and
short positions of which they were taken or deemed to have under
such provisions of the SFO), or which were required to be entered
in the register maintained by the Company pursuant to Section
352 of the SFO or which were required to be disclosed, under
the Model Code for Securities Transactions by Directors of Listed
Issuers (the “Model Code”) as set out in Appendix 10 to the Listing
Rules were as follows:

(@) Long positions in Shares

OTHER INFORMATION
b ¥R

EEREETHRAERK
-HERORETNER

S A

&/K)E'

MR2019F9A30H EER ARG &E
TBRABRAQRSKEMEBREZE(ER
AEHFRPEERAEXVE) B D 8
BRMhKESFP BEEREBEEHFR
HEKPEXVBEIRSD NS AR
ARBMRXANERRAR(BREREE

ZRBRGRIERGEXREFEXRER
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A S0 EMBEBTAEFTETE
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RENEZMREWMT

@ REROFHER

Approximate
Percentage of

Number of Shareholding
Name of Director Capacity Shares Held (Note 3)
@gHnisRrast
EENS 53 Frsi i 8 B (Bff 7% 3)
Mr. Pang Siu Hin Beneficial owner 8,385,000 0.77%
ZOPTEE EanEE A
Interest of spouse (Note 1) 5,223,000 0.48%
e 18 4 & (f 7E1)
Interest of a controlled corporation and 554,242,000 50.72%
family interest (Note 2)
RrtlrEga R kg (E2)
Ms. Kwan Lai Man Beneficial owner 5,223,000 0.48%
HEEX L EaEE A
Interest of spouse (Note 1) 8,385,000 0.77%
Pic 4% # 25 (B RE1)
Interest of a controlled corporation and 554,242,000 50.72%

family interest (Note 2)

REGAEES KR K

= (FfsE2)
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OTHER INFORMATION
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(b)

22

Note 1:

Mr. Pang Siu Hin is the spouse of Ms. Kwan Lai Man. Each of

Mr. Pang Siu Hin and Ms. Kwan Lai Man is therefore deemed
to be interested in the Shares held by each other.

Note 2:

Genwealth is beneficially owned as to 90% by Mr. Pang Siu

Hin and 10% by Ms. Kwan Lai Man. Accordingly, Mr. Pang Siu
Hin and Ms. Kwan Lai Man are deemed to be interested in the
554,242,000 Shares held by Genwealth under the SFO.

Note 3:

This percentage was compiled based on the Shares in issue as

at 30 September 2019 (i.e. 1,092,796,000 shares).

Long positions in the underlying shares of

GEAR

B aE2 -

GEEE

YO AERRBELL IR
BB ZOPEERHES
L R R AR
h 4 7 0 35 -

=] POTRERBE
X+ E3 E*ﬁ‘sao%&m%ﬁs

2 RIR&E 5 &K &
- Z2LURERBBEL LR
8RR ATE # A #1554,242,000
B fzfy A R -

i E\I

ZABED LTI ER2019%9 A30H
#) B 2 17 % 19 (B11,092,796,000
B st & -

(b) RARABHEBERGFH

the Company ¥R
Approximate
Number of Percentage of
Number of Underlying Shareholding
Name of Director Capacity Options Held Shares (Note 2)
@BhsERas
EEnNa =87 PRl ERA HHRA B 17 & B (Fft5E2)
Mr. Pang Siu Hin Beneficial owner 8,125,000 8,125,000 0.74%
ZTAOTEAE EnBEAA
Interest of spouse 5,885,000 5,885,000 0.54%
(Note 1)
Bic 18 # & (i 75 1)
14,010,000 14,010,000 1.28%
Ms. Kwan Lai Man Beneficial owner 5,885,000 5,885,000 0.54%
MEZEX L EmEAA
Interest of spouse 8,125,000 8,125,000 0.74%
(Note 1)
Bic 48 4 == (Pt 3E1)
14,010,000 14,010,000 1.28%
Note 1: Mr. Pang Siu Hin is the spouse of Ms. Kwan Lai Man. Each of M1 2T RBEZET R T 28
Mr. Pang Siu Hin and Ms. Kwan Lai Man is therefore deemed B-AY ZOPTEERBES
to be interested in the Shares held by each other. ZTHERBRE T FRND
R o
Note 2: This percentage was compiled based on the Shares in issue as MieEo: A Dt Ty ER2019F9 A30H

at 30 September 2019 (i.e. 1,092,796,000 shares).
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(c) Long positions in Genwealth, an associated
corporation of the Company
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Approximate
Number of Percentage of

Name of Director Capacity Shares Held Shareholding
EskR 5% FrEBRHEBE BHSRESL
Mr. Pang Siu Hin Beneficial owner 36,000 90%
LT RE EmEB A
Ms. Kwan Lai Man Beneficial owner 4,000 10%
METXZ L ExnBEAA

Save as disclosed above, none of the Directors or chief executive
of the Company had any interests or short positions in the Shares,
underlying Shares or debentures of the Company or any of its
associated corporations (within the meaning of Part XV of the SFO)
which were required to be notified to the Company and the Stock
Exchange pursuant to Divisions 7 and 8 of Part XV of the SFO
(including interests or short positions therein that they shall be
deemed to have pursuant to such provisions of the SFO), or any
interests or short positions which were recorded in the register
required to be kept by the Company pursuant to Section 352 of the
SFO, or any interests or short positions which have to be notified
to the Company and the Stock Exchange pursuant to the Model
Code as at 30 September 2019.
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AlmEITHAB R ARG sk E T[4
BEE(TEREFHFRBEGEHFEXVE)
Z2BRG -HBERDKBEHFFHEE AR
BEELBEKOAEXNVIHEETRSD BB
p 1= N/NICT S 3 o (AR Sk I - I
ERERBEESFRBEKRMIBBIEX
BREERRBEAE 2 ERZIAR) IR
BESFMPEKHNEIB2ELEALRR T
BYFEEBEZ2ERMMAZ T MRS RA
BN BREBEEEST R R2019F9 A30H
=Sl N/NICTI S v v s R -
(B o

N
77

NS

3

Interim Report 2019/2020 " 1 3 & #e % 23



OTHER INFORMATION
b OB

INTERESTS AND SHORT POSITIONS OF
SUBSTANTIAL SHAREHOLDERS IN THE
SHARES AND UNDERLYING SHARES

As at 30 September 2019, so far as it is known to the Directors,
the following persons, not being a Director or chief executive of
the Company, had an interest or short position in the Shares and
underlying Shares of the Company which would fall to be disclosed
to the Company under the provisions of Divisions 2 and 3 of Part
XV of the SFO, or which were recorded in the register required to
be kept under section 336 of the SFO were as follows:

Long positions in Shares

FTERRRROKRER
RPN ERZRRXR

MR2019F9A30H  MEBEEFTA - LA T
AT(WIEZFTHARAESHITHEAE)
RARBRMD REBERD T EERIE
BEMHPEKEMNEXNVIHE2RID I 2
BXBEMARAKE kB R RIE
BELHEIEH F336KBEFEZER
MrzREEEHIABEWT :

RIRGFABNER

Approximate
Percentage of

Name of substantial Number of Shareholding
Shareholder Capacity Shares Held (Note 2)
@Hnisraas
TERENE BB 5 3 R & 8 (Bt % 2)
Genwealth Beneficial owner 554,242,000 50.72%
1= EmlEA A
Viewforth Limited Beneficial owner (Note 1) 250,000,000 22.88%
EmEA AT
Fullshare Interest of a controlled corporation (Note 1) 250,000,000 22.88%
£ 423 REHEE#ER (M)
Magnolia Wealth Interest of a controlled corporation (Note 1) 250,000,000 22.88%
International Limited P A B R s (M EE)
Ji Changqgun Interest of a controlled corporation (Note 1) 250,000,000 22.88%
=5 REHEE ()

24  HIN SANG GROUP (INTERNATIONAL) HOLDING CO. LTD.

7 2 42 (3 B ) 4% B A PR A Wl



Note 1: The 250,000,000 Shares are held by Viewforth Limited, a company
which is wholly-owned by Fullshare, which in turn is owned as to
approximately 46.58% by Magnolia Wealth International Limited, which
in turn is wholly-owned by Ji Changqun. Ji Changqun also directly
owns approximately 4.77% of Fullshare.

Note 2: This percentage was compiled based on the Shares in issue on 30
September 2019 (i.e. 1,092,796,000 shares).

Save as disclosed above, so far as it is known to the Directors, there
was no other person (other than a Director or chief executive of the
Company) who had, or were deemed or taken to have interests or
short positions in the Shares or underlying Shares which would fall
to be disclosed to the Company under the provisions of Divisions 2
and 3 of Part XV of the SFO or which were recorded in the register
of the Company required to be kept under section 336 of the SFO
as at 30 September 2019.

The Company adopted two share option schemes on 25 September
2014, namely the Pre-IPO Share Option Scheme and the Share
Option Scheme under the written resolutions of the then sole
Shareholder.

The purpose of Pre-IPO Share Option Scheme is to recognize
the contribution of certain employees, executives or officers of
the Group made or will make to the growth of the Group and/
or the listing of Shares on the Stock Exchange. The Pre-IPO
Share Option Scheme is valid and effective for a period from
25 September 2014 to 15 October 2014, after which no further
options will be granted. Each option gives the holder the right
to subscribe for one Share. The total number of Shares which
may be issued upon exercise of all options granted under the
Pre-IPO Share Option Scheme shall not in aggregate exceed
24,640,000 Shares, representing 3.1% of total number of
Shares in issue as at 30 September 2014. The offer of a grant
of share options shall be accepted when the offer letter has
been duly signed and a consideration of HK$1 in total has
been paid by the grantee.
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The exercise price per option under the Pre-IPO Share Option
Scheme is HK$0.826, being 30% discount of the offering
price per Share in the Company’s initial public offer on 16
October 2014,

As at 30 September 2019, the total number of share options
under the Pre-IPO Share Option Scheme is 8,928,000. During
the Period, no options were granted, exercised or forfeited.
Details of the Pre-IPO Share Option Scheme has been
disclosed in the Company’s prospectus dated 30 September
2014.

The following table discloses movements in the Company’s
share options granted under the Pre-IPO Share Option
Scheme during the Period:

BAAHAEEMBERETSET
FHERENITEE H0.826% 7T -
& K D a3 R2014%FE10A 168 B
RARBEEERBRMHBEEEITE
30% °

MR2019F9A30H B X AREE
m%k%ﬁ%ﬁTM%k%“%

%%Eﬁﬁ‘hﬁxw&w %m
AHREZEEMERESS 2FBEE
R AR A B H R2014F9 A30H
CHRBRERRNREE-

TREBEAHABRIEEHRDQFH
ENEREAIRH ZARAE
NS :

Exercise Asat  Granted Forfeited Exercised As at
Category or name Date of price 1 April during the during the during the 30 September
of participant grant per Share Exercise period 2019 period period period 2019
[:1:1:3:14 ®2019% 120195
PHENENEEE RHAH fiE® TR 410 HMARH MAgk HATE 9A30H
(HK$)
(&)
Director
EE
Mr. Pang Siu Hin 25/9/2014 0.826  16/10/2018 - 24/9/2024 2,720,000 - - = 2,720,000
TR E 25/9/2014 0.826  16/10/2019 - 24/9/2024 2,720,000 - - - 2,720,000
5,440,000 — - = 5,440,000
Ms. Kwan Lai Man 25/9/2014 0.826  16/10/2018 - 24/9/2024 1,600,000 - - - 1,600,000
HEZR Tt 25/9/2014 0.826  16/10/2019 - 24/9/2024 1,600,000 - - - 1,600,000
3,200,000 - - - 3,200,000
Employees
&S
Employees ataggregate  25/9/2014 0.826  16/10/2019 - 24/9/2024 288,000 - - - 288,000
EEAHA
288,000 - - - 288,000
Total 8,928,000 = = = 8,928,000
@t
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The Share Option Scheme is a share incentive scheme and is
established to recognize and acknowledge the contributions
that Eligible Participants (as defined below) have made or may
make to the Group so as to motivate the Eligible Participants
to optimize their performance and efficiency for the benefit
of the Group, and to attract, retain or otherwise maintain
ongoing business relationship with the Eligible Participants
whose contributions are, will or expected to be beneficial
to the Group. The Share Option Scheme shall be valid and
effective for a period of ten years commencing on 16 October
2014, after which no further options will be issued. Each option
gives the holder the right to subscribe for one Share. The total
number of Shares which may be issued upon exercise of all
options to be granted under the Share Option Scheme and
any other schemes shall not in aggregate exceed 80,000,000
Shares (10% of the Shares in issue as at the date of listing of
the Shares), unless approved by the Shareholders in general
meeting. The maximum number of Shares which may be
issued upon exercise of all outstanding options granted and
yet to be exercised under the Share Option Scheme and any
other share option schemes of the Company must not exceed
30% of the total number of Shares in issue from time to time.
No option may be granted to any Eligible Participant which,
if exercised in full, would result in the total number of Shares
issued and to be issued upon exercise of the options already
granted or to be granted to such Eligible Participant under
the Share Option Scheme (including exercised, cancelled and
outstanding share options) in any 12-month period up to and
including the date of such grant exceeding 1% in aggregate
of the Shares in issue as at the date of such grant. The offer
of a grant of share options shall be accepted when the offer
letter has been duly signed and a consideration of HK$1 in
total has been paid by the grantee. The exercise period of the
share options granted is determinable by the Directors and
ends on a date which is not later than ten years from the date
of the acceptance of the offer of share options.

OTHER INFORMATION

I b % Ok

BREFERARELREZTAE
BK2EE(EFERTOBE&KA]
BEE AR S B {EH A F B MK LAY
Ko BEE LEBEERZ
HERERBIERRSRE .
NEAEBB=E R BB E
EREFMR BEexEHEMNR
REB v EEK2HEERUNEAM
FREFEHECBEXEBKBR-
BREE N B2014F10H 168
RETEAZHBEE B R AR
ETBE - SPERITERE-§
mMERER THBEARE — KRR
MM - REBRESS RE
MEMFIHETFTREZAEER
EREITEEATETZRG B
& # 7T 18 # 1%80,000,000 i% f& 15
(RO EmBHERTRDZ
10%) BRIFEBRFERASESRKRE
pE- BTEREBERET S X
RAAREMEMERESE R
HmERITEZMBEBREMA
BUOICRHNHEE ETFER
TR BEETRMDBE 230% ° fHiE
REEEHTE SERETEM
NREABH(EERRERLEZE
BREZR)EZTRNMRETER
BEEREFIERTFTHBEE TZ
EEB2HEECBREBEREET
- BEaEkERITEBRE)
T ETZRMN LS BRK
HZEREEAERITROAR
Z21% AR mEMEERLSHE
ERLBRE- BEBERECE
WEREBEHHNGEEEXNEER
ABAEXM1BTZERERS
BEEm-ERLBEREZITERS
DTHESEET YRTERER
BEREZHPRHEF +FE 2B
;ﬁo

Interim Report 2019/2020 ¥ #i 3 & % 27



OTHER INFORMATION
b ¥ R

28

Eligible Participants include: (i) any director, employee,
consultant, professional, customer, supplier, agent, partner
or adviser of or contractor to the Group or a company in
which the Group holds an interest or a subsidiary of such
company (the “Affiliate”); or (ii) the trustee of any trust the
beneficiary of which or any discretionary trust the discretionary
objects of which include any director, employee, consultant,
professional, customer, supplier, agent, partner or adviser of
or contractor to the Group or an Affiliate; or (i) a company
beneficially owned by any director, employee, consultant,
professional, customer, supplier, agent, partner, adviser of
or contractor to the Group or an Affiliate.

The exercise price of options shares shall not be less than the
highest of: (i) the closing price of the Share as stated in the
Stock Exchange’s daily quotations sheet on the date of grant
of the relevant option, which must be a business day; (ii) an
amount equivalent to the average closing price of the Share
as stated in the Stock Exchange’s daily quotations sheets
for the five business days immediately preceding the date of
grant of the relevant option; and (iii) the nominal value of the
Share on the date of grant.

As at 30 September 2019, the total number of share options
under the Share Option Scheme is 6,270,000. During the
Period, no options were granted, exercised or forfeited.
Details of the Share Option Scheme have been disclosed in
the Company’s prospectus dated 30 September 2014,

HIN SANG GROUP (INTERNATIONAL) HOLDING CO. LTD.
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The following table discloses movements in the Company’s TR B 5E R A B E R KRR E T
share options granted under the Share Option Scheme during BB 2 ARARERENE S
the Period:
Exercise Asat  Granted Forfeited Exercised As at
Category or name Date of price 1 April during the during the during the 30 September
of participant grant per Share Exercise period 2019 period period period 2019
BRER R2019% R2019%
BHENENEKE REHBEW ZTER TR 418 HARE HMRgk HMRTE 9A30H
(HK$)
(B 7)
Director
EE
Mr. Pang Siu Hin 28/4/2015 1.460 28/4/2017 - 27/4/2025 225,000 - = = 225,000
ZOOTEE 28/4/2015 1.460 28/4/2018 - 27/4/2025 300,000 - - - 300,000
3/10/2016 2.144 3/10/2017 - 2/10/2026 324,000 - - - 324,000
3/10/2016 2.144 3/10/2018 - 2/10/2026 324,000 - - - 324,000
3/10/2016 2.144 3/10/2019 - 2/10/2026 432,000 - - - 432,000
21/12/2017 1.412  21/12/2018 - 20/12/2027 324,000 = = = 324,000
21/12/2017 1.412  21/12/2019 - 20/12/2027 324,000 - - - 324,000
21/12/2017 1412 21/12/2020 - 20/12/2027 432,000 - - - 432,000
2,685,000 - - - 2,685,000
Ms. Kwan Lai Man 28/4/2015 1.460 28/4/2017 - 27/4/2025 225,000 - - - 225,000
BEEL L 28/4/2015 1.460 28/4/2018 - 27/4/2025 300,000 = = - 300,000
3/10/2016 2.144 3/10/2017 - 2/10/2026 324,000 - - - 324,000
3/10/2016 2.144 3/10/2018 - 2/10/2026 324,000 - - - 324,000
3/10/2016 2.144 3/10/2019 - 2/10/2026 432,000 - - - 432,000
21/12/2017 1412 21/12/2018 - 20/12/2027 324,000 - - - 324,000
21/12/2017 1412 21/12/2019 - 20/12/2027 324,000 - - - 324,000
21/12/2017 1.412  21/12/2020 - 20/12/2027 432,000 = = = 432,000
2,685,000 = = = 2,685,000
Employees
&R
Employees at aggregate  28/4/2015 1.460 28/4/2017 - 27/4/2025 90,000 - - - 90,000
EEAH 28/4/2015 1.460 28/4/2018 - 27/4/2025 120,000 - - - 120,000
18/11/2016 2264 18/11/2017 - 17/11/2026 27,000 - - - 27,000
18/11/2016 2.264 18/11/2018 - 17/11/2026 27,000 - - - 27,000
18/11/2016 2.264  18/11/2019 - 17/11/2026 36,000 = = - 36,000
300,000 - - - 300,000
Consultant
B
Consultant at aggregate ~ 28/4/2015 1.460 28/4/2016 - 27/4/2025 180,000 - - - 180,000
BRA & 28/4/2015 1.460 28/4/2017 - 27/4/2025 180,000 - - - 180,000
28/4/2015 1.460 28/4/2018 - 27/4/2025 240,000 - - - 240,000
600,000 - - - 600,000
Total 6,270,000 - - - 6,270,000
@t
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The Board and senior management of the Company are committed
to maintaining a high standard of corporate governance,
formulating good corporate governance practice for improvement
of accountability and transparency in operations, and strengthening
the internal control system from time to time so as to ensure to
meet with the expectations of the shareholders of the Company.

Save for the below deviation, the Company has adopted and
complied with all the code provisions of the Corporate Governance
Code and Corporate Governance Report (the “CG Code”) as set
forth in Appendix 14 to the Listing Rules as its corporate governance
code of practices.

Code provision A.2.1 of the CG Code stipulates that the roles of
chairman and chief executive should be separate and should not
be performed by the same individual. Mr. Pang is the chairman and
the chief executive officer of the Company. In view that Mr. Pang is
one of the co-founders of the Group and has been operating and
managing the Group since 1996, the Board believes that it is in the
best interest of the Group to have Mr. Pang taking up both roles for
effective management and business development. Therefore the
Directors consider that the deviation from the CG Code provision
A.2.1 is appropriate in such circumstance.

Code provision A.6.7 of the CG Code requires that independent
non-executive directors and other non-executive directors should
attend general meetings and develop a balanced understanding of
the views of shareholders. Ms. Wong Wai Ling and Mr. Yuen Chi
Ping, the non-executive Directors, were unable to attend the annual
general meeting of the Company held on 16 September 2019 due
to other commitments.

Under the code provision F.1.1 of the CG Code, the company
secretary should be an employee of the issuer and have day-to-
day knowledge of the issuer’s affairs. The Company engages Ms.
Polien Kho (“Ms. Kho”), an external service provider, as its company
secretary. Ms. Kho is an associate member of The Hong Kong
Institute of Chartered Secretaries and The Institute of Chartered
Secretaries and Administrators respectively and in performing her
duties as the company secretary of the Company, she reports to
the Board and maintains contact with the financial controller and
finance manager of the Company.
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The Company has adopted Appendix 10 “Model Code for Securities
Transactions by Directors of Listed Issuers” (the “Model Code”) to
the Listing Rules as the code of conduct for securities transactions
by the Directors. In response to a specific enquiry by the Company,
all Directors confirmed that they complied with the Model Code
during the Period.

The Board is responsible for formulating group policies and business
directions, and monitoring internal controls and performances.
Currently, the Board has a total of seven Directors comprising two
executive Directors, namely, Mr. Pang Siu Hin and Ms. Kwan Lai
Man; two non-executive Directors, namely, Ms. Wong Wai Ling and
Mr. Yuen Chi Ping; and three independent non-executive Directors,
namely, Mr. Lau Chi Kit, Mr. Lee Luk Shiu and Dr. Tang Sing Hing,
Kenny. Mr. Pang is the chairman of the Board.

The Company established the Audit Committee pursuant to a
resolution of the Directors passed on 5 November 2010 with written
terms of reference in compliance with the CG Code. The primary
duties of the Audit Committee are, among other things, to review
and supervise the financial reporting process, risk management and
internal control system of the Group. Currently, the audit committee
consists of three members who are the independent non-executive
Directors, namely Mr. Lau Chi Kit, Mr. Lee Luk Shiu and Dr. Tang
Sing Hing, Kenny. The chairman of the Audit Committee is Mr. Lee
Luk Shiu.

The Company established the remuneration committee pursuant
to a resolution of the Directors passed on 5 November 2010 with
written terms of reference in compliance with the CG Code. The
primary duties of the remuneration committee are, among other
things, to review and to determine the terms of remuneration
packages, bonuses and other compensation payable to the
Directors and senior management. Currently, the remuneration
committee consists of four members, namely Ms. Kwan Lai Man,
Mr. Lau Chi Kit, Mr. Lee Luk Shiu and Dr. Tang Sing Hing, Kenny.
The chairman of the remuneration committee is Mr. Lau Chi Kit.
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The Company established the nomination committee pursuant to a
resolution of the Directors passed on 5 November 2010 with written
terms of reference in compliance with the CG Code. The primary
function of the nomination committee is to make recommendations
to the Board on the appointment or reappointment of Directors and
the management of the Board succession. Currently, the nomination
committee consists of four members, namely Ms. Kwan Lai Man,
Mr. Lau Chi Kit, Mr. Lee Luk Shiu and Dr. Tang Sing Hing, Kenny.
The chairman of the nomination committee is Dr. Tang Sing Hing,
Kenny.

The Board is responsible for overseeing the Group’s risk
management and internal control systems and reviewing its
effectiveness, particularly in respect of risk management and
controls on governance, financial, operational, and compliance,
to safeguard stakeholders’ interests and the Group’s assets. The
systems are designed to manage rather than eliminate the risks
of failure in achieving the Company’s objectives. The systems are
designed to provide reasonable, but not absolute, assurance in
the following aspects:

° compliance with applicable laws, regulations, contracts,
policies and procedures

° effectiveness of risk management process

° reliability and integrity of financial reporting

° effectiveness and efficiency of operations

° prevention and detection of fraud and irregularities

The Board, through the Audit Committee, conducted a review of
the effectiveness of the system of risk management and internal
control system of the Group, including the adequacy of resources,
qualifications and experience of staff of the Company’s accounting
and financial reporting function. The Audit Committee oversees

the system of risk management and internal control of the Group
and continuously communicates any material issues to the Board.
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The Group’s risk management framework provides a systematic
approach to risk management process, which is inlaid in the system
of internal controls as an integral part of corporate governance.
The risk management framework helps to sustain business
success, creates value for stakeholders and supports the Board in
discharging its corporate governance responsibilities by proactively
identifying, addressing and managing key risks within the Group.
The risk management framework is aligned with the Committee of
the Sponsoring Organizations of the Treadway Commission (COSO)
Internal Control Integrated Framework, in which the management
takes direct risk management responsibilities and reports to the
risk management core group as risk owners.

Details of the risk management framework are set out in the
Corporate Governance Report on pages 82 to 83 of the Company’s
2018/19 Annual Report.

Since the Group launches its own brands and acts as agency of
personal care and health products for international brands, there
is strict control in product quality. The scope of this report has
adopted ISO 9001 quality management system to assure effective
procedures and processes are adopted for production of excellent
and safe products. Upon receipt of materials, quality inspection
process is clearly defined and implemented according to the
relevant regulations. Each batch of products shall only be formally
released after it passed the inspection. All food, Chinese medicine
products must go through the testing on remained pesticides, heavy
metals, and micro-organisms. The Group also regularly monitors
the production and quality inspection procedures of the suppliers
for verifying and confirming the suppliers’ capabilities in provision
of compliant and safe products to the Group.

The Group duly received 1ISO9001:2015 certification and passed
the required surveillance audits during September 2018.

The Group is fully committed to quality management, which does
not only include maintaining ISO accreditation for the current
business units in the headquarters, but also establishing policies
and procedures for other key business units in the headquarters
whenever business environment has been changed in order to
advocate the standard application throughout the organization.

OTHER INFORMATION
b ¥

TEBNEREEEBEARRE &
RERGENEF MEBREF AR
RABEZEHE BREERP A
IRNEZE-—R-BREELEBERE
MinER EBHREEBEAEEANTE
BREERRFEBRKY BRHEB G
BEEAXEEETERTELAEE R
B REkEREZRER S Commitee
of the Sponsoring Organizations of the
Treadway Commission (COSO)HI{ A &B &5
e 437 & 22 1 ) (Internal Control Integrated
Framework) * fE B BB EE T B 1
AEEAREREEABEEAERR
BEEEMEYRRREREZO/)DAEER-

[B % E IR B EH N AR F2018/19
FREB2ESIA L EERME -

AEEHLHERAERREBHEEHK
mENEAEREMEEER YE®
EEERENET AREHEE K
FISO01 R EEEEB X REANIE
FEREBAEEERRERLENER- -
FUWEBMER RERTEREZRE
HEEREZPHERETMHNIT - &F—#
EmEREABAATAERZE W FT
EREM HREZERHBETRER
BY EcB -MEDIH - AEB K
THEREEENEENE = RER
F-Eh hEREERERESGRAR
ZTEMNERBAEE -

7K £2 B 1F = & $81S09001:2015 R & » i
R2018F O BB THENEEEZ-

AREBHAHETEEEREL NERNAE
MEREREAMEBKEMNISORE
NHEEXEBTRENELRERERD
HtT2XEBEURIBRNER -
UK EELCERE N EEMAH -

Interim Report 2019/2020 " 1 3 & e % 33



OTHER INFORMATION
b ¥ R

The internal audit department (IAD”) is an independent and objective
body, which directly reports to the Audit Committee on a quarterly
basis and the manager of IAD has a direct access to the chairman
of the Audit Committee.

The IAD has unlimited access to review all Group’s activities, internal
control, risk management, and corporate governance related issues.
One of the functions is to assist the Board to independently assess
the effectiveness and adequacy of the internal control systems
and risk management process and, more importantly, to seek
continuous improvement.

To keep abreast of the company’s growth and latest business
development, the IAD will always review its adequacy and
competency of knowledge and attend corresponding workshops
and/or seminars whenever thinks fit.

The IAD has adopted a risk-management based approach in
developing the annual internal audit planning memorandum, which
corresponds to the risk management framework. Risk assessment,
which is regarded as a major and dynamic process, is performed on
a regular basis so as to identifying, prioritizing and scoping business
activities and simultaneously to covering business activities with
significant risks across the Group. The Audit Committee reviews
and approves the annual internal audit planning memorandum. In
each individual audit assignment, significant financial, operational,
compliance and fraud risk areas are further assessed in order to
evaluate control effectiveness and any mitigation efforts raised by
the management.

All audit findings and corresponding recommendations on control
deficiencies of each audit assignment are well communicated to
the management, who needs to establish any remedial actions to
correct those control deficiencies within a reasonable period of time.
Subsequent reviews are purposefully done to monitor whether those
remedial actions have been performed right on time and correctly.
Significant deficiencies of individual assignment are reported to and
reviewed by the Audit Committee.
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Through the on-going review of the adequacy and effectiveness of
the management’s awareness of some key operational processes,
the IAD discharges its duties of performing audit assignment on
those areas on an ad hoc basis if necessary.

Review of Risk Management and Internal Control
Effectiveness

Through the Audit Committee, the Board has conducted annual
review of the effectiveness of the Group’s risk management and
internal control systems for the Period, covering all significant
financial, operational and compliance controls, and it has considered
the Group’s risk management and internal control system to
be effective and adequate. There was no suspected material
irregularities found or significant areas of concern identified during
the Period that might affect the Shareholders.

CHANGES IN INFORMATION OF
DIRECTORS

Below are changes in information of the Director(s) of the Company
required to be disclosed pursuant to Rule 13.51B(1) of the Listing
Rules since the publication of the last annual report of the Company:

Mr. Yuen Chi Ping (R#&) resigned as an Independent Non-
executive Director of Sun Cheong Creative Development Holdings
Limited (stock code: 1781) on 29 August 2019; and

Mr. Lau Chi Kit Edwin (2% £¢) resigned as an Independent Non-
executive Director of Janco Holdings Limited (stock code: 8035)
on 13 September 2019.

REVIEW OF INTERIM RESULTS

This unaudited condensed consolidated interim financial information
of the Group for the Period has been reviewed by the Audit
Committee.

By Order of the Board
Pang Siu Hin
Chairman

Hong Kong, 30 November 2019
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CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS
AND OTHER COMPREHENSIVE INCOME
il W &5 B Ak B 3L fib 4 v WG 2R R

For the six months ended 30 September 2019 # Z201949H30H 1F~ 1A

Six months ended
30 September
BEoOA30HILKXMEA

2019 2018
(Unaudited) (Unaudited)
(REER) (REEZR)
Notes HK$’000 HK$’000
Bt 5 TET FET
Revenue W A 3 90,949 94,670
Cost of sales 55 & K AR (22,767) (30,622)
Gross profit EH 68,182 64,048
Other income H th g A 5 1,080 3,149
Other gains and losses Hilzm kBB 6 (3,717) (8,635)
Selling and distribution expenses HERDHEBEX (13,112) (11,361)
Administrative expenses TERAX (47,133) (48,056)
Finance costs Bt & B AN 7 (2,944) (145)
Profit/(Loss) before tax B B AT % A (&5 18) 2,356 (1,000)
Income tax expense FTis i X 8 (2,286) (3,583)
Profit/(Loss) for the period H s (B 18) 9 70 (4,583)
Other comprehensive expense HEfe2mEAx
Item that will not be reclassified to BT EH T HEE
profit or loss: BamZHE -
Fair value loss on equity mESITIEZRATFE
instruments at fair value through sTAEMmEEKBEZ
other comprehensive income NEEEE (96,916) (105,038)
Gain on revaluation of XXERAMEERZ
owner-occupied properties I 25 - 2,655
Income tax relating to items that will BRATEEHHHESR
not be reclassified to profit or loss BazHEHBZHBH - (664)
(96,916) (103,047)
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CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS
AND OTHER COMPREHENSIVE INCOME
il W &5 B 2l B L fib 4 vk o R AR

For the six months ended 30 September 2019 & £2019F9H30H i~ 18 A

Six months ended
30 September

#EXoA30ALLAMEA
2019 2018
(Unaudited) (Unaudited)
(REER) (REEZR)
Note HK$’000 HK$’000
Bt 5 FTHET FET
Item that may be reclassified HEAJEEN S EE
subsequently to profit or loss: BamZHE -
Exchange differences on translating BmEIINEER 2
foreign operations E H =% (10,959) (17,085)
Other comprehensive expense HREMEERS
for the period (107,875) (120,132)
Total comprehensive expense HAXERAZBE
for the period (107,805) (124,715)
Profit/(loss) for the period & FTEMEA
attributable to: wm A (B 8) -
— Owners of the Company - WNEIE Z =N 8,046 3,287
— Non-controlling interests — FEIE R RE R (7,976) (7,870)
70 (4,583)
Total comprehensive expense for UTEHTEGHERNEZE
the period attributable to: F S 488
— Owners of the Company - WNEIE =N (97,812) (113,249)
- Non-controlling interests — AR RE 2 (9,993) (11,466)
(107,805) (124,715)
Earnings per share iz & F 1
Basic (HK cents) EARGEMW 0.74 0.30
Diluted (HK cents) BSEOB) 0.74 0.30
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
il 0 & 5 B IR DL 3R

As at 30 September 2019 201949 H30H

As at As at
30 September 31 March
2019 2019
20195 2019 F
9H30H 3H31H
(Unaudited) (Audited)
(REBEER) (&E=Z)
Notes HK$’000 HK$’000
B 5 THERT TAT
Non-current assets FRBDRE
Property, plant and equipment ME - BMENMEH 379,537 347,486
Right-of-use assets FREEE 80,106 -
Prepaid lease payments EAHENRIE - 44,789
Investment properties KEME 12,613 13,408
Deposits for acquisition of property, WEME BMEREREBEZ
plant and equipment % & 38,530 6,029
Financial assets at fair value through & A F{E AEBZE 2
profit or loss T EEE 5,377 5,377
Equity instruments at fair value through &2 2 FET A E 2 H
other comprehensive income Wz EZT A 12 41,411 138,327
Deferred tax assets EEBIBEE 87 87
557,661 555,503
Current assets mEEE
Inventories =ZE 12,493 6,586
Trade and other receivables B 5 &k H AW R IR 13 18,869 34,192
Financial assets at fair value through 22X FEE AEBE 2
profit or loss TREE 3,858 5,160
Tax refundable AREB K 141 141
Bank balances and cash RITEHR LR 2 32,838 63,768
68,199 109,847
Total assets SEH&E 625,860 665,350
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
il 0 & 5 B IR DL 3R

As at 30 September 2019 201999 H30H

As at As at
30 September 31 March
2019 2019
#2019% R 20194
9H30H 3 HA31H
(Unaudited) (Audited)
(k#EFR) (88 &%)
Notes HK$’000 HK$’000
B 7% FExT FET
Current liabilities mE AR
Trade and other payables B NEMENZIE 14 8,863 20,367
Contract liabilities ENBAaE 2,576 2,222
Bank borrowings |ITE K 43,724 134,799
Lease liabilities HERE 5,501 =
Current tax liabilities BNEARiIE & & 3,160 921
63,824 158,309
Net current assets/(liabilities) mEBEE (ARE)BE 4,375 (48,462)
Total assets less current liabilities BT E#ERTH A G 562,036 507,041
Non-current liabilities EREBAR
Bank borrowings RITEE 137,251 =
Lease liabilities HE&E 30,756 -
168,007 -
Net assets BESE 394,029 507,041
Capital and reserves FE R #iE
Share capital A% 7N 15 109,280 109,380
Reserves ERE 272,036 370,636
Equity attributable to owners of RAARIEE AEBGER
the Company 381,316 480,016
Non-controlling interests JE ¥ AR R S 12,713 27,025
Total equity BRUEE 394,029 507,041
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CONDENSED CONSOLIDATED STATEMENT OF
CHANGES IN EQUITY
i 0 % 5 HE A 5% W) 3R

For the six months ended 30 September 2019 & Z2019F9H30H I~ 18 A

Attributable to owners of the Company

FARBAAEN
Foreign
currency Share Non-
Share Share Merger Revaluation translation  options  Retained controlling
capital  premium reserve reserve reserve  reserve profits Total interests Total
SRER HWRE FiRE
BF BROHEM AHERFE EEER 1] HE RIEA #t #a st
HK$'000  HK$'000  HK$'000 HK$'000 HK$'000 HK$'000  HK$'000  HK$'000  HK$'000  HK$'000
FHT FET FhT T Tar FExr  FEx  TiExn FHET FET
As at 1 April 2018 (audited) W2018F4 A1 R (BER) 109,351 706,727 (71,463) 100,042 3,082 6,564 82,733 937,036 46,039 983,075
Profit/(loss) for the period AR/ (FB) - - - - - - 3,287 3,287 (7,870) (4,583)
Other comprehensive (expense)/ HAEH2EGEL),/ KA
income for the period
- Fair value loss on equity -RERTARATEFA
instruments at fair value through Et2EYNE2ZATE
other comprehensive income ) - - - (105,038) - - - (105,038 - (105,038)
- Gain on revaluation of -ETERMESH 2 NS
owner-occupied properties = = = 2,655 = = = 2,655 = 2,655
-Income tex relating to items that - FEAEEH L BZEH
will not be reclassffied to BB R
profit or loss - - - (664) - - - (664) - (664)
- Exchange differences on translating -4 E SR EK 2 EHEE
foreign operations - - - - (13,489) - - (13,489) (3,596) (17,085)
Total comprehensive (expense)/ HR2EE)/ KA ALE
income for the period - - - (03,047 (13,489) o 3087 (113249 (11466) (124715)
Dividend recognised as distribution ~ EEZADRHR &
(note 10) (M3E10) = = = = = - (10,935  (10,939) - (10,939
Recognition of equity-settled share B AL & E R D
based payments BEBHRR = = = = = 1,141 = 1,141 = 1,141
As at 30 September 2018 (unaudited) 20189 A 308 (K &EH ) 109,351 706,727 (71,463) (3,005) (10,407) 7,706 75,085 813,993 34,578 848,566
Asat 1 April 2019 (audited) Ro019%4 B 1A (BER) 100380 707,095 (11463  (332169)  (6521) 8,166 65528 480,016 27,025 507,041
Profit/{loss) for the period AR/ (FB) - - - - - - 8,046 8,046 (7,976) 70
Other comprehensive expense HALH2ARY
for the period
— Fair value loss on equity -RRBRTABRATEMA
instruments at fair value through Ettz2EYNE2ATE
other comprehensive income E#E - - - (96,916) - - - (96,916) - (96,916)
- Exchange differences on translating - B SNEE# 2 E 3 =58
foreign operations - - - - (8,942 - - (8,942 (2,017)  (10,959)
Total comprehensive (expense)/ HAZEEL)/RALE
income for the period - - - 96916) (8,942 - 8046 (97812  (0993)  (107,805)
Changes in ownership interestsin -+~ RIBARAFREELE
subsidiaries without change of KRB E
control - - - - - - - - (4,319) (4,319)
Shares repurchased and cancelled 2 K& # K7 (100)  (1,309) - - - - - (1,408) - (1,408)
Recognition of equity-settled share B A H & B R
based payments RERNNN - - - - - 517 - 517 - 517
As at 30 September 2019 (unaudited) 20199 A30 A (K EEH)| 109280 705790 (11463 (429,085  (15463) 8,683 73574 381,316 12713 394,029
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS
LR R E 4T &

For the six months ended 30 September 2019 & £2019F9H30H i~ 18 A

Six months ended
30 September

#EXoA30ALLAMEA
2019 2018
(Unaudited) (Unaudited)
(REER) (REEZR)
HK$’000 HK$’000
FTET FAET
Net cash generated from operating activities #£ & 5 &) FT15 IR & 5 %8 8,450 11,451
Net cash used in investing activities KHEEEFAR S FE (78,495) (562,233)
Net cash generated from financing activites gt & ZE)FTE IR & F 5 39,466 7,988
Net decrease in cash and cash equivalents R & RIFE & EEBWRH L F 8 (30,579) (32,794)
Cash and cash equivalents at the beginning HI B HE 2 NIR S EHEBY
of the period 63,768 181,094
Effect of foreign exchange rate changes EEEFHHTE (6,228) (6,803)
Cash and cash equivalents at the end of HAMBEMB2EED
the period 26,961 141,497
Representing: K&
Bank balances and cash RTEBRERE 32,838 150,161
Short-term deposits with maturity FEHBAAE=ZEANEMNEH
over three months 5 & (5,877) (8,664)
26,961 141,497
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NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
i 0 4 5 S0 i Wi

For the six months ended 30 September 2019 # Z201949H30H 1F~ 1A

1.

BASIS OF PREPARATION

The condensed consolidated financial statements have been
prepared in accordance with Hong Kong Accounting Standard
34 “Interim Financial Reporting” issued by the Hong Kong
Institute of Certified Public Accountants (“HKICPA”) as well
as with the applicable disclosure requirements of Appendix
16 to Listing Rules.

PRINCIPAL ACCOUNTING POLICIES

The condensed consolidated financial statements have
been prepared on the historical cost basis except for certain
properties and financial instruments, which are measured at
fair values.

Other than changes in accounting policies resulting from
application of new and amendments to Hong Kong Financial
Reporting Standards (“HKFRSs”), the accounting policies and
methods of computation used in the condensed consolidated
financial statements for the six months ended 30 September
2019 are the same as those presented in the Group’s annual
financial statements for the year ended 31 March 2019.
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NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
il 0 5 5 B0 i Wi

For the six months ended 30 September 2019 & Z201949H30H I~ 18 A

2. PRINCIPAL ACCOUNTING POLICIES 2. FEETHER®E)

(Continued)

Application of new and amendments to

HKFRSs

In the current interim period, the Group has applied, for the first
time, the following new and amendments to HKFRSs issued by
the HKICPA that are mandatory effective for the annual period
beginning on or after 1 January 2019 for the preparation of

the Group’s condensed consolidated financial statements.

ERFITEEMBRS
AR EABFT A

RAFHBHE AEEEER
AT mERBEMASEM
M EEMBREENREE

Z
Hl

A HERER RSB R2019F 1
A1BS 2 ERBE 2 FEHE 2

R M ®mR BB ER:

HKFRS 16 Leases EEB IR IRE KR nE
F16%%
HK(IFRIC) — Int 23 Uncertainty over Income EARAERTERE FEREEN
Tax Treatments 2BZEQ) THEE i
-2 BF23%
Amendments to HKFRS 9 Prepayment Features with BB EREER EBEEBHED
Negative Compensation FIWZEFTA RA R B

Amendments to HKAS 19

Amendments to HKAS 28

Plan Amendment,
Curtailment or
Settlement

Long-term Interests in

BRGENF195% BB HH

ZERT K AEE

EREHENF8E RBERAR

Associates and Joint ZAEE] K fahE2
Ventures EHER
Amendments to HKFRSs Annual Improvements to EA VB R EER EAVBHRS
HKFRSs 2015-2017 2R % 8| 20154 &
Cycle 2017 FBH 2
FEIE
Except as described below, the application of the new and BRTXAMEIN RAEBHEER

ZEMAEAMBRELE LA
ERATEHASER KRR K
BEPBZ2UBERRRMAR RS
SERAFEAEMBERRMABEES
RERTE -

amendments to HKFRSs in the current period has had no
material impact on the Group’s financial performance and
positions for the current and prior periods and/or on the
disclosures set out in the condensed consolidated financial
statements.
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NOTES TO CONDENSED CONSOLIDATE
i 0 4 5 S0 i Wi

For the six months ended 30 September 2019 & Z2019F9H30H I~ 18 A

2. PRINCIPAL ACCOUNTING POLICIES
(Continued)

Application of new and amendments to
HKFRSs (Continued)

2.1 Impacts and changes in accounting policies of
application on HKFRS 16 Leases

The Group has applied HKFRS 16 for the first time in
the current interim period. HKFRS 16 superseded HKAS
17 Leases ("HKAS 17"), and the related interpretations.

2.1.1 Key changes in accounting policies resulting
from application of HKFRS 16

The Group applied the following accounting policies
in accordance with the transition provisions of
HKFRS 16.

Definition of a lease

A contract is, or contains, a lease if the contract
conveys the right to control the use of an
identified asset for a period of time in exchange
for consideration.

For contracts entered into or modified on or after
the date of initial application, the Group assesses
whether a contract is or contains a lease based
on the definition under HKFRS 16 at inception
or modification date. Such contract will not be
reassessed unless the terms and conditions of the
contract are subsequently changed.
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NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
il 0 5 5 B0 i Wi

For the six months ended 30 September 2019 & £2019F9H30H i~ 18 A

2. PRINCIPAL ACCOUNTING POLICIES
(Continued)

Application of new and amendments to
HKFRSs (Continued)

2.1 Impacts and changes in accounting policies of

application on HKFRS 16 Leases (Continued)

2.1.1 Key changes in accounting policies resulting
from application of HKFRS 16 (Continued)
As a lessee

Allocation of consideration to components of
a contract

For a contract that contains a lease component
and one or more additional lease or non-lease
components, the Group allocates the consideration
in the contract to each lease component on the
basis of the relative stand-alone price of the lease
component and the aggregate stand-alone price of
the non-lease components.

As a practical expedient, leases with similar
characteristics are accounted on a portfolio basis
when the Group reasonably expects that the
effects on the financial statements would not differ
materially from individual leases within the portfolio.

2. FEFTHER®

ERMAIEEYBHS
B R EAERT A

R 8 BT R o

FCREEINEREH
HER® ()

211 EREAMEREEAR

F1oREH2ETEG
BE28(#E)

EREF A

REEGLHHEK

HNeEEs-—HHEEEXK
By Kk —HEZIHEEIN
HERFHEHEAXLH
MeaEHl AEEREHE
EHAEKB D EEES
EREFEEAXL D
MEBERRNKE LN
RESPEESEEHEM
BB o

ERATEERE &
AEBSERYPYYB
BrRMFEEEAASTH
ERHEEYEERESR
B EAEMEUEHZHE
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NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
i 0 4 5 S0 i Wi

For the six months ended 30 September 2019 & Z2019F9H30H I~ 18 A

2. PRINCIPAL ACCOUNTING POLICIES
(Continued)

Application of new and amendments to
HKFRSs (Continued)

2.1

Impacts and changes in accounting policies of
application on HKFRS 16 Leases (Continued)

2.1.1 Key changes in accounting policies resulting

from application of HKFRS 16 (Continued)

As a lessee (Continued)

Short-term leases and leases of low-value assets

The Group applies the short-term lease recognition
exemption to leases that have a lease term of 12
months or less from the commencement date and
do not contain a purchase option. It also applies the
recognition exemption for lease of low-value assets.

Lease payments on short-term leases and leases
of low-value assets are recognised as expense on
a straight-line basis over the lease term.

Right-of-use assets

Except for short-term leases and leases of low value
assets, the Group recognises right-of-use assets at
the commencement date of the lease (i.e. the date
the underlying asset is available for use). Except for
those that are classified as investment properties
and measured under fair value model, right-of-use
assets are measured at cost, less any accumulated
depreciation and impairment losses, and adjusted
for any remeasurement of lease liabilities.
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NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

il W1 3 5 5 o MY ik

For the six months ended 30 September 2019 & £2019F9H30H i~ 18 A

2. PRINCIPAL ACCOUNTING POLICIES

(Continued)

Application of new and amendments to
HKFRSs (Continued)

Impacts and changes in accounting policies of
application on HKFRS 16 Leases (Continued)

2.1.1 Key changes in accounting policies resulting

from application of HKFRS 16 (Continued)

As a lessee (Continued)

Right-of-use assets (Continued)

The cost of right-of-use asset includes:

2. FEFTHER®

B A 37 3T B 8 B 5 R 5

AR A5 T A ()

21 ERERMBHREER
F1eREE2RERES
BB (HE)

211 EREAMEREEAR

o the amount of the initial measurement of the
lease liability;

° any lease payments made at or before
the commencement date, less any lease
incentives received;

o any initial direct costs incurred by the Group;
and

° an estimate of costs to be incurred by the
Group in dismantling and removing the
underlying assets, restoring the site on which
it is located or restoring the underlying asset
to the condition required by the terms and
conditions of the lease.
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NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
i 0 4 5 S0 i Wi

For the six months ended 30 September 2019 # Z201949H30H 1F~ 1A

2. PRINCIPAL ACCOUNTING POLICIES
(Continued)

48

Application of new and amendments to
HKFRSs (Continued)

2.1

Impacts and changes in accounting policies of
application on HKFRS 16 Leases (Continued)

2.1.1 Key changes in accounting policies resulting

from application of HKFRS 16 (Continued)

As a lessee (Continued)

Right-of-use assets (Continued)

Right-of-use assets in which the Group is reasonably
certain to obtain ownership of the underlying leased
assets at the end of the lease term is depreciated
from commencement date to the end of the useful
life. Otherwise, right-of-use assets are depreciated
on a straight-line basis over the shorter of its
estimated useful life and the lease term.

The Group presents right-of-use assets that do
not meet the definition of investment property as a
separate line item on the consolidated statement of
financial position. The right-of-use assets that meet
the definition of investment property are presented
within "investment properties".

Leasehold land and building

For payments of a property interest which includes
both leasehold land and building elements, the
entire property is presented as property, plant
and equipment of the Group when the payments
cannot be allocated reliably between the leasehold
land and building elements, except for those that
are classified and accounted for as investment
properties.

HIN SANG GROUP (INTERNATIONAL) HOLDING CO. LTD.

2.

FTESTHER®

ERHFTEEBUBRE
% 8 & HAZET A (#)

FE A % B 35 9 45 2
EIGH BRI N ERES

HEB8(E)

211 EREAMEREEA

B16RERZETES T
BES(#E)

ERAEAGE

EREEEGE)

AEBEREEESNAE
HERKNGHBEE
BEZHM AR ZERE
EEBMBBEHEET
EREFHERNTE- B
A ERABEEEREM
AAAERFHRRERZ
BREENEHENE -

FERBBIRAFTERE
MEEENEREERE
R &R & B BRI & 25
REBYRB - FAKRE
MEEENEREEE
EINRIHEMEIA -

HE+THWRETF

REeEREHELHRET
B D 2 EHE R 2R
mE 8RN AKAERNHE
ErHRkEFHES M
ASESER REEY
X2V RAKEZYE
BELR&XE ZEDR
W ARINIEREMERE
BR S o

7 2 42 (3 B ) 4% B A PR A Wl



NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
il 0 5 5 B0 i Wi

For the six months ended 30 September 2019 & £2019F9H30H i~ 18 A

2. PRINCIPAL ACCOUNTING POLICIES 2. FEETHER®E)
(Continued)

ERFITEEMBRS
SR A NE )

Application of new and amendments to
HKFRSs (Continued)

2.1 Impacts and changes in accounting policies of 21 EREEUNKBREER
application on HKFRS 16 Leases (Continued) FI6 R EECHERG

BER28(E)

211 EREAMEREEAR

2.1.1 Key changes in accounting policies resulting

from application of HKFRS 16 (Continued) F1I6HER2ETESG
BEeE(E

As a lessee (Continued) fEREMEAN(E

Refundable rental deposits AREHER S

Refundable rental deposits paid are accounted
under HKFRS 9 Financial Instruments ("HKFRS 9")
and initially measured at fair value. Adjustments to
fair value at initial recognition are considered as
additional lease payments and included in the cost
of right-of-use assets.

Lease liabilities

At the commencement date of a lease, the Group
recognises and measures the lease liability at the
present value of lease payments that are unpaid
at that date. In calculating the present value of
lease payments, the Group uses the incremental
borrowing rate at the lease commencement date
if the interest rate implicit in the lease is not readily
determinable.
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NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
i 0 & 5 B R M

For the six months ended 30 September 2019 & Z2019F9H30H I~ 18 A

2.

50

PRINCIPAL ACCOUNTING POLICIES

(Continued)

Application of new and amendments to
HKFRSs (Continued)

2.1 Impacts and changes in accounting policies of
application on HKFRS 16 Leases (Continued)

2.1.1 Key changes in accounting policies resulting
from application of HKFRS 16 (Continued)

As a lessee (Continued)

Lease liabilities (Continued)

The lease payments include:

° fixed payments (including in-substance fixed
payments) less any lease incentives receivable;

o variable lease payments that depend on an
index or a rate;

o amounts expected to be paid under residual
value guarantees;

o the exercise price of a purchase option
reasonably certain to be exercised by the
Group; and

o payments of penalties for terminating a lease,

if the lease term reflects the Group exercising
the option to terminate.
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NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
il 0 5 5 B0 i Wi

For the six months ended 30 September 2019 & £2019F9H30H i~ 18 A

2. PRINCIPAL ACCOUNTING POLICIES

(Continued)

Application of new and amendments to
HKFRSs (Continued)

2.1 Impacts and changes in accounting policies of
application on HKFRS 16 Leases (Continued)

2.1.1 Key changes in accounting policies resulting
from application of HKFRS 16 (Continued)

As a lessee (Continued)

Lease liabilities (Continued)

Variable lease payments that reflect changes in
market rental rates are initially measured using the
market rental rates as at the commencement date.
Variable lease payments that do not depend on an
index or a rate are not included in the measurement
of lease liabilities and right-of-use assets, and are
recognised as expense in the period on which the
event or condition that triggers the payment occurs.

After the commencement date, lease liabilities are
adjusted by interest accretion and lease payments.
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NOTES TO CONDENSED CONSOLIDATE
i 0 4 5 S0 i Wi

For the six months ended 30 September 2019 & Z2019F9H30H I~ 18 A

2. PRINCIPAL ACCOUNTING POLICIES
(Continued)

Application of new and amendments to
HKFRSs (Continued)

2.1 Impacts and changes in accounting policies of
application on HKFRS 16 Leases (Continued)

2.1.1 Key changes in accounting policies resulting
from application of HKFRS 16 (Continued)

As a lessee (Continued)

Lease liabilities (Continued)

The Group remeasures lease liabilities (and makes
a corresponding adjustment to the related right-of-
use assets) whenever:

o the lease term has changed or there is a
change in the assessment of exercise of a
purchase option, in which case the related
lease liability is remeasured by discounting
the revised lease payments using a revised
discount rate at the date of reassessment.

° the lease payments change due to changes
in market rental rates following a market rent
review, in which cases the related lease liability
is remeasured by discounting the revised
lease payments using the initial discount rate.
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NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
il 0 5 5 B0 i Wi

For the six months ended 30 September 2019 & £2019F9H30H i~ 18 A

2. PRINCIPAL ACCOUNTING POLICIES
(Continued)

Application of new and amendments to
HKFRSs (Continued)

2.1 Impacts and changes in accounting policies of
application on HKFRS 16 Leases (Continued)

2.1.1 Key changes in accounting policies resulting
from application of HKFRS 16 (Continued)

As a lessee (Continued)

Lease modifications

The Group accounts for a lease modification as a
separate lease if:

o the modification increases the scope of the
lease by adding the right to use one or more
underlying assets; and

o the consideration for the leases increases by
an amount commensurate with the stand-
alone price for the increase in scope and
any appropriate adjustments to that stand-
alone price to reflect the circumstances of the
particular contract.

For a lease modification that is not accounted for as
a separate lease, the Group remeasures the lease
liability based on the lease term of the modified
lease by discounting the revised lease payments
using a revised discount rate at the effective date
of the modification.
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NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
i 0 4 5 S0 i Wi

For the six months ended 30 September 2019 & Z2019F9H30H I~ 18 A

2. PRINCIPAL ACCOUNTING POLICIES
(Continued)

Application of new and amendments to
HKFRSs (Continued)

2.1

Impacts and changes in accounting policies of
application on HKFRS 16 Leases (Continued)

2.1.1 Key changes in accounting policies resulting

from application of HKFRS 16 (Continued)

As a lessee (Continued)
Taxation

For the purposes of measuring deferred tax for
leasing transactions in which the Group recognises
the right-of-use assets and the related lease
liabilities, the Group first determines whether the
tax deductions are attributable to the right-of-use
assets or the lease liabilities.

For leasing transactions in which the tax deductions
are attributable to the lease liabilities, the Group
applies HKAS 12 Income Taxes requirements to
right-of-use assets and lease liabilities separately.
Temporary differences relating to right-of-use
assets and lease liabilities are not recognised at
initial recognition and over the lease terms due to
application of the initial recognition exemption.
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NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
il 0 5 5 B0 i Wi

For the six months ended 30 September 2019 & £2019F9H30H i~ 18 A

2. PRINCIPAL ACCOUNTING POLICIES
(Continued)

Application of new and amendments to
HKFRSs (Continued)

2.1 Impacts and changes in accounting policies of
application on HKFRS 16 Leases (Continued)

2.1.1 Key changes in accounting policies resulting
from application of HKFRS 16 (Continued)

As a lessor

Allocation of consideration to components of

a contract

Effective on 1 April 2019, the Group applies HKFRS
15 Revenue from Contracts with Customers
("HKFRS 15") to allocate consideration in a contract
to lease and non-lease components. Non-lease
components are separated from lease component
on the basis of their relative stand-alone selling
prices.

Refundable rental deposits

Refundable rental deposits received are accounted
under HKFRS 9 and initially measured at fair value.
Adjustments to fair value at initial recognition are
considered as additional lease payments from
lessees.
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NOTES TO CONDENSED CONSOLIDATE
i 0 4 5 S0 i Wi

For the six months ended 30 September 2019 & Z2019F9H30H I~ 18 A

2. PRINCIPAL ACCOUNTING POLICIES

(Continued)

Application of new and amendments to
HKFRSs (Continued)

2.1 Impacts and changes in accounting policies of
application on HKFRS 16 Leases (Continued)

2.1.1 Key changes in accounting policies resulting
from application of HKFRS 16 (Continued)

As a lessor (Continued)
Sublease

When the Group is an intermediate lessor, it
accounts for the head lease and the sublease as
two separate contracts. The sub-lease is classified
as a finance or operating lease by reference to the
right-of-use asset arising from the head lease, not
with reference to the underlying asset.

Lease modification

The Group accounts for a modification to an
operating lease as a new lease from the effective
date of the modification, considering any prepaid
or accrued lease payments relating to the original
lease as part of the lease payments for the new
lease.
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NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
il 0 5 5 B0 i Wi

For the six months ended 30 September 2019 & £2019F9H30H i~ 18 A

2. PRINCIPAL ACCOUNTING POLICIES 2. FEETHER®E)
(Continued)

ERFITEEMBRS
SR A NE )

Application of new and amendments to
HKFRSs (Continued)

2.1 Impacts and changes in accounting policies of 21 EREEUNKBREER
application on HKFRS 16 Leases (Continued) FI6 R EECHERG

BER28(E)

Q12 BERBRERERY

2.1.2 Transition and summary of effects arising from

initial application of HKFRS 16 BREENF16HRELE
Eag
Definition of a lease HEZEE

The Group has elected the practical expedient to
apply HKFRS 16 to contracts that were previously
identified as leases applying HKAS 17 and HK(IFRIC)-
Int 4 Determining whether an Arrangement contains
a Lease and not apply this standard to contracts
that were not previously identified as containing a
lease. Therefore, the Group has not reassessed
contracts which already existed prior to the date
of initial application.

For contracts entered into or modified on or after
1 April 2019, the Group applies the definition of
a lease in accordance with the requirements set
out in HKFRS 16 in assessing whether a contract
contains a lease.
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NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
i 0 4 5 S0 i Wi

For the six months ended 30 September 2019 & Z2019F9H30H I~ 18 A

2. PRINCIPAL ACCOUNTING POLICIES
(Continued)

Application of new and amendments to
HKFRSs (Continued)

2.1

Impacts and changes in accounting policies of
application on HKFRS 16 Leases (Continued)

2.1.2 Transition and summary of effects arising from

initial application of HKFRS 16 (Continued)

As a lessee

The Group has applied HKFRS 16 retrospectively
with the cumulative effect recognised at the date
of initial application, 1 April 2019. Any difference
at the date of initial application is recognised in
the opening retained profits and comparative
information has not been restated.

When applying the modified retrospective approach
under HKFRS 16 at transition, the Group applied the
following practical expedients to leases previously
classified as operating leases under HKAS 17, on
lease-by-lease basis, to the extent relevant to the
respective lease contracts:

i. relied on the assessment of whether leases
are onerous by applying HKAS 37 Provisions,
Contingent Liabilities and Contingent Assets
as an alternative of impairment review;
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NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
il 0 5 5 B0 i Wi

For the six months ended 30 September 2019 & £2019F9H30H i~ 18 A

2. PRINCIPAL ACCOUNTING POLICIES

(Continued)

Application of new and amendments to
HKFRSs (Continued)

2.1 Impacts and changes in accounting policies of
application on HKFRS 16 Leases (Continued)

2.1.2 Transition and summary of effects arising from
initial application of HKFRS 16 (Continued)

As a lessee (Continued)

elected not to recognise right-of-use assets
and lease liabilities for leases with lease term
ends within 12 months of the date of initial
application;

excluded initial direct costs from measuring
the right-of-use assets at the date of initial
application;

applied a single discount rate to a portfolio of
leases with a similar remaining term for similar
class of underlying assets in similar economic
environment; and

used hindsight based on facts and
circumstances as at date of initial application
in determining the lease term for the Group’s
leases with extension and termination options.
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NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
i 0 4 5 S0 i Wi

For the six months ended 30 September 2019 & Z2019F9H30H I~ 18 A

2. PRINCIPAL ACCOUNTING POLICIES

(Continued)

60

Application of new and amendments to
HKFRSs (Continued)

2.1

Impacts and changes in accounting policies of
application on HKFRS 16 Leases (Continued)

2.1.2 Transition and summary of effects arising from

initial application of HKFRS 16 (Continued)

As a lessee (Continued)

On transition, the Group has made the following
adjustments upon application of HKFRS 16:

The Group recognised lease liabilities of
approximately HK$41,330,000 and right-of-use
assets of approximately HK$87,496,000 at 1 April
2019.

When recognising the lease liabilities for leases
previously classified as operating leases, the
Group has applied incremental borrowing rates
of the relevant group entities at the date of initial
application. The weighted average lessee’s
incremental borrowing rate applied is 4.30%.
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2.

FTESTHER®

ERAMAIEEYBHS
B R EERT A

L GET R TR

FREEINEREH
HER® ()

Q12 BERBRERERY

BHEEANBIREL
TEBA(E)
ERAEAGE

RBER AREEER
fE BB & B B 7% R & 8
F16FHFIEL A THAE

X &£ B B R2019F 4
A1EBREAEERBY
41,330,0007% 7t & & A #&
& B 4987,496,00078 T °

ERERNOBRKREH
ECHERRAHEERE
B AEBEEERARE
REMBHEZHEBEE
ERBZCHEEERF X
P /&R Z h0 #E F 13
HAZBEERMNER
4.30% °
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NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

il W1 5% S 5 R Y ik

For the six months ended 30 September 2019 & £2019F9H30H i~ 18 A

2. PRINCIPAL ACCOUNTING POLICIES

(Continued)

Application of new and amendments to
HKFRSs (Continued)

2.1 Impacts and changes in accounting policies of
application on HKFRS 16 Leases (Continued)

2.1.2 Transition and summary of effects arising from
initial application of HKFRS 16 (Continued)

As a lessee (Continued)

2. TESTHER®H)

ERHFITIEBMBERE

EAKREEITRE

21 EREEMBMEER
E1EAE Y ERSH
BESEE)

Q12 BEREBRERERY

BHEEANBIGREL
TEBA(AE)
ERAEAGE

At 1 April 2019
R20194F4 A1H

HK$’000
FAT
Operating lease commitments MR2019F3 A3 HER 2
disclosed as at 31 March 2019 &2 FHE A E 42,682
Lease liabilities discounted at relevant & tH g 1% = & X F| R BL IR >
incremental borrowing rates HEBE 36,265
Add: Extension options reasonably m:eBBESTOEZ
certain to be exercised iE HA 6,345
Less: Recognition exemption B R R
— short-term leases -RHEE (1,280)
Lease liabilities relating to operating EREBSMEHRE ELE165
leases recognised upon application BHEAZERBKEHEE 2
of HKFRS 16 HEBAE 41,330
Analysed as DT R
Current bRz 6,370
Non-current FE R & 34,960
41,330
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NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

il W1 5% 5 U 5 R MY ik

For the six months ended 30 September 2019 & Z2019F9H30H I~ 18 A

2. PRINCIPAL ACCOUNTING POLICIES

(Continued)

Application of new and amendments to
HKFRSs (Continued)

2.1 Impacts and changes in accounting policies of

application on HKFRS 16 Leases (Continued)

2.1.2 Transition and summary of effects arising from
initial application of HKFRS 16 (Continued)
As a lessee (Continued)

The carrying amount of right-of-use assets as at 1
April 2019 comprises the following:

E,I_r

2. TESTTHER®

EEAHITEEBHMERE
B REHAERT &NE)

21 ERAERMBHREER
16 EE 2K ERE G
BEE® (&)

Q12 BEREBRERERY
KBEEAFI6EEL
SFEfm(E)

E R #EM AN (&
MR2019F4 A1H 2 & B
HEEZERBEAESEMN

T&IE :

At 1 April 2019
R20194F4 A1H

Note HK$’000
Li=s FHE T
Right-of-use assets relating to fE A& 7S B 15 RS 2E Al
operating leases recognised F16HFHER B A
upon application of HKFRS 16 KEHEZFTREEE 41,330
Reclassified from prepaid lease BEENEERBET DB
payments (@) 46,166
87,496
By class: EEA -
Leasehold land HE LT 46,166
Land and buildings T REF 36,877
Office equipment WMRAEERE 4,453
87,496
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NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
il 0 5 5 B0 i Wi

For the six months ended 30 September 2019 & £2019F9H30H i~ 18 A

2. PRINCIPAL ACCOUNTING POLICIES
(Continued)

Application of new and amendments to
HKFRSs (Continued)

2.1 Impacts and changes in accounting policies of
application on HKFRS 16 Leases (Continued)

2.1.2 Transition and summary of effects arising from
initial application of HKFRS 16 (Continued)

As a lessee (Continued)

Note:

(a) Upfront payments for leasehold land in the PRC were
classified as prepaid lease payments as at 31 March
2019. Upon application of HKFRS 16, the current
and non-current portion of prepaid lease payments
amounting to approximately HK$1,377,000 and
HK$44,789,000 respectively were reclassified to right-
of-use assets.

As a lessor

In accordance with the transitional provisions in
HKFRS 16, the Group is not required to make any
adjustment on transition for leases in which the
Group is a lessor but account for these leases in
accordance with HKFRS 16 from the date of initial
application and comparative information has not
been restated. The application of lessor accounting
requirements in HKFRS 16 has had no material
impact on the condensed consolidated financial
statements of the Group for the current period.

2. TESHBE®

ERHFITEEBUBRE
%0 & HAZET A (@)

FE A % Bt 35 9 45 2

E1REE N ERGH
BR B (4

Q12 BERBRERERY

BHREENFI6RELE
TEBA(AE)

ERAEAGE

B &

(@) HM2019F3A31H: &
BEEE T HTEN RE
EnEAEMNAER
IH o R IER BB ®
EEBE165KE £
2 Bl A& #91,377,000 7 7T
¥ 44,789,000 7T ) &
78 & 5K E & 7 8 & 3k
RBFSPEEFTHEE
FRAEEE-

EREEA

B E BB HRS ER
F165% 2 1@ M g X
AEEBBARAEEAR
EAAZEERBER
EEEMARE EAER
BEEEVBREERNE
165 E B XER A B e
EZEREAR Mk
RERTARKEETY - B
AEBMBREERSE
1658 A A A 2558
EHASERAHMBEH
BHGKE M B RELE
EREATE-
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NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

il W1 830 5 5 o MY ik

For the six months ended 30 September 2019 # Z201949H30H 1F~ 1A

2. PRINCIPAL ACCOUNTING POLICIES

(Continued)

Application of new and amendments to

HKFRSs (Continued)

2.1

Impacts and changes in accounting policies of
application on HKFRS 16 Leases (Continued)

2. FEETHER®E

ERFITIEBUBERE
AR EMEIT RE)
21Em§@wwﬁ¢§m
16?ﬁ$ﬂ =8 T/E&§§+
k()

212 BERERERERY

2.1.2 Transition and summary of effects arising from

64 HIN SANG GROUP (INTERNATIONAL) HOLDING CO. LTD.

initial application of HKFRS 16 (Continued) BREEAFIGRELE
ZEERM(E)
The following adjustments were made to the T 5] & ¥ R20195F 4 A1
amounts recognised in the condensed consolidated Bz @A E BRI
statement of financial position at 1 April 2019. Line KPR EMIELD
items that were not affected by the changes have AR - AXEHTE
not been included. MIEE NEFAEA
Carrying
amounts Carrying
previously amounts under
reported at HKFRS 16 at
31 March 2019 Adjustments 1 April 2019
RETERE
SRR HEERE165E
20195 3A31H R2019481H
EHRzE@EE AE ZERmEE
HK$'000 HK$’000 HK$’000
FET FET FETT
Non-current assets FRBEE
Right-of-use assets FRAEEE = 87,496 87,496
Prepaid lease payments ERMEERE 44,789 (44,789) -
Current assets mEEE
Trade and other receivables & 5 [ H 4 f& Ut 3718 34,192 (1,377) 32,815
Current liabilities RBER
Lease liabilities HERE - 6,370 6,370
Non-current liabilities EEBER
Lease liabilities HE - 34,960 34,960
Note: For the purpose of reporting cash flows from operating Me: BIREEEEHRIEE
activities under indirect method for the six months 20199 A30H Ik 7/~
ended 30 September 2019, movements in working BARMKEEEEFFE
capital have been computed based on opening REREMS @ &8
consolidated statement of financial position as at 1 B ®H iR LA
April 2019 as disclosed above. # T M2019F 4 A1
Bz B4R & B 7% ik
MERETE -
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NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
il 0 5 5 B0 i Wi

For the six months ended 30 September 2019 & £2019F9H30H i~ 18 A

3. REVENUE FROM CONTRACTS WITH 3. EFEHWA
CUSTOMERS
Disaggregation of revenue WA 7
For the six months ended 30 September 2019 (unaudited)
BE2019F9A0ALAMEA(REER)
Brand
Development
Product and Trading
Development Management of Goods  Healthcare
Segment Segment Segment Segment Total
ER & WG B R
BN REEXD RESH R gt
HK$’000 HK$°000 HK$’000 HK$°000 HK$'000
TERT TEL TET TERL TEL
Type of goods and service EEREHER
Sales of healthcare products REEMBE 86,663 - - 329 86,992
Sales of personal care products  EAEEERHE 741 1,549 - - 2,290
Sales of household products FEERHE 191 482 - - 673
Healthcare service R R B - - - 994 994
Total At 87,595 2,031 - 1,323 90,949
Geographical markets Gt s
Hong Kong Bh 59,339 2,031 - 329 61,699
PRC H 28,256 - - 994 29,250
Total = 87,595 2,031 - 1,323 90,949
Timing of revenue recognition % & Iy A ) & [
A point of time EERE 87,595 2,031 - 1,323 90,949
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NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
fili ) 5% £ B 5 e Wk ik

For the six months ended 30 September 2019 & Z2019F9H30H I~ 18 A

3. REVENUE FROM CONTRACTS WITH 3. EFEHXW A
CUSTOMERS (Continued)

Disaggregation of revenue (Continued) WA D)

For the six months ended 30 September 2018 (unaudited)
BE2018F9A0BLEAEAREER)

Brand
Development
Product and Trading
Development  Management of Goods Healthcare
Segment Segment Segment Segment Total
Em i 8 A gm

RENE REESH EENH R =
HK$'000 HK$’000 HK$°000 HK$’000 HK$'000
THET TER THET THER THET

Type of goods and service REREHER
Sales of healthcare products REERHEE 89,400 = = 82 89,482
Sales of personal care products B AEBEREE 1,900 2,534 72 = 4,506
Healthcare service RERHB - - - 682 682
Total At 91,300 2,534 72 764 94,670

Geographical markets i 38

Hong Kong % 70,423 2,534 72 331 73,360
PRC B 20,877 - - 433 21,310
Total At 91,300 2,534 72 764 94,670

Timing of revenue recognition 7 38 Iy A &9 &5 [
A point of time XEE% 91,300 2,634 72 82 93,988
Over time —BEER - - - 682 682
Total S 91,300 2,534 72 764 94,670
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NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
il 0 5 5 B0 i Wi

For the six months ended 30 September 2019 & £2019F9H30H i~ 18 A

4. SEGMENT INFORMATION 4. 7 HBEH
The following is an analysis of the Group’s revenue and results TH RTAIME REE D EBHAE
by reportable and operating segment. SEWRAREENDN -
Six months ended 30 September 2019 (unaudited) # F2019%F9H30H IE 7% B B (%
HEEK)
Brand
Development
Product and Trading
Development Management of Goods  Healthcare
Segment Segment Segment Segment Total
Eq BHAR Ha
ARsE REESH REOH RESH it

HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TéRT Tén TER Téxn TéER

Revenue WA

External sales HHHE 87,595 2,031 - 1,323 90,949
Segment profit/(loss) PHERN/ (BE) 23,337 (138) - (13,475) 9,724
Interest income FEKA 546

Loss arising on financial assets XA FE:t AR EH
measured at fair value through ~ S BAEMEEZ

profit or loss B (1,302)
Unallocated expenses FAEREX (3,668)
Finance costs BERAK (2,944)
Profit before tax % B 41 7 2,356
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NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
fili ) 5% £ B 5 e Wk ik

For the six months ended 30 September 2019 & Z2019F9H30H I~ 18 A

4. SEGMENT INFORMATION (Continued) 4. 7 E ¥
Six months ended 30 September 2018 (unaudited) 2t 220184 9 H30H 1F 7~ 18] A (£
rmE %)
Brand
Development
Product and Trading
Development  Management of Goods Healthcare
Segment Segment Segment Segment Total
Em o 8 A Hm
RENS REESH Eﬁ il xR H =
HK$'000 HK$’000 HK$'000 HK$’000 HK$'000
THEL T FEL TEL THT
Revenue WA
External sales HoNEE 91,300 2,534 72 764 94,670
Segment profit/(loss) EEH/ (BR) 22,615 223 12 (14,490) 8,360
Interest income HEVON 899
Dividend income R B U A 2,227
Loss arising on financial assets KA FEFABHFEN
measured at fair value through £ REEMES 2
profit or loss BE (7,420)
Unallocated expenses FARMY (4,921)
Finance costs EER (145)
Loss before tax BREAER (1,000)
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NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
il 0 5 5 B0 i Wi

For the six months ended 30 September 2019 & £2019F9H30H i~ 18 A

5. OTHER INCOME 5. Hilg A

Six months ended 30 September
@ EoA3ALKEAR

2019 2018
(Unaudited) (Unaudited)
(RiEER) (REEZ)
HK$’000 HK$’000
F#ET FH&T
Interest income on bank deposits RITHE KA E WA 546 899
Dividend income i 8 U A - 2,227
Rental income e WA 300 =
Others H1th 234 23
1,080 3,149

6. OTHER GAINS AND LOSSES 6. Httrm= R B8

Six months ended 30 September
@ EoA30ALKMEAR

2019 2018
(Unaudited) (Unaudited)
(REER) (REEZX)
HK$°000 HK$’000
THET FAET
Loss arising on financial assets BATEFABERGTE
measured at fair value through WeEMEEMEAZ
profit or loss &5 18 (1,302) (7,420)
(Loss)/Gain on disposal of property, HEWHE  HE REH
plant and equipment B (EE) W (2,248) 12
Loss on deregistration of HHE—BEWBARZ
a subsidiary &5 18 - (1)
Impairment loss recognised in ThE S ERRIEER
respect of trade receivables VERIEN R - (180)
Net foreign exchange loss 5 B 18 % 58 (167) (1,046)
(3,717) (8,635)
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NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
i 0 4 5 S0 i Wi

For the six months ended 30 September 2019 & Z2019F9H30H I~ 18 A

7.

8.

70

FINANCE COSTS

7. BE R A&

Six months ended 30 September

#E9A30HIEAXMEA

2019 2018
(Unaudited) (Unaudited)
(REER) (REEEZ)
HK$’000 HK$’000
FTHET FET
Interest on bank loans |ITERBHFE 2,549 145
Interest on lease liabilities HEBEMNE 395 -
2,944 145

INCOME TAX EXPENSE FEHRMX
Six months ended 30 September

#E9HB30HIEAXMEA
2019 2018
(Unaudited) (Unaudited)
(REER) (REEZ)
HK$’000 HK$’000
THET FAET
Current tax: BV BR 75 18 -

- Hong Kong Profits Tax -BEMNED 2,238 3,005
— PRC Enterprise Income Tax - ERERH 48 578
2,286 3,583

Hong Kong Profits Tax is calculated at 8.25% on the first HK$2
million of the estimated assessable profits and at 16.5% on
the estimated assessable profits above HK$2 million for the
period.

Under the Law of the People’s Republic of China on Enterprise
Income Tax (the “EIT Law”) and Implementation Regulation
of the EIT Law, the tax rate of the PRC subsidiaries is 25%
for the period.

HIN SANG GROUP (INTERNATIONAL) HOLDING CO. LTD.

A B2EBETHMARRY
i ) % 128.25% B T KB F B A
BH - mMBEBE2A 88 TH A&
AR M AR 16.5% B B XK F
BMEH -

BREREARAVNBEECEMSEHR
AN EEMBHREADREEMRE
MEBRKN HEHELQAR
RERRE 2 B R H525% °
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NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
il 0 5 5 B0 i Wi

For the six months ended 30 September 2019 & £2019F9H30H i~ 18 A

9. PROFIT/(LOSS) FOR THE PERIOD 9. BimEF, (E1E)
Profit/(Loss) for the period has been arrived at after charging: HWEF (BR)TENKR T &
BRER:

Six months ended 30 September
#EoA30HLKEA

2019 2018
(Unaudited) (Unaudited)
(REER) (R EZ)
HK$’000 HK$’000
FTET FH&T
Amortisation of prepaid lease TEREERE
payments - 766
Depreciation of property, ME BEEEXETE
plant and equipment 10,860 9,709
Depreciation of right-of-use assets {F B & E T E 3,714 =
10. DIVIDENDS 10. [ B
No dividends were paid, declared or proposed during the RAPBEE AARTERMN
interim period (2018: HK$0.01 per share). The Directors have Ik 3k 2 & K {1 7] i S (2018 4F -
determined that no dividend will be paid in respect of the ROO1BITL) - EEERE B
interim period (2018: HK$0.01 per share). f B HR R 5 £ 1) IR B (2018 4F -

BHR0.01ET) °
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NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
i 0 4 5 S0 i Wi

For the six months ended 30 September 2019 # Z201949H30H 1F~ 1A

11. EARNINGS PER SHARE

The calculation of the basic and diluted earnings per share
attributable to the owners of the Company is based on the

following data:

BRAER
&

RAEAANEBEERERNL S
ERMNDERTIEEFESH

Six months ended 30 September

#Fo0A30BILAEA
2019 2018
(Unaudited) (Unaudited)
(REEFR) (REEZX)
HK$’000 HK$’000
FTHET FH& T
Earnings 2R
Earnings for the purpose of basic BUAGTESRERR
and diluted earnings per share HERF AT
(Profit for the period attributable to (AR T # B A FE1S
owners of the Company) BN F) 8,046 3,287
Number of shares Bin & H
Weighted average number of AU ESRER

ordinary shares for the purpose of
basic earnings per share

BF 2 % B N i
_¥au

1,093,681,246

1,093,508,000

Effect of dilutive potential R BTEE

ordinary shares: T
— Share options — M iz 1 - 1,647,780
Weighted average number of AU ESRES

ordinary shares for the purpose of
diluted earnings per share

&) 2 % i o0 i
15 H

1,093,681,246

1,095,155,780

The computation of diluted earnings per share for the current
interim period does not assume the exercise of the Company’s
share options because the exercise price of those options was
higher than the average market price for shares for the period.
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NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
fili ) % £ B 5 e W ik

For the six months ended 30 September 2019 & £2019F9H30H i~ 18 A

12. EQUITY INSTRUMENTS AT FAIR VALUE
THROUGH OTHER COMPREHENSIVE
INCOME

12BAFEFAHMCER
W@ ER TR

As at As at

30 September 31 March

2019 2019

®2019% 2019

9HA30H 3H31H

(Unaudited) (Audited)

(K& % &%) (&%)

HK$’000 HK$’000

TET FHE T

Equity securities listed in Hong Kong R & /& £ ™ ) K& 5 41,411 138,327

Included in equity securities listed in Hong Kong above as at
30 September 2019 is the Group’s investment in Fullshare,
with a carrying amount of approximately HK$30,285,000. The
investment represents approximately 0.60% holding of the
ordinary shares of Fullshare.

it R2019F9A30H 2 & 8 +
TRAZHFEELAEE N E K
2 % & BRE A A £30,285,000
BT - ZREHEERBTEERY

0.60% & i X °
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NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
i 0 4 5 S0 i Wi

For the six months ended 30 September 2019 & Z2019F9H30H I~ 18 A

13. TRADE AND OTHER RECEIVABLES 1.8 5 K Hftt B R IE
As at As at
30 September 31 March
2019 2019
720194 2019 4F
9A30H 3 H31H
(Unaudited) (Audited)
(REER) (B FE=)
HK$’000 HK$’000
THET FH& T
Trade receivables g 5 Elzia 2,062 18,656
Less: Allowance for credit losses W EEEBEEE (1,055) (1,055)
1,007 17,601
Prepayments to suppliers [\ f FE 7 TR 4 3B - 30
Prepaid lease payments A E KA - 1,377
Prepayments for other expenses H B X TERIB 4,326 6,091
Other deposits (mainly including EmZe(TEBFERAS
rental and building management FEFEEEBRZS)
fee deposits) 1,512 2,652
Other receivables E b & W 5K I8 394 308
Value-added tax recoverable ERdEREEEY 11,630 6,233
18,869 34,192
The Group’s sales to most customers are made on cash on AEERABLOBEFPHNHEENUNE
delivery, whilst the Group generally allows an average credit Bz ARNET MAEE —K
period of 60 days (with 15 days of grace period in certain BTRSEHRRINETEESR
cases) to certain major trade customers with established SEFORMEHEEHR BT
trading records. BATHMEBISRERS -
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NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
il 0 5 5 B0 i Wi

For the six months ended 30 September 2019 & £2019F9H30H i~ 18 A

13. TRADE AND OTHER RECEIVABLES

(Continued)

The following is an aging analysis of the Group’s trade
receivables net of allowance for credit losses at the end of
the reporting period, presented based on invoice date:

13.E5 R EMERIEGE

MTITRRBEMRAEBENE S
RUKRBE(MKEEBEREB W
RO MRBEZEHE7)

As at As at

30 September 31 March

2019 2019

#2019% 2019 F

9HA30H 3H31H

(Unaudited) (Audited)

(REFR) (&%)

HK$’000 HK$’000

TET FHE T

0-30 days 0E30K 175 8,412
31-60 days 31 260K 112 4,552
61-90 days 61 290K 10 3,624
Over 90 days 8 @90 K 710 1,013
1,007 17,601

At the end of the reporting period, the amount due from a
company controlled by a relative of a Director, Mr. Pang Siu
Hin (“Mr. Pang”), included in the Group’s trade receivables are:

RBEMR BR-—BEFZD
TERE((ZREDRBAESZ
RAMREFALAEENE FE

Wk A -
As at As at
30 September 31 March
2019 2019
#2019% 2019 F
9A30H 3H31H
(Unaudited) (Audited)
(REEFR) (')
HK$’000 HK$’000
FET FET

Brighten Hong Limited HEITHR QA

(“Brighten Hong”) ([$21877)) - 510
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NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
i 0 & 5 B R M

For the six months ended 30 September 2019 & Z2019F9H30H I~ 18 A

14. TRADE AND OTHER PAYABLES

76

14 BES5KEMENRIE

As at As at
30 September 31 March
2019 2019
#2019% 2019 4F
9A30H 3 H31H
(Unaudited) (Audited)
(REER) (B FE=)
HK$°000 HK$’000
THET FH& T
Trade payables B 5 k58 977 5,702
Accruals (mainly including salaries Bt ER(ZTEBEF S
and advertising expenses) & ESRX) 7,886 14,665
8,863 20,367
The following is an aging analysis of the Group’s trade LMTRERBEHRAEENE S

payables at the end of the reporting period, presented based

=&
FET RIEW Rk

mREZBH

on invoice date: 27%) :
As at As at
30 September 31 March
2019 2019
20194 2019 F
9H30H 3H31H
(Unaudited) (Audited)
(K& #F &) (R&EZ)
HK$’000 HK$’000
FHET F#&E T
0-30 days 0&E 30K 250 4,874
31-60 days 31 £60X 63 410
61-90 days 61 290K 26 -
Over 90 days it 38 90 K 638 418
977 5,702
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NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
fili ) % £ B 5 e W ik

For the six months ended 30 September 2019 & £2019F9H30H i~ 18 A

15. i Z&

15. SHARE CAPITAL

Ordinary shares of HK$0.1 each

BREEIEITZ & A

Number of Share
shares capital
B & B B*
000 HK$’000
T & FAET
Authorised: EE
At 1 April 2019 and 30 September R2019F 4 A1 H NK20194F
2019 (unaudited) 9AB30R (K& EX) 2,000,000 200,000
Issued and fully paid: EBITR@R:
At 1 April 2019 M2019%F 4 A1 H 1,093,796 109,380
Shares repurchased and cancelled B B & 3T 84 I 5 (1,000) (100)
At 30 September 2019 R201949 H30H
(unaudited) (R EZ) 1,092,796 109,280
16. CAPITAL COMMITMENTS 16. & AN & &
As at As at
30 September 31 March
2019 2019
20195 2019 F
9A30H 3H31H
(Unaudited) (Audited)
(RBEER) (T %)
HK$’000 HK$’000
FET FET
Capital expenditure contracted ARKEME BE K&
for but not provided for in the REEETHEE KRR
condensed consolidated financial R4 & B 7 iy &k
statements in respect of acquisition B & 2 & N5 X
of property, plant and equipment 175,735 228,393
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NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
fili ) 5% £ B 5 e Wk ik

For the six months ended 30 September 2019 & Z2019F9H30H I~ 18 A

17. RELATED PARTY DISCLOSURES 17BEFHRE
(a) Transactions with related parties () HBAEFTNXRS
During the current interim period, the Group entered into AR B ERfE] - R & [ £
the following significant transactions with related parties: EAFMYTINERRS

Six months ended 30 September

B E9OAS0ALKER
2019 2018
(Unaudited) (Unaudited)
(k& % &%) (R &%)
HK$’000 HK$’000
THET FHET
Sales of goods to Brighten Hong [ $4 32 17 #H & & & 3,578 2,598
Rental expenses to Directors, MEEZLERBEE
Mr. Pang and Ms. Kwan LaiMan Z+ X & H X 960 960
(b) Outstanding balance with related party (b) BEFZKREELHLER
Details of outstanding balance with the related party of AEBzHEAETRNREH
the Group at the end of the reporting period are set out CAREBREH ZFBEHRH
in note 13. FF13 0
(c) Compensation to key management c) TEEBEAEH M
personnel
Compensation to key management personnel of the AEEFEZEEBABBRIES)
Group which represents Directors, during the period RAHBEAORB AT :

are as follows:

Six months ended 30 September

B E90A30ARILLAEAR
2019 2018
(Unaudited) (Unaudited)
(REF) (R E %)
HK$’000 HK$’000
THET FHET
Short-term benefits %= Hi e A 2,736 2,736
Post-employment benefits B 5% 12 18 A 18 18
Share-based payments LARR 19 B B 7 M fF 3K 496 1,087
3,250 3,841
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NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
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For the six months ended 30 September 2019 & £2019F9H30H i~ 18 A

18. FAIR VALUE MEASUREMENTS OF 1. €M T A AFEFE
FINANCIAL INSTRUMENTS

Fair value of the Group’s financial assets REEMHEENATE
that are measured at fair value on a recurring FTEREAEEERMEEZ
basis ~¥E
Some of the Group’s financial assets are measured at fair value rEEB 2 eHEERSTRS
at the end of each reporting period. The following table gives HARUAFEGFE TERREHEZ
information about how the fair values of these financial assets ZoeMEEMNRAFEETE AL
are determined (in particular, the valuation technique(s) and HEGMEEMEMERHE AHK
inputs used), as well as the level of the fair value hierarchy into BIUEREBATEFE 28 AR
which the fair value measurements are categorised (levels 1 EMNAEREEMELAFETE
to 3) based on the degree to which the inputs to the fair value PEBALRTESZFR(ZE-—RES
measurements is observable. =RIZER -

e Level 1 fair value measurements are those derived from e E—BRATEFERBRSF
quoted prices (unadjusted) in active market for identical EEXBERERMS W
assets or liabilities; BOCREAR)BH

e Level 2 fair value measurements are those derived from e ZFE_RAFEFEHZE R
inputs other than quoted prices included within Level 1 FTEBRENRNIINCABREE
that are observable for the asset or liability, either directly HEFERABBEEZEIER)
(i.e. as prices) or indirectly (i.e. derived from prices); and SEEEIREER)GLE R

e Level 3 fair value measurements are those derived from e ZE=BALAFTEFEHEREIL
valuation techniques that include inputs for the asset or FEUNAEEMmMBSHBER/RER
liability that are not based on observable market data LEEXBEH ASECTA
(unobservable inputs). B ASEB) cHERNE

d o
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18. FAIR VALUE MEASUREMENTS OF
FINANCIAL INSTRUMENTS (continued)

80

Fair value of the Group’s financial assets

that are measured at fair value on a recurring

basis (Continued)

1. €M T A AFEFE

/ﬁ\

g/

REEMEENURTE

FTERZAEEEREEZ
YNRZE=NE-))
Valuation
Fair value technique(s)

Financial assets Fair value as at hierarchy and key input(s)
HERETRE
eMEE LFEE LFEEER EGABE
30/09/2019 31/03/2019
20195 2019 F
9A30H 3H31H
(Unaudited) (Audited)
(REER) (BE%)
HK$’000 HK$'000
FTET FET
Equity securities listed in Hong Kong 41,411 138,327  Level 1 Quoted bid price
classified as equity instruments in an active
at fair value through other market
comprehensive income
PERBRATEFAEMEZE RS £—R & BB T % BT R
CERIAENEBELTRAZS BEAE
Equity securities listed in Hong Kong 3,858 5160 Level 1 Quoted bid price
classified as financial assets at fair in an active
value through profit or loss market
PERBRATEFABZZER £—R & BB T % BT
EENEBBE L TRAR? BEAE
Deposit and prepayments for 5,377 5,377  Level 2 Quoted asset
life insurance policies classified as value provided
financial assets at fair value through by financial
profit or loss institution
PERBRATEFTABRZZ R ERBEREM
TREEMASRELZ B T iR & B
BeERBENHRE EE
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Hin Sang Group (International) Holding Co. Ltd.
Refntlak Stock Code : 6893

O
;mﬂHMT
| AR

1' Hin Sang Baby Removing Lung Heat and
Resolving Phlegm (Granules)

| EEVLE WEEFR
W To clear heat and resolve

%E*iFF”‘*"J

Hin Sang Bahy Cough Releasing Granules

maREER LML

To clear heat, release 4
the exterior pattern,
suppress cough and

4
resolve phlegm. b

4 and calm panting.

LR
4 BT EEER

HkEEIE A GEM(HKC) K Aanf 5 B2
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